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The Annual Report of American Commonwealths Power 
Corporation and its five major subsidiary companies reflects 
the extent of its operations as one of the major public 
utility systems of the country. 


The development of gas and electric generating and distri- 
bution facilities has continued throughout the year at an 
unprecedented rate, in response to a steadily increasing 
demand for gas and electricity for domestic and industrial 
purposes in the areas served. 


The acquisition of additional utility properties, conserva- 
tively financed, has added to the diversity of services and 
the stability of earnings which make for strength in the 
investment of securities of this System, now serving a 
population estimated at over 2,600,000 in 383 communities. 


The expansion of the System has been made only after 
careful analysis and selection of properties with a view to 
operating in territories offering potential opportunities for 
growth, both as regards population and industry. 


A history of American Commonwealths Power Corporation, 
its earnings, statistical data, and services rendered are 
contained in the Annual Report for the year 1929, just 
issued, which will be sent to those interested upon request. 
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American Commonwealths Power Corporation 


120 Broadway—New York 
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Odd Lots 


“Odd Lot Trading” is the name of an interesting booklet we 
have prepared for small and large investors who are desirous 
of increasing their margin of safety thru diversifying their 
holdings. 
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100 Share Lots 


John Muir& 


Send for a copy of this booklet, it explains the many advan- 
New York Stock Exchange 
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Companion Volumes by an Author 
of International Reputation. 
— clear 
—interesting 
—informative 
—timely 
— inspiring 


Famous 
John Durand 
Books 
on 
Trading and 
Investing 


CAREFUL study of these two books gives a 
new conception of the possibilities within the 
reach of everyone with money to invest for income 


and profit. 


Both THE NEW TECHNIQUE OF UNCOVERING 
SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 
contributions to the literature of the Stock Market. 
They bring together a mine of general information concerning the processes by which 
securities are bought and sold. They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your 
financial thinking as to apply tested methods to the detection of major profit opportuni- 
ties and the selection of commitments. 


Build up your library by mailing this coupon NOW 





Uniformly bound; 
rich dark blue 
flexible fabri- 





koid cover lettered 
in gold; profusely 
illustrated with 
graphs and tables 
clearly explaining 
the way to make 
profits and— 
above all — when 
to convert them 
into cash. 
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EQUAL TO \_) TIMES 
our output of Electric Energy / 


EW, if any, industries have enjoyed the rapidity of 

development along sound business lines that the natural 
gas industry has experienced within recent years. The natural 
gas output of the United States in 1929 was about 214 times 
that of 1922. It was equivalent to 527 billion kilowatt hours 
of electricity as usable energy, or almost six times the produc- 
tion of electric current in this country in the same year. 
Except for the electric light and power industry, the rate of 
growth, measured by both consumption and capital invested, 
has been practically without precedent. 


-The enlarged Appalachian Group of eight natural gas com- 
panies is fortunate in the location of its properties in the 
midst of both supply and demand, making distribution most 
economical. These companies have gas leases or certain gas 
rights in more than 600,000 acres in Ohio, Kentucky, West 
Virginia and Texas, and favorable long term contracts for the 
purchase of gas in the vast fields of Louisiana and Oklahoma. 
Existing pipe-lines and those under construction or projected 
(including distributing and gathering lines) total 843 miles, 
making adequate provision for demand from present and 
future markets. Through the pipe-lines of important public 
utility and industrial customers of the Appalachian companies, 


F R ON T D R I VE markets are also being extended. 


Our publication “Appalachiana” contains timely information on 
the natural gas industry and the securities of this system. Your 
name will be placed on the regular mailing list upon request. 
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Appalachian Gas Corporation 


46 Cedar Street New York 
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This Valuable Book FREE 


“oHOW to Secure Continuous Security Profits in Modern Markets” 
contains the principles upon which the experts of THE MAGAZINE 
OF WALL STREET base their selection of securities which bring substantial 
profits to so many of our readers. Through the practical and interesting 
advice in its pages, you will be definitely guided in knowing HOW, 
WHAT and WHEN to BUY and WHEN to SELL to your advantage. 
It is a book that may make or save hundreds of dollars for you—one that 
every investor or trader should have—and you can still obtain it FREE. 


A Few Chapters 


Factors Necessary to an Understanding of the Modern Market. 
The New Status of the Common Stock. 

A New Method for Valuing Common Stocks. 

Market Manipulation Under New Conditions. 

Opportunities in Seasonal Movements. 

How to Take Advantage of Basic Developments in Industry. 
Picking the Giants of the Future. 

Trading Opportunities in Investment Issues. 


“How to Secure Continuous Security Profits in Modern Markets” is the 


latest book by John Durand, famous author of “The Business of Trading 
in Stocks” and “The New Technique of Uncovering Security Bargains. 





Regular book size, 205 pages, pro- 
fusely illustrated with charts and 
tables. Richly bound in dark blue 
flexible fabrikoid, lettered in gold. 


FREE with Yearly Magazine Subscriptions 


A the unique and valu- 
able features scheduled for 


A S a subscriber to THE MAGAZINE OF WALL STREET, you will receive 
coming issues of The Magazine of 


26 issues every year—one every two weeks—each giving many specific 








security recommendations for your profit and filled with money-making 
facts and information. It is truly “The Voice of Authority in the Finan- 
cial Field”—rendering a consistently profitable service to its subscribers— 
putting them on the right course and keeping them in touch with develop- 
ments in the securities they hold, the trend of industry and the current 
technical position of the market. 


You will also be entitled to the full consultation privileges of our Personal 
Service Department without any additional cost. Your inquiry regarding 
securities which you hold or contemplate buying, the status of your broker, 
etc. (limited to three questions at one time), may be sent us by letter or 
telegram and will be answered by personal letter or collect wire as re- 
quested. (Let our personal service help you establish yourself in a sound, 
income-making, investment position.) 


Added Inducements for Quick Action 


Mail the coupon below immediately and you will also receive, as long as 
they last, THE MAGAZINE OF WALL STREET'S: 


Three New Investment Guides 


“How to Study the Market.” ‘ 

“A Simple Method of Analyzing Financial Statements.” 

“How to Detect the Beginning and Ending of Major Market Move- 
ments.” 
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1, Full Consultation Privileges’ of Your Personal Service Department. 
2. “How te Secure Continuous Security Profits in Modern Markets.”’ 
3. “Three New Investment Guides.” 








$12.50 will, cover a two-year nein 
52 issues—and entitlé you to all of the above 














Wall Street will be: 


Special Mid-Year Dividend Fore- 
cast presented in our two August 
issues. 


Individual Bargains in Sound Se- 
curities—Securities that are Es- 
sentially the Best Bargains. 


Volatile Securities in a Strong 
Position with Quick Recuperative 
Powers—Psychological Favorites. 


Opportunities in Companies Not 
Dependent for Prosperity on a 
Single Industry. 


Opportunities for Investment in 
Low-Priced Stocks with a Future. 


Educational Articles, by Experts, 
Enabling You to Develop Your 
Own Judgment. 


In every issue—For the Investor, 
Timely Investment Suggestions—F or 
the Business Man, Important Analyses 
of Business and Economic Develop- 
ments for which we are famous. 


LEASE have your Personal , Service 
Department write me a_ personal 


letter concerning the outlook for the fol- 
lowing securities: 
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What Price Debt Reduction 


monly accepted with as little 

effectual protest as the weather. 
We give up our tithe to government as 
uncomplainingly as certain religious 
sects used to surrender their goods to 
their churches. And between local, 
state and national revenues it really is 
far more than a tenth of the national 
income that goes to taxes. 

Taxes are the reason why many cor- 
porations pay no dividends. They are 
the reason why others pay small divi- 
dends. They are the reason why you 
are pinched in the pocketbook this 
year. They forbid that trip to Europe, 
that long vacation or that new car. 
More serious, still, they dam the flow 
of money so needed for the revival of 
business enterprise and the return of 
prosperity. Now, of course, govern- 
ment, like other things, must be paid 
for; but the trouble with the business 
of paying for government is that it is 
for the most part unproductive. When 
you buy an automobile you are making 
a contribution to a productive fund. 
When you buy a tax receipt most of 
your money is out of production for 


Ts burden of taxation is com- 


good. Taxes devour capital. Com- 
mercial application augments it. 

Every time you fill out a check for 
the collector of internal revenue you 
chip in 16 cents in each dollar to pay 
off the national debt, which now en- 
tirely represents the cost of the Great 
War. You and your contemporaries 
are paying $635,000,000 on this dead- 
horse debt this year—and you and they 
are doomed to pay the whole remain- 
ing balance of that debt in your prob- 
able lifetime, except what the allied 
nations pay in on their war loans. If 
your income tax is $16,000, you are 
paying off a thousand dollars of the 
war debt. If it were not for that tax 
every dividend check you get for $16,- 
000 would be $17,000. If it were not 
for the rapid reduction of the war 
debt—down from 24 to 15 billions in 
ten years—the normal corporation in- 
come tax could be easily reduced from 
11 down to 8 per cent. Think what 
it would. mean to corporations and 
their shareholders if they could shake 
off that much outgo! 

The reason why the income tax is 
so high is that the generation that 


fought the war is being compelled to 
pay for it. Why should not the liquid- 
ation be spread over several genera- 
tions? Not only did Congress create 
a sinking fund that was calculated to 
wipe out the national debt in the dec- 
ade of the forties but it authorized the 
Secretary of the Treasury to apply to 
the debt all surpluses that might occur. 
Mr. Mellon has seen to it that these 
surpluses are always occurring and al- 
ways applying. Never are taxes re- 
duced enough to keep the thrifty sec- 
retary from grabbing something |jaddi- 
tional for debt payment. The end of 
the fiscal year finds the treasury with 
a surplus of $184,000,000. The debt 
will swallow it. 

While times are flush we do not 
notice this debt burden so much—this 
burden that at once oppresses our 
strength and saps our vitality. 

Relief from it now would help busi- 
ness lift its other loads like a flat tire 
when the air is forced in. It will not 
be too late when Congress meets in 
December—and in the meantime Mr. 
Mellon might accumulate a surplus for 
income instead of for debt. 
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crystallized in the July elections. 


( Mid-Year Dividend forecast 


Part I—Rails, Public Utilities and Equipment Stocks 


This year, perhaps, more than ever before investors are buying stocks for 
investment income. While the market offers numerous opportunities for ob- 
taining cash dividend income on an attractive yield basis, it also. harbors 
numerous pitfalls for the unwary investor who fails to heed danger signals. 
For this reason, dividend changes may determine success or failure in your 
1930 commitments. Probabilities of dividend changes will be indicated in the 
comment on each issue covered in this feature. 


Is There Enough Gold in the World? 


An investigation of this question through economic research directed into new channels 
brings to light new factors in the relation between gold, prices and trade. 


Canada After the Elections 


The post-Hawley-Smoot attitude of Canada toward the United States is becoming 
As Canada is our best customer, the outcome of the 
present balloting is of considerable importance in our foreign trade outlook. 
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CITIES SERVICE Earnings 
grow as the Nation grows 


In 1911—less 


than $ 1,000,000 


In 1917— more than $18,000,000 
In 1927 —more than $31,000,000 
In 1929— more than $43,000,000 














THE EMPIRE DISTRICT 
ELECTRIC COMPANY 


Electric Company 


PERATES modern steam and 
hydro-electric generating sta- 
tions with installed capacity of 
81,000 kilowatts, 556 miles of dis- 
tribution lines and 466 miles of 
high tension transmission lines. 


Supplies electriclightand power 
requirements of an important 
mining, industrial and agricultural 
territory including Joplin, Mo., 
and extending into northeastern 
Oklahoma and southeastern Kan- 
sas. The Company, in addition 
to serving Joplin, also supplies, 
directly and indirectly, electric 
light and power to a number of 
other communities in the area 
with an estimated population of 
195,000. 

















ITIES SERVICE, from a small beginning in 
1910, has grown to be one of the great in- 
dustrial enterprises of the country. It now 
includes more than 125 companies engaged in 
the production and sale of such prime essentials 
of modern life as petroleum, gas, electricity, 
transportation and other public services. 


CITIES SERVICE COMPANY controls, through 
stock ownership, the operations of this greatgroup 
of enterprises, and CITIES SERVICE COMPANY 
stockholders share in their growing earnings. 


CITIES SERVICE earnings grow from year to 
year because it is the policy of the organization 
to expand steadily in profitable fields of exploi- 
tation. New properties are carefully chosen and 
ably managed by a large group of experts with 
a long record of highly successful achievement. 

At the current market price CITIES SERVICE 
Common stock yields, annually, over 64% % in 
stock and cash—payable monthly. 

When you invest in CITIES SERVICE Common 
stock you become a partner in one of the 
largest industrial organizations in the country, 
with a record of nineteen years of greowth—and 
an assured future of greater usefulness. 

Mail the coupon below and we will send you, 
without obligation on your part, an interesting 
booklet describing CITIES SERVICE and its 
investment securities. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (Q) New York City 
Branches in principal cities 


Cities Service Radio Program — 
every Friday, 8 P. M., Eastern 
Daylight Saving Time—N.B.C. 
Coast-to-Coast and Canadian 
network —WEAF and 
33 Stations. 








HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York City 


Name 


Send copy of booklet describing the Cities Service organ- 
ization and the investment possibilities of its securities. 





Address. 
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Investment and Business [rend 


Swallowing the Wheat Problem—The I. C. C. and Rate 
Increases—Position of the World Banks—The Call for 
Leadership—Dynamite, a Barometer—The Market Prospect 


SWALLOWING THE (5 of Kansas REED 


WHEAT PROBLEM of Kansas is horror- 
stricken because 
the Farm Board and the Department of Agriculture 
are urging the farmers to curtail 1931 grain acreage. 
Senator Capper of -Kansas demands that- the board 
purchase 100,000,000 bushels of grain. The wheat 
farmers want to know what they are to raise in ‘place 
of wheat—abandoning wheat in the arid west is like 
quitting a job with no other in sight. The board wants 
to know what it would do with 100,000,000 bushels 
of wheat. It has 15,000,000 bushels now that it 
wishes somebody else had. Well, what would it do 
with it? About the only way it could keep it from 
being a pall that would hang over 1931 crop would 
be to burn it up, dump it in the ocean—the great 
lakes would be handier—or give it to China. At its own 
price, the world has always consumed all the wheat 
it has raised. If the present crisis were only a matter 
of pegging the price of wheat against the harvest rush 
to market large purchases by the board or loans would 
be different. The chances are that it will be just as 
hard for the board to dispose of its wheat next year 
without ruining the market as it is this year. The 
one cure for the situation is to let the world have all 


the wheat at its price, and clean up this pestiferous 
surplus. Unless capricious weather destroys in the 
fields the grain that nobody would dare to destroy in 
the granaries and elevators, the best way out of the 
mess is to let the world solve the problem by eating it. 


. And a big ration of wheat this year, instead of cloying 


the world’s appetite, is likely to make it hungrier than 
ever for wheat next year. . . . And one trouble with 
wheat is that the world has cultivated a liking for 
substitutes. 
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AILWAY executives 
R have inclined, in re- 
cent years, to the 
notion that revisions downward in freight rates—here 
a little and there a little, but a considerable sum in the 
aggregate—was a favorite pastime of the Interstate 
Commerce Commission. ‘The foundation for this 
assumption is the numerous reductions in freight rates 
of various kinds throughout the country, which were 
known only to the Commission, railroads and shippers. 
The executives always have maintained that in the re- 
adjustments there were many more reductions than 


THE I. C. C. AND 
RATE INCREASES 
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increases. During the same period, there have been 
several major movements on the part of the railroads 
for higher rates, but these proceedings have dragged 
along with seemingly no encouragement from the 
Commission. Its recent decision, granting increases 
in classified rates, that are expected to yield at least 
$12,000,000 additional gross revenues a year to the 
western carriers, and $40,000,000 to those in eastern 
territory, came as a real surprise. It was favorably 
received by the railroads and by the owners of rail- 
road securities, but, of course, shippers were of a 
different mind. It is admitted that the amounts men- 
tioned may prove to be larger in each instance. 
Whether the estimate is high or low, it is highly im- 
portant that the railroads can look forward, with rea- 
sonable confidence, to the addition of about $52,000, 
000 a year to their gross earnings. As the effective 
date is November Ist no benefit will be derived in 
1930 except for the last two months. Whatever ex- 
pansion there may be then, will help the railroads to 
make a more favorable comparison with last year’s 
results for those two months, which reflected the stock 
market crash and depression in general business. They 
should serve as a slight offset to the big losses of the 
first six months. While there has been a disposition 
to minimize the importance of the decision as reflect- 
ing a change in the attitude of the Commission toward 
the railroads, the fact remains that the document states 
specifically that the carriers were in need of higher 
rates. That in itself is an important and significant 
admission. Some railway executives, who feel that 
they know the mind of the Commission fairly well, 
are inclined to believe that this decision foreshadows 
a stronger inclination on the part of that body to co- 
operate with the railroads and to realize the necessity 
of cooperation and support, if the steam carriers are to 
maintain the place to which they are entitled among 
the transportation systems of the United States, and 
also in its further development. 
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E long boom that really 
persisted, despite minor re- 
lapses, from 1922 to 1929 

gave us many new financial and industrial leaders. 
Some of them in the language of The Street were false 
alarms. They came to the top because they were light 
weights. Their inexperience and shallowness had much 
to do with the excesses of the period. Personnel as 
well as assets require liquidation. The present trying 
period is not only one that will automatically eliminate 
misfits from business leadership positions but it is one 
that will bring real leaders to the top. Retreat and 
defeat are severer tests of generalship than a lucky 
victory. The men who are bearing the burden today 
in business are the creators and the able industrial and 
commercial executives. The sham executive whose 
prestige rested on spectacular speculation and the up- 
thrust of prosperity is passing. The former are the 
men who will guide business restoration, and having 
been tried and tested in defeat will hold a steadier 
course than the fair weather boys who are being re- 
tired. The hour of destiny is striking for great busi- 
ness leadership. The time has come when the veterans 


THE CALL FOR 
LEADERSHIP 





and juniors who wear the shoulder straps of business 
must prove their quality by their acts. The storm is 
past; keeping the ship afloat as it drifts is no longer 
the job of greatness in business. The time has come 
to buck the current, lest the momentum of drifting 
shall lodge us on the shoals of ruinous deflation. The 
business world awaits the word of command and in- 
spiration. Who will take the lead? 


== 


POSITION OF THE HE Bank for Inter- 
WORLD BANK T national Settlement has 

issued its first  state- 
ment which, according to the cabled items, is interest- 
ing in its extreme liquidity rather than being par- 
ticularly significant from the standpoint of the 
“infant” world bank’s present resources. The value 
of each item is expressed in terms of Swiss francs— 
the currency in which the bank has been capitalized. 
in dollar values its entire resources amount to a little 
less than 210 million dollars. In order to give some 
idea of central bank assets, we might mention that 
the resources of the Federal Reserve Banks on July 
9th amounted to 4,918 million dollars, but hasten to 
add that the International Bank is merely in its forma- 
tive stage at present. Of the entire amount of the 
International Bank’s assets, however, it is interesting 
to note that 93.6 per cent is invested in assets of no 
longer duration than three months. For instance, 40 
per cent is held in the form of drafts on other banks 
of less than fifteen days’ notice; 24 per cent is invested 
in treasury bonds of immediate negotiability and 22 
per cent is invested in bankers’ acceptances of no 
longer maturity than 90 days. 
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DYNAMITE, A ND now statisticians are 
BAROMETER A using dynamite to test busi- 

ness conditions. This is to 
say that one of the largest compilers of business statis- 
tics of its kind in the world has recently discovered that 
there is a close and very sensitive relation between 
dynamite sales and general business activity. Indeed 
with a moment’s thought one can easily visualize the 
connection between the two. In the first place, dyna- 
mite is bought for immediate use. - In the second 
place, this use involves the nation’s “heavy work” — 
road building, new construction and mining to quote 
only a few examples. Furthermore, this same organi 
zation reports that dynamite sales are on the increase. 
In the midst of discouraging reports from many of the 
more familiar sources, we have at least this hopeful 


"indication that the country has begun to roll up its 


sleeves and attack some of the heavy jobs—using dyna- 
mite to get started. 


= 


THE MARKET COMPREHENSIVE dis: 
PROSPECT A 


and prospective position 
of the stock market appears on pages 525-526. 
Monday, July 21st, 1930. 
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Will the Convalescent Market 


Recover or Relapse? 


Business Improvement Not Yet Clearly in Sight But 
Market Already Beginning to Discount an Eventual Change 
for the Better—Fundamental Turn in Market Trend Indicated 


By Epcar P. BrarNerp 


and early July stock market sessions appears to be 

giving way very reluctantly to a mild form of 
optimism. As yet the faint ray of hope is much too 
feeble to attract any public following; but then, it never 
does until the shrewd and well informed investors have 
very quietly accumulated a good percentage of their 
intended quota of purchases. 

Just how much of the July rally can be attributed to 
forced or hurried covering of short contracts, and what 
percentage to genuine buying on an investment basis in 
expectation of improved business conditions? The answer 
to this question should be 


Ti extreme pessimism painfully evident in the June 


Market's influence most certainly must not be forgotten. 
Is the present outlook for business and industry abroad 
showing signs of sufficient revival to be transmitted to 
New York in the form of market buying orders? Cer- 


tainly the latest reports from foreign business centers do 


not offer very much encouragement; rather, they appear 
to indicate clearly that any market orders from foreign 
sources for some time to come will be conservative on the 
buying side, and ample on the selling side whenever a 
promising rally is engineered. The present business and 
industrial depression is not local—it is world wide. This 
fact must not be overlooked in appraising the current 
market prospect. 





of considerable help to 
readers at this time, in 
their endeavor to appraise 
the future trend of the 
market. 





Present Depression World- 


Wide 


In the first place, the 
stock market price level at 
any given moment repre- 
sents the consensus of opin- 
ion of a large number of 
widely divergent interests 
—it registers the hopes, the 
fears and ambitions of in- 
vestors, speculators, bank- 
ers, market sponsors, pro- 
fessionals and many others 
—not only in this country, 
but in many of the finan- 
Gal centers of the world. 
The small surplus of selling 
or buying orders that 
eventually upsets the deli- 
cate equilibrium of stock 
Prices, and creates the ap- 
pearance of a pronounced 
trend up or down, fre- 
quently comes from abroad. 
In any analysis of the pres 
ent stock market situation, 
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Selling Overdone in June 





In the second place, mob 
psychology has always 
played a very important 
part in the past history of 
the New York Stock Ex- 
change in determining the 
extremes of stock price 
movements. No less so in 
1930. It appears reason- 
able to assume that the 
lows of June were nothing 
more than the concrete ex- 
pression of all the pessi- 
mistic forces superimposed 
upon an almost complete 
abstinence of aggressive 
buying support. The market 
price level will glide down 
easily of its own weight; 
but if any consistent prog- 
ress on the up side is to be 
made, the market must be 
laboriously and slowly 
forced up. It requires 
powerful aggressive lead- 
ership to bring about any 
such definite, clear-cut, un- 
derlying upward trend— 
and a persistent movement 
of this type generally has 








the world-wide character 


of the New York Stock 
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A new view of Wall Street at Broad 


behind it a very shrewd 
and thorough appraisal of 
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prospective business progress in basic industries. All this 
before any large commitments by the optimistic market 
forces have been made. 

With this background of underlying market procedure 
in mind, it seems reasonable to assume that the lows of 
June were unwarranted by actual business conditions— 
then existing, or in prospect for the next few months, 
either in this country or abroad—and that the rally regis- 
tered during July has been a natural recovery, based at 
least half on forced short covering by an inexperienced, 
nervous and over-extended short interest. It furnishes a 
pure case of unwarranted pessimism and mob action among 
the selling forces. 


Large Scale Investment Buying Appearing 


On the other side of the picture, there does appear to 
have been some large scale buying by powerful construc- 
tive interests during the July rally. Of course, at almost 
any period of abnormally low prices there is a widely 
scattered demand from many small outright purchasers; 
but we are not referring to this ever-present demand— 
small in individual purchases, yet clearly perceptible in the 
aggregate. We have in mind the large scale purchases by 
investment trusts, insurance and institutional buyers, es- 
tate trustees and wealthy individuals. There appears to 
have been some shrewd buying of this calibre in the July 
reversal of market trend. This development is significant. 
It indicates that the fundamental trend of the market has 
changed—not that sharp declines no longer are to be ex- 
pected; but instead, that rallies will become more impres- 
sive; and that each recession, while severe and highly dis- 
couraging at the moment, is likely to attract a constantly 
increasing army of buyers, confident that business and 
industry have passed their dullest moments. 

Concrete evidence of business improvement, just at pres- 
ent, is difficult to uncover. There are a few basic indus- 
tries in a much better position than others, to be sure; 
but on the surface, little encouragement is to be gleaned 
from current industrial and trade reports. 


Barometric Nature of Market More Evident 


The fundamental turn in market direction at present 
appears to be based more on a change in executive senti- 





A ComPARISON of RECENT Business DEPRESSIONS 


(FEDERAL RESERVE BOARD'S INDEX OF INDUSTAIAL PRODUCTION.) 
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ment than on concrete facts. It is also to be expected that 
at. this particular stage of the stock market cycle the price 
averages will tend to anticipate business improvement by 
a longer time interval than at any other stage in its cycle 
movement. The old-time barometric behavior of the mar. 
ket is likely to be more in evidence in the next few months 
than for some time. Witness the almost complete elimina 
tion of this barometric, or advance-discounting, action of 
the market during the inspiring bull sessions of August and 
September a year ago. Business and the stock market 
moved hand in hand. 

Another characteristic of the next few months’ stock 
market sessions is likely to be less selectivity, as between 
issues and industries. We have witnessed ever since a year 
ago last spring a highly selective and discriminating market 
—with first one group and then another singled out for 
special market attention and favoritism. At this stage of 
the market cycle individual issues and groups of stocks are 
more likely to move in unison. This does not mean, in 
any sense, that an investor can buy at the present time 
with his eyes closed. While most groups may be expected 
to improve somewhat in due time, the rapidity and degree 
of improvement should follow closely the individual earn- 
ing-power prospects of the companies and industries con- 
cerned. Maximum profit possibilities will still belong to 
the investor who makes the most thorough advance analysis 
of his prospective purchases, and continues to watch his 
securities with extreme care once he has acquired them. 


Commodity Price Trends Not Helpful 


A factor of no small importance contributing to the 
present uncertainty in the action of the market is the status 
of commodity prices. Wheat and many other agricultural 
products have been falling rapidly in recent weeks; the 
current level for wheat is the lowest in seventeen years. 
Silver has collapsed, and the recent decline in the price of 
copper has been followed promptly by 50 to 75 per cent 
reductions in copper stock dividends. 

Can the stock market right about face and slowly 
strengthen in the face of such an adverse commodity price 
situation, not forgetting that still further commodity price 
declines are not at all improbable? Looking back to 1921 
we find that such a divergence of trends did not prevent 

(Please turn to page 582) 


A SIMILAR COMPARISON of DEPRESSION STOCK MARKETS. 
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Why Business Prophets Are 
Without Honor 





Their Yardsticks Are Inconstant, Facts Are Old Before They Are 
Weighed, and “Business Indicators” of Yesterday Are Obsolescent 


Today—Many Good Thermometers But Few Barometers of Business 


By Joun C. CresswiLi 


LONG the country roads you will sometimes see a 

sign-board with a picture of a prancing team and a 
~~ splendid red-and-green wagon with this caption: 
‘The Cheapest Form of Transportation.” 

Possibly that is so in certain places and at certain times. 
Maybe there is more fashion than economy in motor trans- 
portation in some rural regions. Hay may be more efficient 
in horses than gasoline in motors. But to the incurably 
modern mind the sign looks like a pathetic effort of a dying 
industry to stage an impossible comeback. 

But there was a day when the production of farm 
wagons was an important business index. It was a fairly 
faithful reflection of the rapidity of expansion of the coun- 
try—chiefly in its.then most important business—agricul- 
ture—but also in other lines. In those days the great bulk 
of the nation’s freight moved at some stage by means of 
the horse-drawn wagon, and the volume and rapidity of the 
settlement of the western plains and prairies from year to 
year was indicated by the—to the boys of those days— 
imposing “lumber wagons” that were as significant in their 
day and time as the motor trucks of the present period. 
Nobody would now think of graphing the annual or month- 
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ly output of wagons with a view to determining the busi- 
ness drift. 


Once upon a time business men kept 
an anxious eye on Erie canal tonnage. 
It was watched even more closely 
than car loadings now. It was the 
trunk-artery of long distance transport in the most popu- 
lous section of the United States. As the tonnage dragged 
by the towing mules rose or fell the state of trade was 
known. It has been so long since the Erie Canal meant 
anything as a gauge of business that most business men 
probably never heard of it, unless it was to wonder where 
and what it was when they read recently that the United 
States Government had taken over its operation from the 
State of New York, which owns it. Even more curious to 
the modern business mind is the fact that receipts of buffalo 
hides at western railheads was once a business factor of 
considerable importance. 

Habit is strong, and the farm wagon output, the Erie 


Erie Canal 
Was an Index 
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Canal tonnage 


livered by each 


annual wheat 





and the buffa- 
lo hide trade 
were potent 
symbols for 
some slow 
minded mer- 
chants long 
after their real 
significance 
had passed. 
Business is 
so much more 





crop is listened 
to with grav- 
ity and obey- 
ed with re 
spect. It is the 
most vocal of 
the agricultur- 
al indices. Yet 
wheat has 
scarcely ever 
meant a bil- 
lion dollars a 








complex than 
it used to be 
and moves and 
changes so 
much more 
rapidly than it did, that it is not strange if we are still 
measuring its velocity and volume by standards that are 
out of date. They may be important still in a certain field 
or as an element of a composite index but as a handy 
pocket reference for quick information as to the business 
present and outlook they may be worthless. 


There was a time when the business 
gazer into the unknown future pro- 
jected his mental vision almost entirely 
to the state of the crops. At the begin- 
ning of the Nineteenth Century the United States was 
about 90 per cent agricultural. This percentage has come 
down until in population the country is only 30 per cent 
agricultural, and industrially only about 15 per cent. It was 
not so long ago that the crop forecasts of the Department 
of Agriculture swayed the stock market and charted the 
course of merchants and manufacturers, not only regionally 
but nationally. Good crops meant good times, and poor 
crops meant bad times. In contrast, poor crops in 1930 
might mean better times. Poor crops no longer spell hun- 
ger and may mean more money for a short than a long 
crop. Not infrequently farmers get more for less. The 
effects of the mere mechanics of the financing of the har- 
vesting and marketing of the crops were once severely felt 
annually by the provincial banks as well as those of New 
York City. So severe was the strain that the banks of 
Canada, in the days before the agricultural development of 
the Canadian West, were regularly called upon to assist 
Chicago, Duluth and Minneapolis-St. Paul in the annual 
agony of moving the crop. 


Crops Were 
the Prophets 


In those days agriculture was not only 
the mainstay of domestic commerce but 
it was the chief support of our foreign 
commerce. But while agriculture’s part 
in domestic business has fallen to less than 15 per cent, 
and its contribution to foreign commerce is only one-third 
of the whole, the business world is still largely under the 
spell of the agricultural heredity. It still thinks that good 
times are dependent upon huge crops and good prices for 
them. The grain and produce markets are still powerful 
factors in the stock market. Wheat, corn, cotton and even 
provisions may cause a fluctuation in the price of cosmetic 
shares. The death squeals of hogs reverberate unduly in 
automobile salons and the lamb crop of the bunch-grass 
ranges has its causative relations to the figurative lambs of 
Wall Street. Outside of cotton, wheat is the crop that is 
taken as the agricultural index. The putative verdict de- 
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The Spell 
of the Past 


Cement Eclipsing Steel—World’s Largest Multiple Arch Concrete Highway Bridge 
Supersedes Steel Structure Across the Susquehanna River at Columbia, Pa. 


year to the 
whole farm 
group out of 
a gross income 
of from ten to fifteen billions even at present prices. 


The Unhonored Honored by no redstar index rec- 

ord the poultry products of the 
Hen country mount higher than wheat 

in value. Dairy products are an- 
nually worth three or four times as much as the wheat 
crop but they have no such effect on the business position 
conspectus. More attention is given to meat cattle, but 
they are not the business signals that wheat is. On the 
other hand, cotton gets abundant attention, which it justly 
deserves. On the whole it may be fairly said that agricul- 
ture as a whole is over-rated as a factor in business activity 
and because of the undue weight given to wheat and the 
concentration of attention on cotton the rating it does re- 
ceive may be too great in heavy crop years, and too little 
in lean years. On the consuming side agriculture dwindles 
in importance. The farm population has been greatly re- 
duced in recent years, perhaps as much as 7,000,000. The 
current census is telling a tale of urban growth and rural 
recession. Speaking broadly, the ten-year period of general 
prosperity which came to an end with 1929 was not a 
happy period on the farms, but business whilst always 
keeping an anxious and obsequious eye on its favored ag- 
ricultural barometers was annually surprised to find itself 
well off regardless of the agricultural status. 

There was a time when lumber production was closely 
watched by general business but it is now largely ignored. 
The total production and consumption of lumber tends to 
decline from year to year, but it is such a universally used 
commodity that it is not accorded due’ recognition as a 
business indicator nowadays. In the present conjunction 
it foretold the contraction of business better than any 
other commodity, for it began to slip as early as last May. 
Had the business statisticians been in the habit of scrutin: 
izing lumber statistics more closely and had they appreciated 
how universal is its use in building and industry in the 
United States they might not have gone along to October 
without thought of a dangerous business recession. 


; Railway freight figures are the Bible 
= Shortening of many casual students of the busi- 
ness cycle. Yet, according to them, 


Yardstick 

the greatest business month in the 
history of the country was October, 1926, and there has 
been little business progress in the last six or seven years. 
It is commonly known that the motor trucks are carrying 
an enormous amount of freight that formerly would have 
gone to the railways, but nobody knows how much an 
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there is no way of finding it out. Truck hauls are known 
in some instances to cover as much as six hundred miles. 
The motor truck has become a road pest for automobilists, 
and its competition is receiving the most serious considera- 
tion by railway managements. There can be little doubt 
that the volume of freight the trucks have taken away from 
the railways is so great as to vitiate car loadings as a stand- 
ard of business measurement over a period of years. It 
may still be claimed that such comparisons are valuable 
from year to year but even there they are declining as a 
significant business indicator and will continue to decline 
until it is possible to consider them in conjunction with 
truck loadings. A few years ago it was thought that fore- 
casts of car loadings were infallible indicators of future 
business, but they have been found to be deceptive. 

It is known that nearly 14,000,000 head of cattle, sheep 
and hogs arrived by truck during 1929 at sixteen principal 
markets, being equivalent to 22 per cent of the total ship- 
ments and representing 152,000 carloads. Some of the 
livestock was hauled 300 miles. It is not very long since all 
cattle preferred traveling in stock trains to motors. The 
increase of truck livestock in 1929 over 1928 was 19 
per cent. 

In the matter of fresh fruits and vegetables we have such 
isolated facts as that 38 per cent of such shipments from 
southern Indiana, 23 per cent from southern Illinois, 20 
per cent from western New York, 11 per cent from the 
Cumberland-Shenandoah region, and 12 per cent (39 per 
cent excluding potatoes) from the region between Chesa- 
peake Bay and the Atlantic Ocean was moved by motor 
truck from farm or local assembling point to the market. 

In 1929 there were 3,380,000 registered motor trucks 
in the United States, an increase of 38 per cent over 1925. 
Most of them were small trucks intended for local use, but 
the motor transport division of the American Railway As- 
sociation concedes that a vast amount of freight is handled 


by the smaller trucks 


is that in a time of depression the trucks, which are free 
buccaneers as to rates, will make exceptional efforts to get 
business. They are ready to and do make great concessions 
in rates, whereas the railways are immobile in this respect. 
They are probably making greater inroads than normally 
into railroad territory this year, thus augmenting the un- 
reliability of car-loadings. 


Some prophets of business worship at the 
The a shrine of Debits to Individual Accounts. 
of Debits Their prayers have a reasonable sound. 


They say that as the great bulk of busi- 
ness in the United States is transacted through such ac- 
counts they ought to be a good indication of the trend of 
business. Bank clearings have been virtually discarded as 
a reliable reflection of business in comparisons made over 
even a period of months. Time was when bank clearings 
were held to be reliable thermometers of trade—but no 
more. Debits have taken their place in popular esteem, 
but they don’t seem-to be much esteemed by the profes- 
sional devotees of applied economics. “You can see what 
we think of the value of debits,” said a spokesman for one 
of the most responsible economic information agencies, “by 
looking at our walls.” The walls were covered with busi- 
ness indicator charts, but debits were conspicuous by their 
absence. The trouble is that debits may prove nothing 
more than that people are settling up—paying, perhaps, 
for dead business horses rather than for feed for live steeds. 

There was some jubilation when the graph of bank debits 
began to climb in June, until it was recalled that they were 
mounting rapidly in the latter part of October and the first 
part of November, 1929. 

Iron and steel are favorite business indicators, but they 


have their deficiencies. Their fundamental control is ore 


output and shipments, 
which indicate that the 





and adds: “Further- 
more, these smaller 
trucks, when  consid- 
ered in connection with 
the number of large 
capacity trucks and the 
various types of trailers 
(including the special 
trailer for automobile 
handling) constitute in 
the aggregate a vast po- 
tentiality for the trans- 
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business as a whole is 
stationary. Pig iron is 
a weak reed to lean on 
from year to year be- 
cause of the increasing 
utilization of scrap iron 
and steel in the iron 
and _ steel industries. 
The record for pig iron 
production is still held 
by 1923 except for a 


portation of freight.” SALT (Pounos) wes slight eclipse by 1929. 
In fact, the railways rs80 If pig iron is an un- 
SD ae Lite Coen yn failing indication of 


are now getting into 
the trucking business 
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Corton (rounos) 


business conditions, 
1923 was the best busi- 





themselves; already 
they have 6,000 trucks 
in operation, many of 
which are covering 
routes formerly served 
by rail. They are also 
considering putting 
trucks, as might be 
said, on the rails to 
supplement freight 
trains and on the roads 
to pick up business for 
further handling by 
rail. 

Another factor that 
even impairs the value 
of the car-loading yard- 
stick from year to year 
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ness year the United 
States ever had with 
the exception of 1929. 
If we rest our pro 
phetic fate on steel in- 
gots no previous year 
approached 1929. 
Great store is set by 
some on unfilled steel 
orders as an indicator 
of business conditions. 
According to their tale 
1923 was the apical 
year. Anyone who 


would have taken un- 
(Please turn to 
page 576) 
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Rich copper reserves of legendary size lie beyond the jungles 
of Belgian Congo and Rhodesia but— 


Europe’s hope of controlling world markets lies in ability to 


mine and transport the African metal. 


Debunking South African 
Copper as Maker of 
World Prices 


By C. 8. Burton 


NE of the interesting phases of the struggle between 
copper producers and consumers has been the ex- 
ploitation of almost legendary South African copper 

ore reserves by interests connected with the London Metal 
Exchange, in an effort to regain domination of world mar- 
kets. Up until the end of 1926, London was the undisputed 
center of the copper metal market. Prior to the World 
War and during all of the period, when the great porphyry 
mines of the United States were in course of development, 
the London merchant houses bought copper and hedged 
their position by dealing in standard copper futures on the 
London Metal Exchange. Thus, handling all of the metal 
for the European consumers through close alliances with 
Continental distributors, London absolutely fixed the price 
for copper in this country,-both that sold for export and 
for domestic shipment. And, it has always been that our 
domestic price has followed the export price. 

There was a great hue and cry about lack of considera- 
tion for the foreign buyers and especially for London 
dealers upon the part of the Copper Exporters, Inc., since 
the price making center shifted from London to New York. 
_ It might be mentioned here, that, in the old days, it was 
never felt that the London market showed any undue 
degree of consideration for the producers, who were not 
as able then as now to fend for themselves. 


The shift from London to New 
York was not exactly an au- 
tomatic process. Trading in 
London was in “Standard Cop- 
per,” very largely “fire refined” copper from Rio Tinto 
and when actually delivered upon contract was at a very 
considerable discount as compared with electrolytic copper. 
Warehoused “Standard Copper” in London was supposed 
to run as high at times as one hundred million pounds. It 
was the task of the American interests to gradually whittle 
away this supply to a point where trading in London Metal 
Exchange contracts was apt to leave the seller in a squeeze 
when called upon delivery of the metal. In the course of 
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Wresting Control 
From London 


this process, a great deal of fire refined copper was made 
over into electrolytic and went into regular consumption. 

One of the most spectacular weapons used in the on- 
slaught directed against the Copper Exporters, Inc., in 
addition to outright demands for the dissolution of 
that body, has been the bogey of tons and tons of 
metal to come from South Africa. The amount of this 
metal is nearly always spoken of as “ample to cover the 
needs of the Empire.” Columns have been printed, directed 
against American control of the market, not so much be- 
cause of the price level, but because there was but one 
price made, and metal has been and is for sale only to users 
and is not sold at any price to be resold. In other words, 
the Copper Exporters, Inc., insist upon selling direct to 
fabricators, cutting out all brokers and middlemen, whence 
the loud cries from London. 

More recently there has been some very active propa: 
ganda carrying an outline of a bund. or cartel, including 
British and Continental interests, designed to handle metal 
at every stage, from the ore “in place” in’ the mine, through 
the various stages of semi-fabrication and delivery to the 
industries using copper. In all of this discussion there has 
been reference to the production, present and future, from 
South Africa. At the present time, the one large impor’ 
tant marketer of copper metal from Africa, the Union 
Miniere du Haut Katanga (the Mining Co. of the Upper 
Katanga) is a member of the Copper Exporters, Inc., and a 
very considerable part of its output is refined by the 
Nichols Copper Co., at Laurel Hill, Long Island. 

There is no question about the copper deposits of South 
Africa, in the Belgian Congo and in Northern Rhodesia, 
being of major importance. The district has been described 
as “probably the greatest mineral belt which has yet been 
discovered in any part of the world.” Another author- 
ity states that “Northern Rhodesia has the largest amount 
of: copper concentrated in one area of any district in the 
world.” These are strong statements and might seem to 
warrant a prophecy that copper from the Western Hemt 
sphere is to be driven from the European market. At 
any rate, the feeling apparently runs so high that a careful 
study of the situation is quite in order. 
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Nowadays, with the experience gathered in Montana, 
Utah, Arizona, and, more latterly, in South America, the 
development of a mining property in the Western Hemi- 
sphere hinges most largely upon the nature of the deposit. 
South Africa has like problems and, in addition, others 
both vital and complicated. ; 


The South African. copper belt, which is 
surely to play an important part in furnish- 
ing the world with copper and in building 
up a great industry in Africa, extends from 
the “Katanga,” by which name the Belgian mining prop- 
erty is usually designated, for several hundred miles to the 
south and east through Northern Rhodesia. The principal 
properties are the Bwana M’Kubwa, the Roan Antelope, 
both of which have been introduced to the American mar- 
ket, the Kansanshani, the N°Changa, the Chambesi, the Ba- 
luba, the Mufulira. Of these Bwana M’Kubwa is the only 
one which is now producing copper; this mine had 1,250 
tons of copper—2,800,000 pounds—to its credit up to the 
time of the outbreak of the World War, when the prop- 
erty was shut down and then re-opened in 1916. Opera- 


Facts and 
Fables 





and one-half times the known ore reserves of the Chile Cop- 





per Co. It should be added also that the estimate quoted in- 
cludes probable ore yet to be developed; official figures are in 
something of a contrast and show a total of 13,602,664,000 
pounds of copper, about 18.7 per cent of the figures set 
out as possibilities; these two sets of figures are given to 
show to what extent the imagination has been allowed to 
run wild in talking about the possibilities in Northern 
Rhodesia. 


The A frican A. B. Parsons, writing recently in the 
. Engineering & Mining Journal, sums 
Copper Mines up the possibilities of the Northern 


Rhodesian mining companies’ tabu- 
lated tonnage and grade of ore, under a head—‘Conjecture 
based on semi-official data.” Conjecturing thus, he arrived 
at a total of 49,532,000,000 pounds of copper, with which 
we may again compare Chile’s known reserves, containing 
29,198,000,000 pounds; call the entire field equivalent to 
124 times Chile Copper, we can then turn to consider the 
problems involved in bringing the copper to market. 


What lies ahead in the making of the copper mines in 
Northern Rhodesia 





erty was shut down 
and then re-opened 
in 1916. Opera- 
tions had not 
shown a profit, 
until in 1929 when 
it was expected 
that some small 
net earnings would 
b won from 
operations. 

Roan Antelope is 
expected to be the 
second property to 
come into produc- 
tion; the other 
properties named 
are not as yet be- 
yond the stage of 
diamond drill ex- 
ploration nor are 
they financed suffi- 
ciently to cover 
any large part of 
the cost of equip- 
ment. At the pres- 





ent stage, there- European 

P Consumption, 
fore, the impor- Pounds 
tant points are ton- ee ee te 1,'705,258,000 
nages developed by —1998................e0eeee 1,825,408,000 
drilling, the cop-  1987.............ssseeeeee- 1,636,474,000 


per content of the 





A view of the Katanga properties which shows typical ore mounds, worked 
by openpit, steam shovel methods. Aside from the large reserves and rich 
copper content of the ores, many obstacles stand in the way of placing refed 
copper in European markets. The following figures show the preponderant 
position of Katanga among African producers and at the same time the small 
percentage of the European demand which it is possible to draw from Africa: 


may, perhaps, be 
best understood 
from a study of 
the one present- 
day important pro- 
ducer of South 
Africa, the “Ka- 
tanga,” in the Bel- 
gian Congo and 
just across the 
boundary line 
from Northern 
Rhodesia. The de- 
velopment of this 
property illustrates. 
at once, the possi- 
bilities which lie in 





the vast copper 
deposits and the 
difficulties which 


confront those who 
undertake their ex- 
ploitation. 

The “Katanga” 
was organized in 


% African Katanga’s 
vatican, Peeactinet "Bet, 1906, and has ar- 
Pounds Consumption Production rived at its present 
822,382,000 18.85% 87% importance only 
282,262,000 15.5% 88% after a quarter of 
246,940,000 15.1% 719.5% a century of effort, 


effort which had 


to embrace trans 








ore bodies and the 
probable cost of 
copper, when and as it finally goes to market. 

A recent estimate of tonnages, percentage of coppers, 
etc, gives the following figures: 


Tonnage Billion Pounds 


(millions Recoverable 

Property of tons) % Copper 
BONG MEubwa ..........0..cccckses 175 4 14 
TERE iene ci 150 3.38 10 

~ Odesian Selection Trust............. 3.5 5.25 
— Congo Border Concession.... 150 8 24 

SORGNOW Ni elnic's bd Se SEMEL EN SORES 100 3.9 7.8 

DR eh aiden ceegthe oakdees fuk ia 125 4.68 11.7 

Pe. Ab Sie arinncmecak, scieswas seesaw ase Nap eINE STD 12.15 


The above estimate covers practically the entire field and 
on the most liberal basis as to tonnage and copper content 
foots up possible total reserve equal to a little less than two 
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portation prob- 
lems, by rail. and by giver, housing and training schools for 
the black laborers, the construction of hydro-electric plants 
and provision for iron, coal, limestone and sulphuric acid, 
all in, addition to or in connection with the various phases 
of mining and metallurgy involved. - 

The present status of the property marks a great triumph 
for the Belgian engineers and staff, but it shows also the 
contrast between the development of American mines, with 
adequate transportation and with ample and efficient labor, 
and the struggle which engineers must make in South 
Africa. Here native laborers are more or less inefficient, 
never interested in the work in hand, and helpless as to 


(Please turn to page 566) 
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Profit Prospects in Key 
Industries 


Steel—A sustained upturn in steel activity can hardly be anticipated prior to early Fall, a conclusion borne out by 
the outlook for the principal consuming industries. The present dullness, while 
to some extent seasonal in character reflecting, among other factors, shut-downs 
in the automobile industry for vacations and inventories, is not entirely 0. 
Builders of railroad cars have a comparatively few orders on hand; business in 
the agricultural implement industry is at a low ebb; and rail orders have dropped 
substantially. Running below 60% of capacity, it is possible, however, that a 
further decline will be arrested by the fairly large backlog of pipe and tin plate 
orders. A number of large orders for structural steel are understood to be 
pending. Meanwhile, plants are being enlarged and improved and this may be 
taken as an expression of confidence in the future outlook. 
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increasingly difficult to operate mines at a profit. There 
is nothing to indicate that buying by consumers will be 
resumed this year on a sufficiently broad scale to produce 
the much needed reduction in surplus stocks. While not en- 
tirely escaping the effects of decreased consumer purchases, 
nickel and aluminum producers are in a much better posi- 
tion than any of the other four groups. 


Metals—Near term prospects for the various metal in- 
dustries are not enlivening. Copper, lead, zinc and tin 
have suffered severely in the decline of commodity prices 
and are currently quoted at, or but slightly above, the low- 
est levels for some years. There exists a dire need for fur- 
ther curtailment of production, particularly in the case of 
lead and zinc and the majority of producers are finding it 


Automobiles—Normally, automobile jon in the last six months comprises about 45% of the total output for 
the year. On the basis of indicated production of about 2,322,000 units in the 
first six months, it is improbable, therefore, that output for the entire year will 
exceed 4,225,000. ‘The decline in new car registrations has been relatively less 
than the approximate reduction of 30 per cent in production and dealers, as a 
consequence, have been enabled to effect a desirable reduction in stocks on hand. 
The introduction of new models should tend to boost sales but foreign demand 
which has sharply holds out no promise of improvement in the near 
future.. Nearly all automobile companies and most of the accessory trade will 
report considerably lower profits. Lower sales volume and reduced prices will 
curtail earnings of the companies. 


° 
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1930 


crop outlook and demand for plant machinery has dropped 
to an almost negligible level. Forced economies have 
brought a sharp reduction in the sales of office equipment 
and business appliances and railroads have reduced equip 
ment buying to a minimum. Moderate improvement 
toward the year-end, however, may be witnessed in the 
entire group. 


Machinery and Equipment—As might logically be 
expected, all branches of the machinery and equipment in- 
dustries have suffered by the curtailment of industrial pro- 
duction. A large volume of unfilled orders will enable 
manufacturers of electrical equipment to make a relatively 
better showing than the other groups. Prospects for agri- 
cultural machinery are tinged with the uncertainties of the 


Petroleum—Curtailment of crude production is succeeding in bringing about a closer balancing of supply and demand 
and if refineries take their cue from producers and avoid excessive output, 1930 
will be a prosperous year for the majority of oil companies. Consumption of 
refined products will reach its peak during the summer moriths and is not likely 
to show any material abatement by comparison with last year. Unless produc 
tion gets out hand a satisfactory price structure should be maintained. Viewed 
at the present time, prospects are favorable for stable crude prices and the 
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extensive natural gas activities of a number of the leading companies will enhance 
current earnings. The pronounced trend toward consolidation is aiding materially 
in strengthening the fundamental position of the industry. Shares of the large 
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Food— Broadly speaking, the food industry lies without 
that circle of industries which are experiencing the adverse 
effects of the current business recession. Meat packers and 
bread bakers are the chief exceptions to this fact but their 
difficulties are traceable to internal causes, rather than to 
general business conditions. Important mergers within the 
food industry have achieved much in the way of centraliza- 
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integrated units offer the most desirable investment mediums. 


tion of control and skilled management, conditions which 
will aid further in producing a desirable measure of sta 
bility in this and subsequent years. Companies manufac’ 
turing and distributing package foods at standardized prices 
are benefitting by lower raw material costs and will have an 
excellent year. The same holds true of leading dairy com: 
panies and prominent manufacturers of soft drinks. 
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Just as business has failed to exhibit any uniformity in its recessionary phases, 
so will its recovery be featured by different degrees of activity and varied 
| earnings among its key industries. Those which already give indications of a 
more favorable profit position will be among the leaders in the return to normal 

and naturally the strong companies in these industries represent the most fi 
\\s advantageous investment opportunities. 








Railroads— Relieved of the necessity of standing the test by comparison with the high levels of the initial half of 1929, 


the decline in freight traffic promises to be less pronounced in the coming months. 
In all probability the severest decline in revenues has already been experienced 
and subsequent declines will be offset by reduced maintenance charges by the 
majority of roads. In the earlier months expenditures for maintenance were not 
noticeably curtailed despite lower revenues. Net operating income of practically 
all carriers will compare unfavorably with 1929 and in several instances it may 
be necessary to reduce dividends. No concern, however, need be felt with regard 
to the safety of dividends of the stronger rails. Territorially, the South has 
suffered the greatest loss of traffic and conversely, roads operating in the South- 
west have made the best showing. 
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Chemicals—Sales of industrial chemicals, such as chlo- 
rine, dyestuffs and solvents, are reflecting the ,falling-off in 
consumer demand and this is also true of carbon black and 
explosives. Price reductions and prospective competition 
from manufacturers of a synthetic product cloud the im- 
mediate outlook for producers of industrial alcohol. Prices 
in other lines have been shaded somewhat and some manu- 


facturers have accumulated large inventories in anticipa- 
tion of increased demand in the Fall. Sales of sulphur have 
held up well and the demand for welding supplies pre- 
sages larger sales for the year as a whole. Gradual im- 
provement will be in line with manufacturing generally 
and appears to be a logical expectation, but profits for the 
year will be more or less under 1929 results. 


Public Utility—The effect of industrial conditions prevailing in the earlier months of this year upon the output of 


electric power has been to produce a flattening-out in the trend of consumption 
which has been steadily upward for some years past. Sales for April were only 
1% ahead of April, 1929, and sales for May were practically unchanged from 
last year. Resumption of the former trend on a marked scale is not promised 
by the present outlook but there is no gainsaying the favorable longer term pros- 
pects. The industrial recession has also affected the volume of the telephone and 
telegraph business and has made itself felt in the output of natural gas, but most 
producers of manufactured gas enjoy a feature of stability by virtue of the grow- 
ing demand for domestic uses. Improvement in these lines may be expected to 
follow promptly in the wake of general business. 
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Tobacco— Leading manufacturers of popular-priced 
cigarettes continue to bask in the sunshine of prosperity 
and sales and earnings for the six months to June 30th 
doubtlessly attained a new high record. The moderate 
decline reported in the production of cigarettes for the 
month of May as contrasted with May, 1929, should not 
be interpreted as indicating a peak in consumption for it 


is to be recalled that May production last year registered 
a phenomenal increase over that for May, 1928. The out- 
look for cigarette manufacturers is the most promising of 
any major industry. Sales of cigars in the aggregate con- 
tinue to decline with the exception of five-cent brands 
which have increased at the expense of the higher priced 
products. Sales of snuff have gained encouragingly. 


Building—Low interest rates have thus far failed to generate the expected revival of construction activities. Senti- 


ment, however, continues hopeful and an ample supply of cheap credit is without 
question the fundamental basis for ultimate recovery. A more or less substantial 
surplus of residential housing in a number of the large urban centers, combined 
with the characteristic hesitancy on the part of prospective home-owners during 
dull business periods, has reduced this class of construction to a low ebb. Con- 
tract awards for industrial buildings have declined but have been offset in a 
measure by a fair volume of public works, utility, and highway construction. 
The last half of the year may show a moderate up turn in activities and recent 


developments have brightened the prospects for cement and gypsum manufac- 
turers but the immediate outlook for other related industries is not inspiring. 


Retail Trade— According to a preliminary survey of 
the Federal Reserve banks, department store sales in the 
first half of 1930 were 4% under those for the corre- 
sponding period of 1929. “Special Sales” undoubtedly 
aided in sustaining the volume of business but profits were 
probably lower and are likely to continue downward as re- 
tail prices are adjusted to conform with lower commodity 
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prices. Individual prospects in both fields center around 
managerial ability. The prospect of reduced purchasing 
power in the agricultural districts is an unfavorable factor 
in the outlook for mail order concerns, although they have 
recently faced the situation with reduced price scales. On 
the whole, retail trade has not fared badly and should re- 
spond promptly as industry gains. 
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How Congress “Solved” the 


Railroad 


(uuestion 


A Clarifying Discussion of the Present Status of Consolidations, 
Couzens Resolutions, Fifth Trunk Line Proposals and Other Ques- 
tions which Congressional Adjournment Has Left Up in the Air 


By Pierce H. Futton 


of railroad securities always wonder what it, or its 
delegated body, the Interstate Commerce Commis- 
sion, will do next to the steam carriers. Naturally, there 
is a feeling of relief on the part of all such when Congress 
is not in session. 
This summer the 
feeling is somewhat 
different, not so 
much because of 
what Congress did 


We: Congress is in session Wall Street and owners 





railroad stocks most directly involved and “rails” generally. 
In view of this situation—Congress leaving its relations 
with the railroads very much up in the air during the Sum- 
mer—it is particularly important that owners of railroad 
securities and all who may be contemplating the purchase 
of them at prevailing low prices, should know the precise 
status of these relations and also that of the most important 
consolidation plans now actually before the I. C. C. or 
that may be in process of formation by the railroads, their 

bankers and lawyers. 
Several so-called consolidation 





regarding the rail- 
roads before ad- 
journment on July 
3rd until the first 
Tuesday of next 
December, but be- 
cause of what it 
started and did not 
finish and will have 











or unification plans have been 
approved by the I. C. C. in the 

“With the coming last few years. Railroad officials 
of Fall and renewed are not willing to admit that 
they represent real consolida- 
tion. Those plans have been 
based on the acquisition of a 
tion it will be wise to controlling stock interest in one 
watch all develop- or more railroads and a lease of 


activity with respect 
to railroad consolida- 


underway while in recess. ments in that connection, particularly in the the property, and not on an 
The Interstate Commerce East. Then there should be market oppor- outright purchase of it and ac 


Commission always is officially 
on vacation during the month 


tunities in the stocks for control of which — 


tual corporate merger with the 
company having the plan in 


of August. Within that time the biggest contest has been on for some hand. The executives will not 
nothing but routine action and time. In this category special reference be satisfied until they can effect 
announcements ordinarily are might be made of Wheeling & Lake Erie, these actual mergers. 


expected from its members and Pittsburgh & West 


Virginia, Western For two years or more Rep 


the various divisions of that all- Maryland, Wabash, Lehigh Valley and Nor- resentative Parker has had a 


powerful body. In the coming 


bill in the House, and Senator 


months there will be little or no folk & Western. If the Eastern roads really Watson a companion measure 
occasion to ask the question so get down to business on the question of con- in the Senate, one of the out 
familiar in Wall Street for solidation the stocks of the leading systems, standing features of which is 
many years, “What's the news New York Central, Pennsylvania, Baltimore the authorization of what the 
from Washington regarding the & Ohio and Chesapeake & Ohio, and prob- railroads call real consolidation. 


railroads?” No news of impor- 


tance is expected from that ably Lackawanna, 


Naturally, they have favored 


should be favorably this feature of the bills, al 


source within that time. affected market-wise also.” though there were some that 





Apparently, the railroads are |, 


they did not like. Formidable 








in for a summer of discontent, & 
more or less watchful waiting 
for results of reso.utions and investigations, and for a state 
of perplexity over further delay with respect to consolida- 
tion plans. 

During the last session Congress started various move- 
ments directly affecting railroad consolidation but did not 
finish any of them. Time alone will tell the outcome of 
these undertakings and the effect upon the market for 
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opposition to both measures de 
veloped from several sources 
and continued. Consequently, they are still lying dormant 
in their respective committees. No one can predict when, 
if ever, they will be taken up and passed. 

Certainly, nothing of the kind will be possible until the 
next regular session of Congress in December. As it is the 
so-called “short session,” when ordinarily only appropta 
tion bills and other pressing measures are definitely 
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upoi 
the 

plan 
acqu 


upon, it is possible that both of these bills will go over to 
the following session. In the meantime all consolidation 


plans that are presented to the I. C. C. must be based on 


acquisition of stock control and lease of property. 


The Couzens Resolutions 


Toward the latter part of the last session Congress be- 
came particularly active in the matter of resolutions 
directly affecting railroad consolidation or unification. 
Senator Couzens introduced, and succeeded in having 
passed, two such measures by the Senate. The first was 
aimed directly at the proposed unification of great North- 
en and Northern Pacific and indirectly at railroad holding 
companies. The second resolution was aimed at all con- 
wlidation plans, both those already in effect and those in 


contemplation, with a 


upon consolidation plans as before Senator Couzens 1n- 
troduced his first resolution in the Senate. In railroad and 
banking circles there is a difference of opinion as to the 
advisability of taking advantage of this situation by forcing 
through merger plans before Congress re-assembles and has 
an opportunity to enact the Couzens resolution. By some 
railway executives: such action is favored, while in ultra- 
conservative circles there is an inclination to hold off, be- 
cause of the possibility of putting through something that 
might have to be unscrambled within a comparatively short 
time. 

As already indicated, the Couzens resolution was aimed 
primarily at the proposed unification of Great Northern 
and Northern Pacific, and secondarily at railroad holding 
companies. While the House did not pass that particular 
Couzens resolution, it did pass another measure providing 
for investigation by 
its Committee on In- 





view to determining 
whether they were 


terstate Commerce of 





“in the public inter- 

The first resolu- 
tion, as introduced by 
Senator Couzens, pro- 
vided that the power 
of the I. C. C. to 
pass on all consolida- 
tion plans be taken 
away until the status 
of railroad holding 
companies could be 
determined. This 
resolution, as finally 
amended and adopted 
by the Senate, limited 
the removal of that 
power until March 
4th, 1931. 

When this measure 
reached the House it 
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all railroad holding 
companies and invest- 
ment trusts. That 
work has been under- 
way for some weeks 
and will be continued 
during the summer, 
with the idea of pre- 
senting a report to 
Congress at its next 
regular session in De- 
cember. 

The real purpose 
of this investigation 
is to obtain data re- 
garding ownership of 
railroad stocks by 
holding companies 
and investment trusts, 
on which to base a 
bill that would give 








was amended fre- 
quently and radically 
by the Committee on 
Interstate Commerce. 
The Congressional delegation from the Northwestern states 
served by the lines of the Great Northern and Northern 
Pacific were strongly, and even bitterly, opposed to any 
plan that might be devised for the unification of those two 
large, parallel and competing systems. 

In spite of the strength of that delegation and all its 
activities, the railroads were able to secure, temporarily, 
the virtual removal of the two Northern lines from the 
resolution. But the Northwestern delegation came back 
stronger than ever and forced the inclusion of those roads 
in the resolution again. As revised on June 29th, the 
House Committee on Interstate Commerce agreed that 
Congress should suspend the authority of the I. C. C. to 

ally approve the proposed merger of Great Northern 
and Northern Pacific until March 4th, 1931, or to enter 


rid final order before that date concerning such a consoli- 
ation. 


Merger Opportunity 


So far as made public, nothing further was done with 

€ resolution before the House adjourned on July 3rd. 

cause of the extent to which the resolution was amended 
by the House, if and when that body adopts it, the Senate 
must re-enact the measure and the President sign it before 
It can become effective. 

In the meantime the I. C. C. has the same power to pass 
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Interstate Commerce Commission, 
seated in 


Chairman Frank MacManamy sig agg apron 
comer over such companies 

and organizations as 
it has had over the steam railroads for some years. 


Who Owns the Railroads? 


Representative Parker, Chairman of the House Com- 
mittee on Interstate Commerce, gives the following outline 
of the purposes of the investigation, which involves five 
major lines of study: 


1—That of the railroad companies, which is mainly by 
questionnaire, and which is to ascertain who owns and 
controls each railroad, and what other railroads or com- 
panies interested in railroads are likewise owned or con- 
trolled by each railroad. 

2—That of financial institutions, also by questionnaire, 
with a view to determining whether or not they participate 
to an appreciable extent in ownership or control of a rail- 
road, and if so to what extent, if any, any railroad owns 
or controls the financial institutions. 

3—That of holding companies which is being carried on 
by field workers who, through examination of books and 
records, are gathering facts which would show to what 
extent these holding companies are owned or controlled by 
a railroad and, also, that they participate in the ownership 
and control of railroads. 

4—A comprehensive study of holding companies hegin- 
ning with their genesis and tracing their history, showing 
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their advantages and disadvantages to all parties concerned. 

5—Inquiry as to the legal questions involved in an 
attempt to extend the jurisdiction of the Interstate Com- 
merce Commission. 


The questionnaire was sent to approximately 175 rail- 
roads and 700 other companies—holding, investment trusts, 
etc. Mr. Parker says, however, that even preliminary 
examination of the returns from investment trusts has 
clearly indicated that only about 100 come within the scope 
of the investigation This means that the other 600 are 
purely investment trusts that do not buy railroad securities 
with control of the property or consolidation with other 
roads in view, but simply to get the return possible on the 
investment or the profit from the sale of the securities. 

Holding companies are being investigated personally by 
legal representatives and experts of the I. C. C. Some- 
thing like 25 have been gone over, or are in process of 
investigation. The purpose is to determine “who owns 
the railroads,” to what extent control is centralized in these 
companies, the prices paid for the securities and the reasons 
that prompted their acquisition—all with a view to secur- 
ing the enactment of legislation that would give the I. C. 
C. practically the same control over those companies as it 
now has over the railroads. 


No Early Results 


Needless to say, the results of this investigation and every 
investigation of a similar character, will have a direct bear- 
ing on railroad consolidation, particularly in Eastern Terri- 
tory, where the holding companies are more active than 
elsewhere, but in all sections where railroad stocks are 
owned by such companies or by so-called investment trusts 
—for merger-purpose. No legislation with respect to con- 
trol of them can re- 
sult until the next 


sion plan, and, of course, to the Pennsylvania Railroad, if 
ever a-general and determined effort is made again to place 
all the railroads east of the Mississippi and north of the 
Ohio River in 4 or 5 geographical groups. 

So much for the work that Washington has laid out for 
itself with respect to the steam railroads, as a summer pas 
time. Just what the railroads themselves intend to do re. 
garding consolidation during that period is not possible tp 
ascertain, for the simple reason that their executives and 
counsel do not know what is best to do and what they 
actually can do under the circumstances already outlined, 
The prevailing idea is that comparatively little of impor. 
tance will be possible. 

For some months activity regarding consolidation on the 
part of eastern roads has centered largely around the 
efforts of supposedly opposing interests to form a fifth sys 
tem. The leader in this movement, first, was Wabash. At 
any rate the steps were taken in the name of that company. 


Pennsylvania and the Taplins 


More recently the Taplins have appeared in the field 
again. At a hearing before the I. C. C. several weeks ago 
they announced that they were forming a company to take 
over the holdings of Pennroad Corp. and Pennsylvania Co. 
in Lehigh Valley, Wabash and Pittsburgh and West Vir 
ginia, and that they proposed also to buy Wheeling & Lake 
Erie from the trustee, Western Maryland from the B. ? 
O., and to consolidate them into a fifth system in the East, 
of which F. C. Taplin would be the head. 

Wabash, Wheeling & Lake Erie, Pittsburgh & West 
Virginia and Western Maryland are the roads chiefly in 
volved in opposing plans for such a system. In addition to 
what the Wabash and Taplins may have in mind, B. # 0. 
wants at least Wabash and Western Maryland. 

The fact that 
such a degree of 





session of Congress 
at the earliest. 


confusion exists as 
to the actual owner: 








What is known 
as the second Cou- 
zens resolution, pro- 
viding for a study 
of all railroad con- 
solidations, those in 
effect as well as 
those in contempla- 
tion, to determine 
whether they are 
“in the public in- 
terest” is likely to 
be in progress dur- 
ing the greater part 
of the summer. A 
report to Congress 
may be expected at 
the December ses- 
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ship of several other 
properties mostly 
prominently | in’ 
volved in the vari 
ous plans that have 
been discussed for a 
fifth system, to 
gether with what 
the I. C. C. may do 
about their ultimate 
‘ownership, particu 
larly if it secures 
from Congress av 
thority to supervise 
and regulate holding 
companies, makes it 
extremely difficult 
even to attempt 2 








sion. 

For some months 
the I. C. C. has 
been carrying on an independent investigation of several 
railroad holding companies, notably Pennroad, Alleghany 
and Pennsylvania Co. The findings, which have not been 
made public, and action by the I. C. C., will be vital to 
the scheme of the: Pennsylvania Railroad to control a con- 
siderable number of railroads through its various holding 
companies, as well as through its own direct ownership, 
and also to several proposed merger plans in Eastern Terri- 
tory, more particularly the efforts of both the Taplins and 
the Wabash for a fifth system, the desire of the B. & O. 
to include Wabash and Western Maryland in its expan- 
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forecast of the ulti 
mate outcome. 

For instance, the 
Pennsylvania Railroad, through Pennroad Corp. and Penn 
sylvania Co., has enough Wabash, Lehigh Valley, Pitts 
burgh and West Virginia, Norfolk & Western, Detroit, 
Toledo & Ironton and of stocks of several other railroads 
and companies, to control them. 

There has been a lurking suspicion in many minds ever 
since Wabash filed its plan for a fifth system that Pent 
sylvania Railroad was the real power behind the under 
taking. This has been officially denied. The same suspicion 
has existed with respect to the activities of the Taplins ® 

(Please turn to page 578) 
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The Practical Basis of Valuing 


Common Stocks 


Part i 


Conditions Peculiar to Railroad and Public Utility Issues 


Require a Different Application of THz Macazing OF 


N the preceding number we discussed the need for a 
new basis for computing a fair market value for com- 
mon stocks under present day market conditions. THE 

MAGAZINE OF WALL STREET'S Five-Point Yardstick was 
described and applied to industrial stocks. The same 
factors, however, cannot be applied in an identical manner 
to railroad and utility shares. These two groups are gov- 
ered in their market movements by somewhat different 
considerations than the industrials; and hence, the determi- 
nation of their true values must take off from a somewhat 
different base. 

Turning first to the utility stocks—issues which have 
enjoyed special favor and attention on the part of investors 
and speculators during the past two years of super-activity 
in the market—it is important to recognize the degree of 
regulation by utility commissions to which such companies 
are subjected. This in return for a certain amount of 
monopoly control over the traction, gas, water or electric 
power business of the community served. 

No matter how favorable commission regulation may be 
to a utility company, yet it is not a guaranty that a fair 
return will be earned by any particular company on its 
Property investment. Competition from other like organi- 
tations in the same field may be largely eliminated; but 
there is no protection from substitute products. Witness 
how insignificant has been the protection afforded the trac- 
ton companies against the increasingly aggressive inroads 
into their business on the part of the automobiles, buses 
and taxicabs. 


Law of Increasing Returns Effective 


Then again, nearly all utility companies squarely face 
the fact that increasing production costs require increased 
rates; and yet if the community served does not accept the 
increased rates, Operating revenues may actually decline or 
at least fail to gain—despite the fact that the regulating 
commission grants a raise in the rates. The law of increas- 
mg returns precludes any important reduction in expenses, 
as business dechines; and consequently, the operating com- 
Pay may at any time be forced to serve the community 
co seemed at a loss. 

€ investor in public utility issues should expect, and 
usually finds, that earnings are limited on the me: yet 
there is a reasonable assurance that earnings over a period 
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WALL StreEt’s Yardstick Than in the Case of Industrials 


By W. R. Suiru 


of years will remain relatively more stable than those of 
the average industrial. Then there is still the possibility— 
although fortunately less evident in recent years—that the 
regulatory bodies themselves may tend to lean in their 
decisions more in the direction of the public, from whom 
they derive their power, rather than toward the utility 
organizations that they regulate. All of these several factors 
naturally work toward a little more leniency in the matter 
of arriving at a suitable price-to-earnings ratio for a utility 
stock. 


Property Values Important in Appraising Utility Stock 


There is also the question of property values, which is 
of far greater importance in the case of public utilities than 
industrials. Asset values of most industrial corporations 
depend largely on earning power—which in itself results 
from prices charged for the product, and which in turn, 
is regulated almost entirely by competition. What an 
industrial concern earns over a period of years ultimately 
determines the intrinsic value behind its common stock; 
although it is true that shrinkage in market price into the 
extremely low levels is greatly retarded if valuable physical 
assets are owned. But even without any important physical 
assets, nothing prevents the stock of a small, or even large, 
industrial company from soaring to unbelievably high 
levels. 

But in the case of utility stocks, there is a fairly close 
relationship between earnings and asset values—a connec- 
tion that is maintained, and even forced at times, by the 
legislatures and the courts. Obviously, therefore, there 
must be a liberal allowance made in any evaluation of a 
utility stock for this necessary relationship between fair 
value of the physical property owned and the market price 
of the stock. 

The constant issuing of rights to stockholders, attractive 
convertible and warrants bonds, etc.—all of the many well- 
known methods employed by utility companies, and eagerly 
awaited by the public—serve to emphasize the vast and 
constantly growing needs of most utility companies in the 
form of funds for carrying on their necessarily large annual 
appropriations for expansion. As industry and business 
expand, more electric and steam power inevitably must 
be provided; and capitalization receives another boost. 
Census statistics reveal that manufacturing enterprises— 
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industrials, in other words—require around seventy- 
two cents of capitalization to produce one dollar in 
gross return. In sharp contrast, a typical utility com- 
pany serving a large community will under normal 
conditions have a capitalization between four and 
five times its annual gross revenues. 

Consequently, in evaluating utility common stocks 
it is essential to give due consideration to the size of 
its capital structure in relation to earnings. Over- 
capitalization is an evil to be carefully avoided, and 
any evidence uncovered should be duly registered in 
the percentages of weighting accorded the five items 
in the composite yardstick. : 


What Is the Sound Basis for Utility Earnings 
Expansion? 


Is the upward trend of earnings of a utility com- 
pany due to bona fide growth in the territory served 
and its power consuming requirements; or is the in- 
crease in gross due to fortunate acquisitions of new 
properties, mergers, or consolidations? This latter type of 
increase was particularly noticeable during 1929, with the 
entire utility list stimulated by the wide publicity given the 
acquisition movement; but there is a very vital question yet 
to be decided as to whether earnings’ gains derived from 
such procedure are permanent, or merely temporary re- 
sults of the application of oxygen to an ailing patient. 

Representative utility stocks even at today’s abnormally 
depressed price levels are selling between 17 and 23 times 
earnings, as compared with 8 to 13 times for representative 
industrials. Such a price-to-earnings ratio is only another 
way of saying that present market levels discount a con- 
tinuation of the customary 12 to 15 per cent annual growth 
in utility companies’ earnings, for at least five years into 
‘ the future. This expectation of continued annual increase, 
the relative stability of earning power as compared with in- 
dustrial stocks, and the constant atmosphere of possible 
mergers surrounding utility issues constitute the back- 
ground and only justification for such a high price-to-earn- 
ings ratio. 

But if the increase in earnings from year to year results 
chiefly from advantageous purchase of securities, and their 
subsequent sale at higher prices—and not from natural 
development and growth of the territory served — then due 
allowance must be made in assigning the relative weights of 
the factors going to make up the composite yardstick. A 
utility stock with earnings’ increases accounted for by mar- 
ket operations does not merit the same high weighting and 
intrinsic valuation as the stock of an organization experienc- 
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ing an undisputed natural increase in its territory's power 
consumption. 


Railroad Stocks Also Need Special Consideration 


While history reveals that American railroads have 
passed through periods of severe cut-throat competition, 
even with state legislatures going so far as to encourage 
competition and the building of new roads for this very 
purpose, yet the real position of our leading railroad sys 
tems is essentially that of a monopoly. This characteristic 
the rails hold in common with the utilities, as well as being 
directly subject to the same important economic law of 
increasing returns. In consequence of this law, it is un 
economical in most .cases for a new, competing railroad 
line in a given territory to be built and put in operation 
until the now existing road is operating at its full capacity. 
It generally proves more economical even to enlarge the 
one already existing line than to run two or more lines 
at fifty per cent or less capacity. This consideration is 
important in sizing up a given railroad’s competitive posi- 
tion, and the future appreciation possibilities possessed by 
its common stock. 

Again, there is the matter of commission regulation 
which all rails share with the utilities. The Interstate 
Commerce Commission, in effect, acts as a guiding spirit 
in the control of a large number of privately owned rail- 
roads, each of which enjoys a practical monopoly in its 
own territory. Rate increases are initiated by the Commis 
sion, not by the roads; and the net result—one of 
the bases of appraisal of the future for a given rail 
road stock—is a very healthy competition in matters 
of service rendered for the same rate. 


Rail Earnings Restricted on Upside 


Another natural outcome of such commission 
regulation is the relative stability of earning power, a 
compared with industrials, which the railroad stocks 
enjoy. On the other hand, regulation as practiced 
today undoubtedly restricts railroad earning power on 
the upside very appreciably in the case of the stronger 
and most favorably situated roads. By the terms of 
the Transportation Act no road is permitted to eam 
and retain more than 534 per cent on the aggregate 
value of its property. While this rate stands out 
rather prominently when it is recalled that utility 
commissions frequently permit earnings as high as 7 
and even 8 per cent on utility valuations, yet 
prime weakness in any such comparison is the matter 
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of basis of valuation of the railroad company’s property. 

Whether the gigantic task of evaluating all the in- 
dividual roads’ properties for rate-making purposes will 
ever prove sufficiently valuable to justify the enormous ex- 

se involved in the process, is seriously open to question; 
but the fact remains that speculative and even investment 
interest in railroad stocks is likely to be limited more to 
matters of attractive yield, steady growth and merger possi- 
bilities, rather than to anticipation of sharp expansion in 
earning power. Railroad stocks as a group, therefore, 
should be assigned weightings in the five items of the com- 
posite yardstick which take due account of their conserva- 
tive, investment character. Lower price-to-earnings ratios 
than for many public utility stocks are to be expected, and 
duly aliowed for. 


Commodity Price Trend Important Factor 


Consideration should also be given, when evaluating a 
railroad common stock, to the matter of trend of general 
commodity prices, and somewhat to the labor and strike 
situation prevailing at the time. Rates assigned by the Com- 
mission bring in the basic revenues; but the earnings sub- 
sequently reported by the railroad company depend vitally 
upon the size of expenses. And in this item of expenses are 
included a large allowance for wages and another for cost 
of supplies and raw materials essential for the operation 
and upkeep of the equipment. 

But perhaps the most unfortunate stage of the com- 
modity price situation is when prices for items used ex- 
tensively by the railroads are rising rapidly, and yet the 
road's urgent application to the Commission for a corre- 
sponding increase in rates is subject to long delays. In 
other words, falling commodity prices help the railroad 
stocks, because any decrease in rates to correspond is 
ordered by the Commission only after many delays and 
clear cut evidence that a substantial downward, trend is 
under way. But if commodity prices are rising rapidly, 
the railroads not only pay more for supplies and report 
lower net earnings, but they find great difficulty in obtain- 


ing any prompt relief from the slow moving regulatory 






body in the form of rate increases. Commodity price 
trends, therefore, should be carefully considered in arriv- 
ing at the composite index weightings. 






Some of Benefits From Regulation 






On the side of regulatory commissions, it should be 
pointed out that uniform accounting procedure, and a very 
valuable jurisdiction over the issuance of new securities and 
all extensions, abandonments, etc., are definite contribu- 
tion to the investment stability of the railroad stocks as a 
group. 

As an illustration of the application of these several 
factors in applying the new composite yardstick to rail 
and public utility stocks, a few specific issues that enjoy 
wide popularity and market interest have been included 
in the table accompanying this analysis. Two rails—one a 
strictly investment grade issue, and the other an issue in 
which the merger element is of prime market importance— 
are compared as to price-earnings ratios in the chart on 
page 538; and two issues representing different fields in 
the utility industry are also similarly compared. 

If the investor will take the moment or two necessary 
to evaluate all industrial common stocks that he is vitally 
interested in purchasing, using the few easily followed rules 
and examples set forth in the issue of July 12th; and will 
give to rail and public utility stocks the special con- 
siderations that their peculiar situation demands, as out- 
lined in this article, he certainly will not be buying securi- 
ties with his eyes closed as to their true, intrinsic value; 
and he should feel in a position at any time to determine 
about how long to hold his purchases in order to obtain 
the maximum safe appreciation. A simple practical yard- 
stick, combined with a careful reading of individual 
security analyses covering his holdings, and a general 
knowledge of the current status of business and financial 
markets is all that the investor needs to arrive at a sound 
evaluation of the majority of stocks available on the ex- 


changes today. 






































Application of 


the New Composite Yardstick to a Few Well 
Known Utility and Rail Stocks 



















































1, 2. 3. 4. 5. A, B. 
Indicated Evaluation 
Current- Past Current Future, (Under Current 
Issue Price-to- Record, Man- Technical Money Rates, Merger Possi- Total Market Conditions) 
Earnings Ratio agement, etc. Position Credit, etc. bilities, etc. Weighting (Col, ‘‘A’’ times 
(Sum of cols, current earnings) 
(Weighting) (Weighting) (Weighting) (Weighting) (Weighting) 1 to 5 incl.) +10 











(All Listed Securities) 











Normal, Average Weighting.. 10% 25% 15% 10% 40% 
UTILITIES 
American Telephone ........ 16 80 45 25 50 
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Consolidated Gas, N. ¥...... 
Standard Gas & Elec......... 
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* Note: A stock of the more speculative type, included to illustrate the value marketwise of merger possibilities, 
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NEW ORLEANS PUBLIC SERVICE 
Ist and Ref. 5s, 1952 








Six Percent Return From 


Secured Utility Bond 


Interest Requirements Earned by 


Large Margin for Many Years 


By Ronatp P. HartweEti 





lic utility companies in 

recent years has taken 
the form mainly of debenture 
bonds rather than obligations 
which are secured by liens 
against the actual properties 
of the systems financed. While 
it is true that the relative sta- 
bility of the earnings of public 
utility companies generally 
affords a safe margin during 
periods of depression as well 
as during prosperity, the 
added feature of security 
offered through the instru- 
mentality of a mortgage on 


Sie ct financing of pub- 





Kilowatt hours generated (thousands) 

Gas sendout (millions cu, ft.) ............... 
Gross earnings (year 1929) 

Net after exp., taxes, depr, 


Interest on Ist & Ref. 5s and prior issues... 


New Orleans Public Service, Inc. 


Population served 
Electric consumers 
Gas consumers 


Passengers carried (thousands) 


Times interest earned 


345,847 


bonds is restriced under terms 
of the indenture either for the 
refunding of underlying bonds 
or for permanent additions to 
the property, in which case 
they may be issued in the 
amount not exceeding 80% of 
the cash cost or fair value, 
whichever is less, but only 
when net earnings as defined 


12,235 in the mortgage for 12 consecu- 
$16,140,413 
$4,026,647 
$1,985,625 


tive months of the 15 months 
immediately preceding have 
been not less than twice the 
annual interest charges on all 
bonds of this and underlying 
issues outstanding including 








the property does without 
question increase the safety 
and attractiveness of the bond issue. 

New Orleans Public Service, Inc., 
First and Refunding Mortgage Gold 5s, 
Series “A”, due October Ist, 1952, is 
a bond of this type offering at its cur- 
rent levels a liberal yield. The com- 
pany is a subsidiary of the Electric 
Power & Light Corp. and supplies 
electric power and light, natural gas 
and transportztion service in the City 
of New Orleans, La. The properties 
directly owned and operated include all 
plants now generating electric energy 
for commercial power and light, the 
entire gas manufacturing properties 
(now maintained for stand-by pur- 
poses), all the gas distributing proper- 
ties in the city, and 174 miles of elec- 
tric street railway system. 


First Mortgage Security 


The security behind the bond con- 
$40 


sists of a direct first mortgage on prop- 
erties having a present value of about 
$24,550,000 and is in addition a direct 
general mortgage lien on properties 
valued at more than $54,631,000 sub- 
ject only to divisional issues of $9,662,- 
500. Included in the properties on 
which these bonds are secured by a 
direct first mortgage are important 
electric light and power and street rail- 
way properties and all the gas proper- 
ties. The mortgage, moreover, pro- 
vides that the underlying bonds cannot 
be increased in amount and must be 
paid by maturity without extension. 
First and Refunding Mortgage bonds 
are reserved under the mortgage to re- 
fund these underlying issues. 

Of the First and Refunding Mort- 
gage bonds there are at present out- 
standing $12,000,000 of the Series “A” 
issue and $18,000,000 of the Series 
“B” issue. The issuance of additional 


the bonds to be issued. 

A special provision speci 
fies an annual renewal and im 
provement fund, beginning 1924, 
equal to 5% of all underlying bonds 
and first and refunding bonds out 
standing in the hands of the public 
less certain deductions and allowances 
as outlined in the indenture, such fund 
to be expended for additions or im 
provements to the mortgaged proper 
ties against which expenditures no 
bonds can be issued; or for repairs, re 
newals, replacements and maintenance; 
or at the option of the company, for 
the purchase or call of first and refund: 
ing mortgage bonds. This provision 
assures the maintenance of the proper’ 
ties at the highest standard of efficiency 
and affords an additional safeguard for 
the bond. 


Assured Earnings 


Concerning the company’s public re 
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lationship, an agreement was entered 
into with the City of New Orleans in 
1922 by which a definite basis was 
agreed upon between the company and 
the city. 

The city agreed to permit such rates 
for the various services of the company 
as would enable it to earn 742% re- 
turn on values as determined from time 
to time, after operating expenses, taxes, 
and reserve for renewals and replace- 
ments. The agreement provides, more- 
over, for indeterminate permits, for the 
approval by the Commission Council 
of the city of the issue of securities, 
and for an option to the city to pur- 
chase any or all of the three depart- 
ments of the company at the current 
rate base valuation. 

The company has a considerable in- 
vestment in gas manufacturing facili- 
ties, but in September, 1928, began de- 
livering natural gas through its mains 
and now maintains the gas manufac- 
turing plants’ only for stand-by pur- 
poses. Lower rates were stiplated for 
the natural gas for a trial period of one 
year to determine whether it could 
provide a fair rate of return. That the 
original rate was not compensatory is 
clearly shown by the considerable drop 
in gross and net earnings for the year 
1929, and a higher rate is probable. 

Gross earnings from operations in 
1929 were $16,140,413 which com- 
pares with $18,020,397 for the year 
before, a decline of 10.4%. Two 
causes contributed to the decrease, first 
the lower rates incidental to the in- 
troduction of natural gas, and second, 
a prolonged trolley strike. The sec- 
ond of these causes is not expected to 
recur in the ordinary course of events, 
whole the former will probably be ad- 
justed so that the returns to the com- 
pany will be more compensatory. The 
net earnings also suffered, being 
$5,911,623 against $6,821,579 in 1928. 
Other income amounted to $41,024, 
bringing total net income to $5,952,- 
647. The appropriation for renewal 
and replacement reserve (depreciation) 
was $1,926,000 leaving $4,026,649 ap- 
plicable to the payment of interest on 
the bond issues. 

The interest requirements on the 
first and refunding bonds and on all 
prior issues amounts to $1,985,625 
annually, so that last year’s earnings 
were equivalent to slightly more than 
twice these charges. Total bond in- 
terest of the company was earned 1.38 
times. A better ratio may reasonably 
be expected with an improvement in 
the earnings as a result of adjustments 
outlined above. 

At the recent price of 87, the First 
and Refunding Mortgage Gold 5s, 
Series “A” due 1952, offer a yield to 
maturity of 6.10%, an attractive return 


(Please turn to page 580) 
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Bond Buyers’ Guide 


Norte.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


intended as an indication of its relative investment merit. 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 





Interest 
Times 
Earned 
Prior on All 
Liens Funded 
(Millions) Debt 
Panama 5448, 1053 .........-..seees (a) 
Norway 40-yr. ext. 54s, '65........... 
Dominican 54s, 1942 ............... (a) 
ee. ee ert ere (b) 
Railroads 
Atchison, Top. & 8. F. Conv. 4s, 1955.. 273.3 5.68 
Illinois Central 4%4s, 1966............... eee 1.85 
Central Pacific Guar. 5s, 1960 (a) 2.72 
Pennsylvania 5s, 1964...........200+ ae 4.54 
Rock Island-Frisco Terminal Ist 4%s, 

MOU cua ccsae swsischvaeeemenewevecns wate x 
Southern Railway Dev, & Gen. 6s, 1956 133.8 2.23 
Great Northern Gen. A 7s, 1936..... (b) 139.8 2.41 
Missouri Pacific lst & Ref. 5s, 1977.(a) 94.6 1.70 
N, Y., Chic, & St, L, Ref. 5448, 1974.(a) 58.8 2.21 
Central of Georgia Ref. 5%s, 1959...... 30.9 1,57 
Chic. & W. Indiana Ist Ref. 5%s, 1962. 49.9 x 
Western Pacific Ist 5s, 1946......... | ere 1,25 
Nor’n Pacific Ref, & Impr. 6s, 2047.(a) 165.6 2.48 
Wabash Ref. & Gen. 5%s, 1975...... (a) 61.6 2.08 
Carolina, Clinchfield & Ohio Ist & Cons, 

EAE: shee eanssetatesdeteenuuns b 14,2 x 
Balt. & Ohio Ref. & Gen. 6s, 1995...(a) 285.3 2.03 
Minn., St, Paul & 8S. 8. M, Ist 4s, 1938 a 1.58 
Ouba BH, BH: 1st Ss, 1G... ccccccseses 5.4 8.12 


Pacific Gas & Elec. Gen, Ref. 6s, 1942.. 29.0 2.26 
Columbia Gas & Elec. Deb. 5s, 1952.... .... 4.62 
Consol. Gas of N. Y. Deb. 5%s, 1945.(a) 191.1 5.40 
Montana Power Deb, 5s, 1962....... (a) 33.3 3.14 
Utah Power & Light Ist 5s, 1944....... me 2.83 
Indiana Natural Gas & Oil Ref. 5s, 1936 - 2.87 
Hudson & Manh’n Ist Ref, 5s, 1957. (b) 5.9 2.76 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 3.27 
Arkansas Power & Lt. Ist & Ref, 5s, 

OO ig wies Giccacuw ness eeweure sane (ce) 2.0 2.45 
Postal Tel. & Cable Co. Col. 5s, 1953... 0.6 2.08 
Northern Ohio Tr. & Lt. Genl. & Ref, 

Oh, ROS OO ke dgaes chaeb ewesase (a) 8.4 2.20 
Seattle Electric—Seatile Everett Ist 5s, 
Wo caus osaiitng vaies * seb Seanen oe 1,93 
Amer, W. Wks. & El. Deb, 6s, 1975..(a) 12.7 1,53 
Industrials 
Allis Chalmers Deb. 5s, 1987........ (a) 6.29 
Gulf Oil Deb. 5s, 1947............--- (c) 13.04 
Youngstown Sh, & Tube Ist 5s, 1978. (a) 6.86 
International Match Deb. 6s, 1947...(a) .... 9.81 
Sinclair Pipe Line 5s, 1942......... oe 5.33 
Amer, Cyanamid Deb. 5s, 1942.......... 0.3 10,58 
Chile Copper Deb, 5s, 1947.......... (a)... ae 
National Dairy Prod. Deb. 514s, '48.(a) 0.6 10.40 
B. F. Goodrich Ist 6%s, 1947........ Se 3.61 


Short Terms 


Amer, Cotton Uil 5s, May 1, 1931...... 
Humble Oil & Ref. Deb, 5%s, '32..(b) 
N, ¥., Chic. & St. Louis 2nd & Impr. 6s, 

ST Us CEE Sorcbccessennvevaneccs (a) 


10.47 
13.59 


17.1 2,21 


Current Yield 


Convertible Bonds 


Baltimore & Ohio Conv. 4%4s, '60...Com.@120(h) 2.03 

Atch., Top. & 8. F. Deb. 4%s, '48..Com.@166.6 568 

Inter’l Tel. & Tel. Deb, 4%s, '39..Com.@63.9 3.07 
H. 


N. ¥., N. H. & Hart, 6s, '48...... Com.@100 2.99 
Chesapeake Corp, Col. Tr. 5s, °47...C&0@196 2.84 
Amer, Inter’l Corp. Deb. 5%s, '49..Com.@80 1,49 


Call Recent In- to 
Price Price come Maturity 
1024%4GT 104 5.8 5.2 
100F 10: 5.4 5.4 
101G 95 5.8 6.1 
100 96 6.3 6.3 
110 92 4.4 4.5 
1024%4GT 100 4.7 4.7 
105GT 104 4.8 4.7 
102T 104 4.8 4.8 
1024%T 95 4.7 4.8 
are 117 5.1 4.8 
on 111 6.3 4.9 
105A 100 5.0 5.0 
105 107 5.1 5.1 
105AG 105 5.2 5.2 
105 105 5.2 5.2 
100 98 5.1 5.2 
110G 113 5.3 5.3 
105AG 104 5.3 ° 5.3 
107%T 108 5.5 5.4 
107%,AG 110 5.4 5.4 
ee 90 4.4 5.6 
74 6.8 7.4 
105T 104 4.8 4.6 
106T 102 4.9 4.8 
106T 107 5.1 4.8 
105T 102 49 4.9 
105 101 4.9 4.9 
Ae 100 5.0 5.0 
105 100 5.0 5.0 
107%T 107 5.6 5.1 
105 99 5.1 5.1 
105 93 5.4 5.6 
110 104 5.8 5.6 
105 5.2 5.6 
110 105 6.7 5.7 
1038T 101 4.9 4.8 
104AT 102 4.9 4.8 
4 103 4.9 49 
109T 100 5.0 5.0 
103 98 5.1 5.2 
100 96 5.2 5.4 
102T 96 5.2 5.4 
103% 98 54 5.4 
A 107 6.1 5.9 
105 100% 4,9 4.3 
102%A 102 54 4.4 
102 101% 5.9 
105 102 4.4 4.4 
102 182 3.4 “ 
102% 111 4.1 
ee 122 4.9 
100 100 5.0 . 
105 97 5.7 5.8 


All Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


(b) $100, 

A—Callable as a whole only. 
until 1930 or later. 
Curb. (d) Available over-the-counter. 
vertible after February 1, 1930. 


T—Callable at gradually lower prices. 


X—Guaranteed by proprietary companies. 
F—Not callable until June 1, 1935. 


G—Not callable 
(c) Listed on New York 
(h) Con- 





























RAILROADS 











BANGOR & AROOSTOOK 








Shows Revenue Gains Under 
Present Adverse Conditions 


Strong Traffic Position and Consistent Earning 
Record Commend Shares of New England Carrier 


OR the first four months of this 
F year Bangor & Aroostook was 

one of the very few railroads able 
to report a gain in operating revenues 
over the corresponding period of 1929. 
And it was a substantial gain of 
20.7%. The improvement in net rail- 
way operating income for the four 
months’ period is even more impressive. 
Bangor & Aroostook reported an in- 
crease of 25.7% as compared with a 
decrease in net railway operating in- 
come of 6.9% for other roads in New 
England and 32.5% average decrease 
throughout the United States. 


. Steady Improvement 


Although this fine showing is pri- 
marily due to a satisfactory potato 
crop, the principal tonnage reported 
by this small New England carrier, the 
road has been steadily improving its 


By Hersert L. Martin 


general traffic position and clso its 
revenues in recent years. Not many 
of the small carriers in the United 
States can point to similar improve- 
ment. Industry has contributed con- 
siderably to the road’s growing volume 
of trafic and further evidence of 
Bangor €& Aroostook’s strength is 
attested by the fact that approximately 
70% of all the revenue freight trans- 
ported by the company, originates on 
its own lines. 

At the close of 1929, Bangor & 
Aroostock reported 874 miles in opera- 
tion, all in the State of Maine. Among 
the more important centers reached are, 
Portland, Bangor and Millinocket. At 
the latter point, a substantial volume of 
paper tonnage is received as well as at 
Madawaska, Maine. The latter city is 
opposite Edmonton, Canada, which is 
situated on the St. John’s River. The 
Fraser Co. has paper mills located at 


this point also, and a pipe line has been 
laid across the highway bridge, which 
enables the liquid pulp to be pumped 
into the company’s paper mills, which 
are situated across the river. This 
liquid pulp is permitted to enter the 
country free. At St. Leonard, Maine, 
connection is made with the Canadian 
National Railways, with which carrier 
Bangor & Aroostook interchanges 
trafic. The trend of tonnage carried 
since 1925 is upward. In 1929, the 
company handled 2,431,389 tons of 
revenue freight. The latter compares 
with 2,088,773 tons in 1923, an in- 
crease of 342,616 tons or 16.3%. 


Diversification of Freight 


The most important group of com- 
modities transported, is products of 
agriculture, which averaged 31% dur- 
ing 1925-1929. Tonnage thereof, rose 








Comparative Revenue Statistics 
| 





1925 1926 


1927 1928 1929 





Total Operating Revenues 


$6,862,487 $6,927,602 


$7,401,074 $7,199,222 $8,135,673 





Total Operating Expenses 


4,913,866 4,829,407 


5,340,518 


4,956,596 5,340,513 





71.6 69.7 


66.9 68.7 65.9 





1,890,047 


1,902,262 2,293,875 


2,086,303 





1,956,376 


2,146,471 1,948,897 2,334,389 





1,045,032 


1,006,748 965,320 935,956 





914,325 


1,139,723 983,077 1,398,432 





475,200 


475,200 616,560 642,550 
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from 718,379 tons in 1925 to 846,478 
tons in 1929, an increase of 18.2%. 
Potatoes constitute the most important 
item under products of agriculture, 
averaging 90% thereof. The steady 
increase in the volume of this freight is 


shown below: 
















Car Loads of 

Potatoes Handled by 
Year Bangor & Aroostook 
“Se ees o phy te 
D950 53, 4.5 0 vas 32,744 
IG, ose eet abl SS 29,780 
BERIT) Nessa. 5 8 -Seeasel eA 31,220 
GIR: aes na aloe gets 29,396 
epee 39,816 






Second to potatoes in importance 
are, manufactures and miscellane- 
ous freight; this 





Transportation expenses increased only 
$65,340 during this period, being $1,- 
953,561 in 1929, as compared with 
$1,888,221 in 1925. 


Another Index of Efficiency 


Bangor & Aroostook reports one of 
the lowest transportation expense 
ratios in the United States. In 1929, 
it was but 24% as compared with 
27.5% in 1925. The reduction was 
due to improvement in operating 
economy. Larger trainloads and their 
rapid movement resulted in savings in 
wage expense and fuel, which are the 
principal costs of transportation. Such 
efficiency was made possible by the 
satisfactory condition of both road and 
equipment, on which maintenance ex- 








1929, 
35,232 shares of stock were sold at $60 


to additional securities. In 
per share. This also had the effect of 
improving the company’s capital struc- 
ture. The balance of the increase in 
assets was financed out of surplus earn- 
ings and reserves. As of December 
31st, 1929, Bangor & Aroostook was in 
satisfactory condition with current 
assets of $4,482,967 and current lia- 
bilities of $934,329. Cash, deposits, 
etc., totaled $2,679,374. 


Improved Capital Set-Up 


As of December 31st, 1929, capi- 
talization consisted of $19,726,000 
bonds and $11,034,422 stock. The 
latter comprised 34.8% of the total 
proportion of securities, and repre- 

sented a considerable 
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group averaged 27.8%. 
The most important. 
commodity there- 
under, is paper ton- 
nage which has been 
rising uninterruptedly 
since 1925. Forest 
products and products 
of mines averaged 
24.4% and 12.8% re- 
spectively. The bulk 
of products of mines is 
bituminous coal, which 
moves to the industries 
located on the lines of 
Bangor €& Aroostook. 
Less than car load 
freight and products of 
animals accounted for 






















improvement since 
1924, when capital 
stock comprised 25.2% 
of the total capitaliza- 
tion. Of the _ total 
stock outstanding, $3,- 
480,000 represented 
7% preferred stock of 
$100 par value: The 
common stock totaled 
$6,821,700. The shares 
are of $50 par value 
and dividends are be- 
ing paid at the rate of 
$3.50 per share annu- 
ally. Dividend require- 
ments on the preferred 
stock have been earned 
on an average of better 
than four times annu- 














the balance, averaging 
2.6% and 0.2% re- 
spectively. Hauls are 
rather short, averaging 
about 130 miles, but the average re- 
ceipts per ton mile of revenue freight 
transported are rather high. In the past 
few years, they averaged 2.2 cents. 

Freight revenues increased from 
$5,867,702 in 1925 to $7,073,356 in 
1929. Passenger revenues declined 
$114,644, being $580,068 in 1929. 
Passenger business in 1929 was rather 
small and accounted for but 7% of the 
total operating revenues. The latter, 
with the exception of 1928, have been 
nsing without interruption since 1925, 
a is apparent upon observing the 
accompanying table of revenues. 

During the past five years, operating 
expenses rose from $4,913,866 in 1925 
to $5,340,513 in 1929, an increase 
of $426,647. The disproportionately 
smaller increase in operating expenses, 
however, finds reflection in a reduced 
Operating ratio. The latter was 65.9% 
in 1929, as compared with 71.6% in 
1925. Most of this betterment in the 
index of efficiency was due to a decline 
in the proportion of transportation 
expenses to total operating revenues. 
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Bringing in the potato crop, a prime source of income for 


Bangor & Aroostock 


penditures increased during the period 
under consideration. Of the increase 
of $1,272,186 in total operating reve- 
nues since 1925, $907,694, or 71 cents 
out of every dollar, was retained for 
net railway operating income. Interest 
charges were reduced considerably and 
net income rose from $723,628 to 
$1,398,432 in 1925. Net income 
totaled $5,159,185 during 1925-1929, 
of which amount $2,784,810 was paid 
in cash dividends. 

Investment in road and equipment 
stood at $34,337,223 as of December 
31st, 1929, an increase of $1,842,013 
since the beginning of 1925. The lat- 
ter increase, however, does not fully 
reflect the actual expenditures which 
totaled 4.8 million dollars. Retire- 
ments to property and equipment 
tended to obscure the effecting in- 
crease. During 1925-1929, net cur- 
rent assets increased by $2,277,514 
and there was a reduction of $2,110,- 
000 in funded debt, making. a total 
applicable to assets of $6,229,527. Of 
the latter amount $3,694,722 was due 


ally since 1924 and in 
1929, were earned al- 
most six times. Divi- 
dend payments:on the junior equity 
have been made continuously since 
1904. Prior to 1924, the common 
stock was of $100 par value. In that 
year, one share of the latter was ex- 
changed for two shares of the present 
stock. Earnings on both common and 
preferred stock in recent years have 
been as follows: 


Recent Earnings Record 


Per Share 
Year Preferred Common 
ji ts | ge $20.79 $6.22 
WO sts eae a vera 26.27 8.69 
1 9 cae ear 32.75 8.41 
aA ae ae 28.24 6.94 
TO. 66s awe 40.11 8.46 


Bangor & Aroostook Railroad is a 
well managed carrier, whose traffic 
position appears to be inherently sound. 
Its physical condition is satisfactory, in 
view of the expenditures made to both 

(Please turn to page 582) 
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THE UNITED CORPORATION 








Super Power and Super Gas 


Dominates East Through Alliance 


of Six Large Utility Systems 


By Wituram Knope. 








HE idea of regional 
fe superpower in the 

United States con- 
ceived more than a decade 
ago as a somewhat fantas- 
tical scheme of a dreamer 
is ever coming closer to 
realization. The most spec- 
tacular moves in this devel- 
opment are occurring on 
the Eastern sector of the 
utility chessboard and these 
moves indicate not only a 
superpower region with 
reference to electricity 
alone, but a supergas re- 


United Gas Improvement, com 
Columbia Gas & Electric, com 
Columbia Oil & Gas, v.t.c............06 
Public Service of N. J., com 


Commonwealth & Southern, com 
do op. wts. for 1,005,000 shares of 


Niagara Hudson Power, com 
do Cl. A op. wts. for 752,460 shares 


United Corporation’s Portfolio 


As of June 14, 1930 


Shares 
6,081,846 
2,345,263 

49,052 
959,921 
1,798,270 


Value 
7/11/30 
$220,000,000 


148,900,000 


91,200,000 
25,200,000 


4,020,000 
25,°00,000 


curities of other companies 
engaged in managing cr su- 
pervising utilities, in compa 
nies doing general construc 
tion, engineering or con- 
tracting business with pub- 
lic utility, or other concerns. 

As conceived at present, 
the United Corp. is not in 
tended to be other than an 
investment corporation 
from the financial stand: 
point. It will not actually 
be engaged in the utility 
business and therefore will 
not manage the companies 


in which it is at present or 
will in the future become 
interested. As a vehicle for 
carrying out fusions of 
mergers of operating utility 


of common 
Cl. B op. wts. for 436,590 shares 
of common 
do Cl. C op, wts, for 300,000 shares 
common, and Cl, A op, wts, for 
100,000 shares common 


gion as well, under the 
sponsorship of the most 
powerful financial group in 
the country. 

Under the aegis of the 


de 


United Corp., organized as 
recently as January 7th, 
1929, there has now been 
brought into association six 
large electric and gas sys- 
tems with assets in excess 
of 5 billions of dollars. 
Holdings as yet are limited 
to minorities but they are 








Consolidated Gas of N. Y. com 


88,776 


Lehigh Coal & Nav oom 
Miscellaneous inve tments 


$574,830,000 


21,650,000 


properties, however, United 
Corp. serves an excellent 
purpose. Prior to the ad- 
vent of the United Corp. 
there was present a consid- 
erable amount of conflict 
and confusion in the East- 
ern utility situation. Com: 
petion for supremacy was 


4,600,000 
6,830,000 


1,060,000 
9,739,000 














sufficiently large to discour- 
age attempts of other 
groups to control or dominate the prop- 
erties, and will insure the carrying out 
of the physical expansion in a manner 
designed to serve this important part 
of the country in the best and most 
efficient way possible, but at the same 
time permit the managements of the 
separate corporations a high degree of 
independence. The ultimate scope of 
the United Corp., however, is prob- 
ably much greater than so far indi- 
cated, and while an auspicious program 
has already been followed further ac- 
quisitions and exchanges of stock with 
other large systems in the East will in 
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all probability be made in the future. 
Powerful Interests Allied 


Under the terms of its charter, the 
company is an investment corporatior. 
with the usual broad powers ordinarily 
possessed by this type of enterprise 
While the principal purpose of the 
corporation is to hold electric power 
and light and gas securities, either of 
operating or of holding companies, it 
is not strictly limited to investments in 
public utility enterprises, but rather, is 
free to acquire, hold and sell the se- 


severe, to the extent indeed 
where the relationship be- 
tween the two chief factors, the United 
Gas Improvement Co. and the Electric 
Bond € Share interests became strained. 
United Gas Improvement, which had 
associated with it the Koppers Co. and 
the Mellon interests, had been acquit 
ing controlling or minority interests in 
public utility companies operating in 
this territory for many years with the 
idea of securing for itself a dominant 
position. The formation of the United 
Corp. definitely marked the end of this 
conflict, and both the United Gas Inv 
provement and Electric Bond & Share 
interests are represented on the board 


THE MAGAZINE OF WALL STREET 





panies 
cr su 
ompa- 
istruc- 
- cone 
1 pub- 
cerns, 
resent, 
\ot ine 
an an 
ration 
stand: 
tually 
utility 
e will 
yanies 
nt or 
>come 
le for 
s of 
itility 
Inited 
ellent 
e ad 
Corp. 
ynsid- 
inflict 
East: 
Com: 


f steam plants, with exten- 


of directors of the former company. 
The present holdings of United 
_ are shown in the accompanying 
table, and the strategic location of the 
properties of these various companies 
is indicated admirably by the map. The 
extent to which control is exercised in 
the six large Eastern systems is better 
portrayed if together with the holdings 
of United Corp. are considered those 
of American Superpower Corp., United 
Gas Improvement Co. and affiliated 
holding companies. Adding together 
the holdings, the total represents vot- 
ing power of approximately 47% in 
Public Service of New Jersey, 23% 
in Columbia Gas & Electric, 27% 
in United Gas Improvement, 21% in 
Commonwealth €& Southern, 15% in 
Niagara Hudson Power, and 5% 
in Consolidated Gas of New York. 
There are, of course, other large and 
important systems operating in the 
eastern territory and the future expan- 
sion of the United Corp. may be de- 
signed to extend its influence over some 
of these. Inasmuch as the Electric 
Bond & Share Co. is affiliated with the 
United Corp., it is logical that the two 
eastern systems of the Electric Bond & 
Share group, namely, National Power 
@ Light Co. and American Gas & 
Electric Co. will at some 
future time become units of 


thousands of horsepower in the St. 
Lawrence River which will be har- 
nessed and distributed if a means is 
found to solve the political and other 
complications in connection therewith. 

Extensive gas manufacturing plants, 
in which the by-product coke oven is 
playing an increasingly important part, 
have already started to build pipe lines 
to transport the product to distant 
places. Now, the great network of 
the Columbia Gas & Electric Corp. is 
ready to bring natural gas from the 
vast reservoirs of Pennsylvania, Ohio 
and West Virginia to the principal 
cities of the eastern seaboard, where it 
will in most cases be mixed with manu- 
factured gas to produce a fuel particu- 
larly suitable for the use of large in- 
dustrial plants as well as for domestic 
use. 


Income Chiefly from Dividends 


The chief source of income for 
United Corp. is dividends received on 
its investments, and these will no 
doubt increase in amount annually as 
the distribution per share is increased 
by the companies in which investments 
are held asa result of the steady growth 
in earning power of these companies. 





United Corp. Somewhat 
more remote is the possi- 
bility of an affiliation of 
American Water Works & 
Electric Co. and Associated 
Gas @ Electric Co. with 
United Corp. 

The scope of United 
Corp. envisages a super 
power as well as a super 
gas project in the East. 
When fully completed, the 
so-called Eastern Super- 
power System will coordi- 
nate the water power re- 
sources of the territory with 


sive’ interconnections, the 
objéct: in view being the 
most economical use of the 
various facilities that will 
take advantage of the sea- 
sonal high and low water 
of the hydro-electric proj- 
ects. Power will be drawn 
from the watersheds of the 
Appalachians, from the) 
Susquehanna, Hudson; Ni- 
agara and other rivers in 
this territory. In fact, the 
two largest hydro-electric 
power developments in the 
country, Niagara Falls and 
lowingo, are operated by 
afhliates of United Corp. 
ere’ is available, more- 
Over, many hundreds ‘of - 
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Another source of income but one 
which will fluctuate greatly from year 
to year and which therefore may be 
considered more in the nature of non- 
recurring profit is the profit realized on 
the sale of certain securities held as 
temporary investments by United. The 
most recent income statement reported 
covers the period from January Ist, 
1930, to June 14th, 1930, and shows 
dividends received amounting to $3,- 
098,693; interest received, $266,474; 
and profit on securities sold, $1,038,- 
380; giving total income of $4,403,547. 
After expenses of $154,679, interest 
charges of $415 and Federal taxes of 
$141,000, net profit was $4,107,453. 
Preference dividends paid amounted to 
$1,334,525, leaving surplus for the 
common stock of $2,772,928, equiva- 
lent to 22 cents on the 12,332,515 no 
par common shares outstanding at the 
end of the period. Earnings for the 
period January 7th, 1929, the date of - 
organization, to December 31st, 1929, 
were equivalent to 49 cents a share on 
7,252,515 shares outstanding at the end 
of last year. 

Estimated earnings on the basis of 
present holdings of United (including 
income receivable on 2,100,000 addi- 
tional shares of Columbia Gas & Elec- 
tric Corp.), exclusive of 
any estimate for stock divi- 
dends are put at $18,368,- 
259, and after annual divi- 
dends on the 2,479,367 no- 
par shares of $3 preference 
stock amounting to $7,438,- 
101 there will remain a 
balance of $10,930,158, 
equivalent to approximately 
89 cents a share on the 
common. 

Besides the $3 prefer- 
ence stock and the common 
stock the company has out- 
standing option warrants 
entitling the holders to pur- 
chase at any time without 
limit 3,732,059 shares of 
common stock at $27.50 a 
share. There is in addition 
an authorized issue of first 
preferred stock in the 
amount of 1,000,000 shares 
of which there is at pres- 
ent, however, none out- 
standing. ‘The latest bal- 
ance sheet, dated June 14th, 
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1930, shows investments 
carried at $539,456,181 and 
cash of only $129,414. The 
low amount of cash indi- 
cates the possibility of 
financing in the near fu- 




















ture, which may very likely 
take the form of an offer- 
ing of preference stock to 
the present stockholders: on 
(Please turn to ‘page -5'79) 
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Investing in Industries First to 
Turn the Corner 











With the industrial decline coming gradually to a halt, the months immediately ahead are expected to 
mark a period of comparative stability for some lines of business and of definite improvement for others. It 
is characteristic of a turn in the general trend of business activity, that all industries and all companies do 
not “round the corner” at the same moment. At a time like this, investors are turning their attention to the 
industries which seem to have the greatest promise for quick recovery and also to those companies which 
seem to be the most favorably situated in these industries. On this and following pages, six issues are dis- 
cussed which in our opinion represent interesting investment opportunities in industries which should be the 

first to turn upward in the forthcoming business revival 
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International Cement 
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REDUCED volume of business 

and lower prices in the final quar- 

ter of 1929, called to a halt for 
the time being, the steady increases in 
net income which International Cement 
had shown since its incorporation in the 
Fall of 1919. Even then the interrup- 
tion was insignificant, representing a 
dollar value of $4,950,433 in profits 
after all deductible charges compared 
with the $5,149,388 income reported 
in 1928. Due to the retirement of the 
company’s preferred stock in 1928 and 
the saving in dividend charges there- 
after, the per share earnings were re- 
duced only two cents last year from 
the record earnings of $7.90 a share in 
1928. 

In the meantime a phase of indus- 
trial hesitation has gripped the coun- 
try, making its influence felt on the 
market for cement and importations of 
low priced foreign cement have de- 

ressed prices along the-Atlantic sea- 
Coed, The effect of these circum- 
stances on International Cement's 
earnings in the first quarter was ap- 
parent, but the quarterly dividend of 
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$1 a share, in force since 1924, was, 
nevertheless, covered by a margin of 
about 35 cents. It was the increase in 
the volume of public construction and 
utility construction during the early 
part of the year, that prevented earn- 
ings from a heavier slump than that 
reported. The company is one of the 
principal producers of cement east of 
the Rocky Mountains and its best mar- 
kets were left in somewhat demoralized 
state with the slump in residential 
building plus the competition of im- 
ported cement which could be de- 
livered at principal eastern ports at 
lower than domestic production costs. 
Even before the passage of the 
Hawley-Smoot tariff bill, the com- 
pany’s market had recovered somewhat 
and this bill now largely eliminates the 
menace of foreign competition by re- 
moving cement from the free list. The 
improvement is being reflected in the 
second quarter, which it is believed 
will make a favorable comparison with 
the June, 1929, quarter and bring the 
net income for the first half of the 
year to around $3.30. The prospects 
for the last half of the year, with pro- 
tected markets and expansion of public 
works is sufficiently favorable to antici- 
pate a more stable earnings record dur- 
ing the current period of business re- 
cession. Having increased its produc- 
tive capacity more than 400% since 
1923, the company stands to continue 
its impressive record of growth in earn- 
ings with any revival of general busi- 
ness activity. With little need for fur- 
ther expansion of output and. with 
earnings normally running about twice 
dividend payments, shareholders may 
reasonably anticipate some form of 
“extra” distribution with a return of 


normal conditions. In the meantime the 
shares at around 66, return a yield of 
better than 6% and offer good proba 
bilities of enhancement in market 
value. 
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FTER many years of expansion 
and new building—a program in 
tensified from 1924 to 1929 
Bethlehem Steel had an opportunity to 
show its best pace last year, on which 
occasion it reported a net income 
all charges prior to its capital shares of 
$42,242,980. This brilliant showing 
not only indicates the earning poten 
tialities of the Bethlemen properties 
during a period of good business 1 
the steel industry, but also offers some 
testimonial of the efficiency of the com 
pany under conditions that are nd 
ideal. In the final quarter of this 
record year, the Bethlehem plants op 
erated at an a of under 77 
capacity, yet turned in earnings ¢q 
in that period to about $2.60 a shafe 
In the first quarter of the curreat 
year, the dollar value of net income 
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at better than 10 million dollars, repre- 
gnted a slight improvement over the 
sme period of 1929, although the per 
share value was reduced by additions 
to outstanding common stock during 
1929. Nevertheless, dividends were 
covered by a comfortable margin. In- 
cidentally, these additions represented 
two offerings of common stock to 
shareholders at prices of $85 and $110 
a share respectively in amounts that 
brought approximately 140 million dol- 
lars into the treasury of the company. 
Used partly for plant expenditures and 
to retire funded indebtedness, the 1929 
stock financing signalized the comple- 
tion of a long term program both in 
capital changes and plant expansion 
that considerably strengthened the re- 
lation of the company’s capital struc- 
ture to its productive capacity. 

Completion of construction now in 
progress will give Bethlehem a capacity 
of almost ten million tons of steel a 
year, compared with about three million 
tons in 1920 and about 7'4 million 
tons at the end of 1924. In 1924, the 
fixed debt of the company had reached 
its maximum at around $245,600,000 
and, in relation to capacity, represented 
about $32 of funded debt perton. Pre- 
ferred stock capitalization amounted to 
approximately $8 a ton. With com- 
pletion of current construction out of 
the ample financial resources on hand, 
bond capitalization will amount to ap- 
proximately $12.50 per ton of capacity 
—preferred capitalization to about 
$10.50—a total of $23 a ton compared 
with $40 a ton at the end of 1924. 


Due to the depression which has 
crept into the steel business via a gen- 
eral slump in industrial activity in this 
present year and due also to the finan- 
cial disturbances which accompany this 
slump, Bethlehem has only its brilliant 
showing in 1929 to testify to the re- 
sults from the rehabilitation of its 
plants and its finances during the past 
decade. The merger with Youngstown 
Sheet & Tube, approved by directors 
of both companies but still bitterly op- 
posed by a strong minority interest in 
the Youngstown company, will cer- 
tainly not impair Bethlehem’s progress. 
According to the testimony of the dis- 
senting Youngstown minority, in fact, 
it should eventually reflect to the ulti- 
mate gain of Bethlehem. 


Improvement in the steel business 
will greatly assist Bethlehem to again 
reassert its ““new™ status both from an 
Operating and a financial standpoint. 

the meantime, the dividend of $6 a 
year seems secure notwithstanding a 
more prolonged business recession than 
is generally expected. This fact is of 
Particular interest to shareholders in 
view of the comparatively generous 
yield that is afforded from a $6 divi- 

d paying stock at a market value of 
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around 84 a share. Thus when the 
turn arrives in the steel industry, Beth- 
lehem shares should be among the first 
to reflect the improvement by better 
market values. 
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ITH the growing importance of 
speed in commercial communi- 
cation, Western Union more 
than any other single unit has assumed 
the position of the “nervous system” of 
the business and industrial structure of 
this country. Although not enjoying a 
monopoly on communications, Western 
Union handles over 80% of the land 
telegraph business of the United States. 
As a cable concern, its connections ex- 
tend all over the world comprising the 
largest single factor in the operation of 
ocean cable communication. With a 
world-wide industrial depression occur- 
ring simultaneously with a marked 
business recession in the United States, 
it is only natural that this nervous sys- 
tem should suffer in proportion to the 
maladies that infest the body of 
national and international commerce. 
The first ill effect on earnings was 
noted in the last quarter of 1929, when 
net income fell off slightly from the 
corresponding quarter of 1928—after 
previous quarters had marked up new 
earnings records on the strength of its 
growing-service with business generally 
running at a fast pace. The first quar- 
ter of the current year, showed a more 
marked shrinkage in earnings, with a 
reduction in gross revenues and ap- 
parently little attempt at expense con- 
trol in the early months. According to 
the company’s figures for the first quar- 
ter of 1930, with March partly esti- 
mated, net income amounted to $1,- 
486,803 compared with $3,714,360 in 
the first quarter of 1929. It is sig- 
nificant that the reduction in net was 
little less than the reduction in gross 
revenues. In terms of per share earn- 
ings, this. item amounted to about 
$1.50 a.share for the early quarter. On 
the basis of monthly reports to the 
Interstate Commerce Commission, it 
appears that the second quarter will 











show some improvement over the first 
quarter, with gross revenues higher 
and the reported net operating income 
comparing quite favorably with similar 
months in 1929. 

With a reasonable hope for general 
business improvement for the coming 
months of the year, the policy of the 
company to maintain its high standard 
of communication service during the 
period of business hesitancy irrespec- 
tive of the effect on net profits will 
probably tend to more quickly restore 
normal earning power of the system. 
Or if the business revival lags, the com- 
pany can resort to operating economies 
to bring net profits on a better ratio 
with gross income. In view of the 
capacity for wire and cable transmis- 
sion which has been developed by tech- 
nical improvements and research in the 
past few years, however, the more de- 
sirable of these two alternatives, by far, 
would be an increase in demand for 
message communication. In the mean- 
time, the current dividend of $8 a 
share will probably be covered by the 
full year’s operations with adequate 
margin to warrant its continuation. 

In the past five years, which from 
1925 on can be considered “normal” 
years for this progressive and ably 
managed communication company, net 
earnings available for the the common 
dividends have averaged better than 15 
million dollars and with an impressive 
degree of stability. This is just a little 
less than twice the current dividend 
rate. The shares are considered among 
the first class investment stock issues, 
having an unbroken dividend record 
that extends back to 1873 and are now 
available at around 170 due to adverse 
current business and financial condi- 
tions—a buying level that offers both 
investment and profit inducements for 
the long pull. 
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Mathieson Alkali Works 
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LTHOUGH contrast shows 
Mathieson Alkali Works to be 
one of the smaller chemical 

units, the«company is justly rated as 
the largest producer of liquid chlorine 
in the world and its record of opera- 
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tions in recent years has been one of 
conspicuous success and progress. Im- 
portant forward strides have been made 
by the domestic chemical industry in 
the years subsequent to the World 
War; new products and processes have 
been developed; a high state of effh- 
ciency has been achieved; and the serv- 
ices rendered to other industries have 
been of incalculable value. As these 
accomplishments are true of the in- 
dustry as a whole, they are also true of 
Mathieson Alkali. 

Having disposed of its business in 
fine chemicals to the Monsanto Chem- 
ical Works in 1929, Mathieson Alkali 
now confines its producing activities 
exclusively to heavy alkali chemicals, 
such as caustic soda, liquid chlorine, 
synthetic ammonia, soda ash and 
bleaching powder. Last year the com- 
pany introduced a new product, high- 
test hyperchlorine, which should pro- 
vide an active stimulus to export sales, 
particularly in the Orient and India, 
by reason of the low shipping costs 
made possible by the high degree of 
concentration. Chief among the do- 
mestic consumers of the company’s 
products, are the paper, textile and 
oil industries and while admittedly, 
conditions of the first two named leave 
considerable room for improvement, 
the demand for essential chemicals 
continues fairly stable. 

The two plants of the company are 
so situated as to permit the maximum 
benefits to be derived from a close 
proximity to adequate electric power 
and raw materials and it is estimated 
that Mathieson owns deposits contain- 
ing eighteen million tons of salt. The 
foresight of the management in spend- 
ing substantial sums, largely from earn- 
ings, for plant expansion and improve- 
ments in the past several years is cur- 
rently bearing fruit by enabling a re- 
duction in operating costs:~-Thus, in 
spite of the fact that sales were lower 
in the first quarter, earnings were 7% 
larger than in the first three months 
of 1929. 

In addition to 24,750 shares of 7% 
preferred stock ($100 par) outstand- 
ing, capitalization is comprised of 650,- 
356 shares of no par common stock. 
A 300% stock dividend was paid to 
common steckholders in April, 1929, 
following which dividends were inaug- 
urated at the rate of $2 a share an- 
nually, payments, however, having been 
made since 1926. Earnings last year 
were equal to $3.31 per share on the 
outstanding stock, comparing with 
$3.26 and $2.82 in 1928 and 1927, 
and in the first half of 1930, profits 
amounted to $1.78 per share. Finan- 
cial position is wholly satisfactory and 
it is understood that the nfinagement 
has exercised careful control of inven- 
tories this year. 
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Further progress in reducing costs 
and expanding export trade should 
more than offset the decline in domes- 
tic sales and any tendency toward a 
general business revival should be 
promptly communicated to the com- 
pany’s sales account. Priced below 40 
to yield about 5%, the shares combine 
various elements which should attract 
the investor seeking an investment in 
an important company having consid- 
erable future promise. 
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New York Central R. R. 
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HE salient physical features of 
the New York Central Railroad 
are doubtlessly so familiar to the 

average investor as to require but a 
brief résumé. Suffice it to say, there- 
fore, that it is one of the most valu- 
able railroad properties in the United 
States, serving, as it does, a territory 
embracing eight states in which is con- 
centrated one-half of the nation’s pop- 
ulation, and which produces two-thirds 
of all manufactured products, one- 
quarter of the agricultural products, 
and half of the products of mines. 
Traffic, as a consequence, is well di- 
versified with the bulk being made up 
of high-rate manufactured goods. The 
road is thoroughly equipped in every 
respect to handle the large volume of 
freight and passenger traffic moving in 
both directions between New York 
and Chicago and enjoys the added ad- 
vantage of being able to move both 
freight and passengers directly to the 
heart of New York City. 

On February Ist, of this year, the 
leases of Michigan Central, “Big Four,” 
and Cincinnati Northern were put into 
effect and the entire earnings of these 
roads will now accrue to New York 
Central. The leases, however, impose 
an obligation of less than $500,000 an- 
nually on New York Central in the 
form of guaranteed dividends, all but 
a small minority of the shares being 
owned by the latter. In due time, the 
consolidation will permit important op- 
erating economies which should be 
reflected favorably in earnings. Giv- 
ing effect to these leases, the consoli- 
dated balance sheet of the road ‘as 
of March 31st, 1930, reveals ‘a. total 


funded debt of $654,947,368 and 4. 
992,590 shares of capital stock oy, 
standing, the latter representing a ratio 
of 43% of total capitalization and js 
a considerable improvement over the 
figure of 25% in 1920. Total assets 
exceed $1,793,000,000. 

Last year revenue freight carried by 
the road totaled 118,016,598 tons, an 
increase of about 6,536,000 tons over 
the previous year. Passenger traffic 
also showed a gain. Net income 
amounted to $78,277,291, equal to 
$16.88 per share on the outstanding 
stock, as compared with $50,334,485 
and $10.86 per share in 1928. Both 
gross and net earnings in the current 
year, however, have receded substan 
tially. Industrial depression in the 
territory served is responsible for this 
condition but it is not unlikely that 
the worst aspects of the decline have 
been experienced and the advent of 
the Fall months is more than likely to 
show a reversal of the present trend. 
In any event New York Central will 
cover its $8 dividend by a satisfactory 
margin of safety and improvements 
and additions involving an outlay this 
year of $150,000,000 will continue 
uninterrupted. 

The long dividend record of the 
road, its indispensable standing in the 
territory which it serves, impregnable 
financial position and valuable prop: 
erty equities are factors which support 
the high regard in which the shares are 
held. Obtainable to yield 4.70 at this 
time, they afford an opportunity to se 
cure a prime investment issue featur’ 
ing, in addition to fundamental secur: 
ity, the likelihood of valuable subscrip- 
tion “rights” in the future, and prob 
able price appreciation as the Easter 
merger situation. unfolds and revenues 
once again continue their assured 
growth. 
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Westinghouse Electric & 
Manufacturing Co. 
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HILE not wholly immune from 
\V) the slackening business ten 
dencies in evidence this yeat, 


the electrical equipment industry 
fared. relatively better than many 
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other major industries and it is ex- 

that when reports of leading 
manufacturers for the first six months 
become available, earnings will be 
shown to have suffered but a moder- 
ate decline in contrast with last year’s 
results. This accomplishment will 
have been made possible by the wide 
diversity of output and the substan- 
tial carry-over of unfilled orders from 
last year. Fundamentally, therefore, 
the industry invites confidence. 

Westinghouse & General Electric 
share the leadership of the industry, 
although General Electric’s volume of 
business is nearly twice that of West- 
inghouse. In many respects, however, 
the shares of Westinghouse enjoy the 
same elements of investment strength 
as those which have long been recog- 
nized as intrinsic of General Electric. 
The year just passed was a banner one 
for Westinghouse. In addition to set- 
ting a new high record in sales and 
earnings, the company retired its en- 
tire funded debt and increased divi- 
dends to $5 annually. Capitalization 
now consists of 79,974 shares of par- 
ticipating preferred and 2,586,341 
shares of common stock. 

The company has developed a com- 
pact and thoroughly integrated organi- 
zation, producing practically every 
type of electrical equipment ranging 
from household specialties to giant 
power generators and electrical loco- 
motives. In addition the company has 
a large stock interest in Radio Corp. 
of America, the General Motors Radio 
Corp., and the Audio-Vision Appli- 
ance Co., organized to develop tele- 
vision. Westinghouse has important 
foreign interests and sales branches 
are maintained throughout the world. 
A progressive research division is an 
important phase of the company’s ac- 
tivities and plants are being constantly 
enlarged, expenditures for that pur- 
pose this year to total about $10,- 
000,000. 

Bulwarked by over $63,000,000 in 
unfilled orders at the beginning of the 
year, the company promises to fore- 
stall a sharp recession in operations 
and earnings are likely to be main- 
tained at a level comparing favor- 
ably with 1929. Profits in the latter 


‘ year were equivalent to $10.15 on 


the combined preferred and com- 
mon shares. In the first quarter 
of the current year earnings were 
equal to $1.70 on the combined shares 
a against $2.11 in the first three 
months of 1929. A good portion of 
the decline is accounted for by the 
company’s withdrawal from the pro- 
uction of radio equipment and the 
transfer of patents, facilities, etc., to 
R. C. A. The company, however, 
plans to distribute a radio receiving 


(Please turn to page 582) 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 








Railroads 

Div. Rate: ——Earned §$ ner Share—, 

$ per Share 1927 1928 1929 
Norfolk & Western........... 4 (N) 133.40 133.73 182.20 
BE UD ook coSescccccces 4 (N) 39.85 46.82 49.48 
Atchison, Top. & 8. Fe...... »» 5 (N) 40.47 40.21 49.18 
Baltimore & Ohio ............ 4 (N) 38.44 49.44 48.87 
Colorado & Southern Ist...... 4 (N) 57.76 49.45 41.72 
Pere Marquette Prior......... 5 (C) 64.08 75.60 55.50 
Southern Railway ............ 5 (N) 36.17 32.11 30.21 
N. Y¥., Chicago & St. Louis.. 6 (C) 20.31 17.68 20.49 
N. Y., New Haven & Hart.... 7 (C) 22.05 34.40 45.47 
Kansas City Southern......... 4 (N) 9.04 14.01 16.02 
**§8t, Louis, San Francisco... 6 (N) 15.28 17.44 20.76 
Colorado & Southern 2nd..... 4 (N) 53.76 45.46 87.72 
WEY OO) octsaadwcwenssce 5 (N) 6.87 9.24 11.32 
Missouri, Kans, & Tex........ 7 (C) 13.06 16.34 14,31 

Public Utilities 
Public Service of New Jersey 8 (C) §16.28 20.92 19.04 
North American Co........... 8 (C) $1.74 40.22 47.48 
Columbia Gas & Electric ‘‘A’’ 6 (C) 25.42 30.78 33.95 
Engineers Publ, Serv. (w. w.) 5% (C) — 8.79 17.65 
American Water Works & El. 6 (C) 24.30 31.05 $9.11 
Philadelphia Co, ............. 3 (C) 28.06 21.75 27.58 
Hudson & Man, R. BR. Conv.. 6 (N) 40.70 37.02 42.89 
WEE GER icc cc vcccincovees 8 (C) aa. piesa 4.66 
Standard Gas & Electric...... 4 (C) 16.76 14,07 20.39 
Federal Light & Traction...... 6 (C) 39.67 49.93 61.72 
Electric Power & Light....... 7 (C) 16,21 17.00 19.03 
Amer, & Foreign Pow. 2nd... 7 (C) 3.58 5.33 8.82 
Postal Tel. & Cable........... 7 (N) guthen 7.19 9.74 
Industrials 

Case (J. L.) Thresh. Mach... 7 (C) 38.43 $2.59 35.06 
Mathieson Alkali Works....... 7 (C) 74.06 84.50 93.91 
Bethlehem Steel Corp......... 7 (C) 16.32 19.16 42,24 
DOS SG OO. ons csccciesvsces 1,40 (C) 5.15 5.90 9.64 
Stand, Brands, Inc., Cum. A. 7 125.34 123.40 129.41 
Brown Shoe ......--..eeeeeeee 7 (C) 44.12 85.27 44,11 
General Cigar ........c.ccccee 7 (C) 67.32 62.81 85.92 
Bush Terminal Buildings...... 7 (C) t t t 
Bucyrus-Erie .........scceeee » %7(C) vena $9.34 48.31 
International Silver .......... 7 (C) 30.82 27.48 23.82 
Crucible Steel ..........+--6. 7 (C) 22.47 22.54 $2.65 
Commerce Investm, Trust Ist. 642 (C) 24.36 45.50 81.92 
Baldwin Locomotive ......... 7 (C) 12.21 1.66 11.50 
Associated Dry Goods Ist...... 6 (C) 24,10 24.55 23.91 
American Sugar .............- 7 (C) 7.97 14.60 - 15 40 
Radio Corp, of Amer, ‘‘B’’.... 5 (C) Jeers coun 19.44 
Bush Terminal Debentures.... 7 (C) 18.88 20.55 22.84 
American Locomotive ......... 7 (C) 16.60 10.83 17.80 
Tidewater Asso. Oil conv..... 6 (C) 7.35 19.49 19.10 
U. S. Smelting, Ref. Mining. 3.5 (C) 6.28 8.43 9.91 
Goodyear Tire & Rubber..... 7 (C) 18.80 18.90 28.69 
Glidden Co. Prior ............ 7 (C) 82.69 82.69 89.51 
Otis Steel Prior............... 7 (C) 11.80 28.68 $1 98 
General Cable Co............. 7 (C) 25.72 25.92 83.06 


C—Cumulative. N—Non-cumulative. 
unconditionally by Bush Terminal Co. 


par stock split into 5 new $20 par shares. 


§ Earned on all pfd. 
** Adjusted to basis of present stock. 


stocks, 


Recent Yield 


Price % 
85 4.7 
85 4.7 

105 4.8 
81 4.9 
77 5.2 
97 5.2 
93 54 

106 5.7 

118 5.9 
65 6.2 
94 6.4 
60 6.7 
715 6.7 

100 7.0 

152 5.2 
54 5.6 

107 5.6 
95 5.8 

104 5.8 
52 5.8 
83 6.0 
49 6.1 
65 6.2 
96 6.3 

108 6.5 
95 1.4 
91 7.7 

128 5.5 

127 5.5 

125 5.6 

Tt24 5.8 

117 6.0 

117 6.0 

117 6.0 

116 6.0 

113 6.2 

107 6.5 

108 6.5 

99 6.6 

105 6.7 
89 6.7 

103 6.8 
712 6.9 

100 7.0 
97 71.2 
81 7.4 
47 7.4 

93 1.5 
92 7.6 
92 71.6 
90 7.8 

+ Guaranteed 
tt Old $100 
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Shares of Two Leading Specialty 
Companies in Strong Investment 
Position 


Popularity of Products and Low Prices Enable These Companies 
to Show Record Earnings in a Period of Business Recession 


By C. Hamitton Owen 


be drawn from the current industrial adjustment has 

its genesis in the habits of the American public. 
With the turn of the year we find that there has been no 
noticeable slump in the demand for cigarettes, foodstuffs or 
the other popular confections and beyond a seasonal drop, 
attendance at motion picture theatres has been large. Such 
measures of economy as have been forced upon the in- 
dividual either by inclination or necessity are being felt by 
those industries manufacturing a product which requires a 
more or less substantial outlay of cash by the purchaser. 
To spend 15 cents for a packet of cigarettes, 5 cents for a 
bar of chocolate or a package of chewing gum, or 25 cents 
for a movie would not be contrary to the most carefully 
planned budget, but in the aggregate these small expendi- 
tures reach a surprisingly large total and spell the differ- 
ence between prosperity and uncertainty for the companies 
catering to these popular tastes. Thus, we may con- 
clude that companies offering a product for which the 
demand and price alike is practically standardized are well 
able to escape the adversities of business depression. The 
two enterprises discussed herein fall readily into this 
category and in addition to the proven factor of stable 
earning power, their shares offer interesting inducements 
from the standpoint of income return and future price 
appreciation. 


O* of the outstanding conclusions which can safely 


William Wrigley, Jr., Co. 


Attesting to the company’s qualifications for admis- 
sion into that exclusive group of enterprises able to con- 
sistently expand their earning power in good times 
or bad, William Wrigley, Jr., Co., has shown prac- 
tically an uninterrupted gain in earnings in each 
of the past ten years and basing current expecta- 
tions on known results, 1930 will add another 
year to the already impressive record. To 
every one almost, the name Wrigley 1s im- 
mediately associated with “Spearmint” 
chewing gum and the two have become 
practically synonymous. The company, ' 
rated as the leading manufacturer of 
chicle products, includes in its output 
other such trade-marked products as 
“Juicy Fruit,” “Double Mint,” and 
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“P.K.s", all of which are retailed at a price of 5 cents, 

It is estimated that the company has close to a million 
outlets for its products through various retail agencies and 
slot machines in this country and abroad. The principal 
manufacturing plant is located in Chicago and other units 
are maintained in England, Germany and Australia. The 
company also owns a large office building located in 
Chicago, with a floor space of about 475,000 square feet. 

Although not without competition in its field, Wrigley’s 
claim to leadership is well established and its prestige is 
constantly being reinforced by the judicious expenditure 
of large sums for advertising. It is estimated in the course 
of a year, the company spends on the average of $4,000, 
000 in advertising its products and the success of this 
liberal policy is attested by the steady expansion of earn: 
ings. In a like manner, the company has also built up a 
valuable asset of good-will, which along with patents, etc, 
is valued at slightly over $6,000,000, a figure which does not 
appear extravagant in the light of the fact that nearly 
$70,000,000 has been spent for advertising since the com: 
pany’s inception. 

Common stockholders have the sole claim on earnings, 
the company having neither funded debt or preferred 
stock. According to the most recent balance sheet, there 
were 1,999,974 shares of no par common stock outstand: 
ing, a large portion of which is closely held and a condition 

which is reflected in the absence of any 

tendency of the shares to move over a 

wide market range. Dividends have 

been paid at various rates continuously 

since 1913. In late 1923, par value 

was reduced from $25 to no par and 

three new shares were issued for each 

one held. Payments were inaugurated on the 

new shares at the rate of $3 annually, payable 

monthly, and maintained at that rate until 

December, 1929, when they were advanced 

to $4. During the interim, however, share’ 

holders received an extra cash dividend in each 

year and last year a stock dividend of 5% was 

distributed. At the present time it is the policy 

of the company to pay 50 cents per share in 

March, June, September and December and 25 cents 
in each of the other months. 

As already pointed out, earnings have grown 

steadily during the past decade, the only exceptions 

being in 1920 and 1926 when a comparatively slight 
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decline was reported. Actually, net income has more 
than tripled during this period. Net income last year 
amounted to $11,608,708, an increase of about 5% 
over the 1928 figure of $11,068,618 and nearly 20% 
more than the $9,767,347 reported for 1927. Based 
on the number of shares outstanding at the end of 
1929 and 1928, but adjusted to give effect to the 

§% stock dividend, earnings were equivalent to 

$5.80 and $5.85 per share respectively. In the - 
current year, the upward trend in earnings has 
been maintained, results for the initial quar- 
ter showing a gain of nearly 5% over those 
for the same period of 1929, and profits for 
the first six months were equal to $2.83 per 
share, comparing with $2.75 on a smaller 
number of shares in the same period of 1929. 

Any question which might arise in the 
mind of the prospective investor as to the 
liberality of present dividends in relation to earn- 
ings, can be dispelled readily by the company’s 
excellent financial condition. At the close of last year 
current, assets totaled $38,516,114 as compared with 
current liabilities of $4,200,526, an unusually high ratio 
and of the items comprising current assets, $11,654,046 
was represented by cash and $9,946,967 was in marketable 
securities. Total property values (less depreciation) ex- 
ceeded $13,000,000, a figure, however, which could be 
increased 50% without departing from conservative pro- 
cedure. For instance, it is reliably reported that the com- 
pany’s power plant in Chicago is carried on the books at 
the nominal value of $1. 

Apart from the prospect of a normal increase in earn- 
ings this year, there is also an excellent possibility that the 
company will again be successful in reducing selling costs, 
as was the case in 1929, which in conjunction with lower 
taxes and depreciation charges would augment net income 
materially. 

Without overlooking the condition that Wrigley is de- 
pendent upon a single product for its existence, and in- 
vestors may look askance at the lack of diversity, the com- 
pany’s record speaks for itself, comparing favorably with 
that of other companies manufacturing a variety of prod- 
ucts. The shares are held in high investment esteem and 
the fact that in 1929 there was a range of only fifteen 
points between their high and low and only about seven 
points range this year, holds particular significance from 
an investment angle. Recently obtainable at around 76 
the issue offers an income return of over 5.25% and 
commends itself to favorable consideration as an ideal in- 
vestment vehicle at a time when the general industrial 


> is fraught with no little uncertainty. 


Hershey Chocolate Corp. 


The history of the Hershey Choco- 
late Corp., and its growth from a small 
local enterprise to the largest manufac- 

turer of milk chocolate in the world, is 
replete with the romantic highlights which 
have been such a vivid part of America’s 
industrial growth. Seeking a satisfactory means 
of employing the million dollars which he had 
realized from the sale of a caramel business, de- 
veloped solely by his personal initiative, Milton 
Hershey in 1893 conceived the idea of manufactur- 
ing a high grade of milk chocolate. Out of this idea 
was developed the familiar chocolate bars now ob- 
tainable everywhere in the country where confections 
are sold. Last year’s sales amounted to over $41,000,000 
and the company was credited with doing 45% of the 
entire cocoa and chocolate business in the United States. 

In contrast with Wm. Wrigley, Jr., Co., Hershey does 
comparatively little advertising, depending almost entirely 
upon a standard quality so high as to make its products 
practically self-advertising. Quality, however, is not 
always given such tangible recognition and in this respect 
the company is indeed fortunate. The company’s prod- 
ucts are so well known that, in its field Hershey stands 
practically alone, a condition which obviates the necessity 
of heavy advertising expenditures to forestall competitive 
progress. Should such course become necessary, the com- 
pany has, in the entire field of advertising, a reserve 
stimulus to sales. 

The company’s best known products are several sizes of 
milk chocolate and chocolate almond bars and_ these 
account for about 60% of annual sales. Other products, 
however, have been developed within the past several years 
and include chocolate syrups for soda fountains, chocolate 
coatings, breakfast cocoa and individually wrapped choco- 
late drops. The newest addition to this line is known as 
“Cocoa-Milk” and results from experimental sales efforts 
are reported to have been very encouraging. Income from 
this new product may prove quite substantial in future 
years. 

“It’s an ill wind that blows no good,” finds practical ap- 
plication in the case of Hershey and the company’s relation 
to the decline in commodity prices. Being the world’s largest 
(Please turn to page 580) 











William Wrigley, Jr., Co. 


1929 1928 
TE LEY ER LE eS SEIU EEE On ee $23,561,524 - $22,781,649 
OC TRON = Ssh ara Fees Ae ews $11,608,708 $11,068,618 
Earned per Share Common*............ $5.80 $5.85 
WOME ERNIE «25 sds So eehad cedsinkecs $34,315,588 $27,235,222 
i ie eA ROR er ory ra None $49,100 
POCTORIOR WON vans. d son Ceauce ees seek es None None 
Onn WE iscik eves 1,999,974 1,800,000 
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BOW? castes ose delk eo tees ear banwen 65 68% 


Present Dividend, $4 
Recent Price, 76 Yield, 5.26% 


* Based on shares outstanding at end of year. 














Hershey Chocolate Corp. 


1929 1928 
WINE ors <ndjecteoden ss chekeynses neue nees $41,371,913 $38,130,511 
ee UE fo cekipianccendeddcssesasnees $7,436,779 $6,456,388 
Earned per Share Common*,............ $7.65 $6.06 
Werking GCapltal oie cccccccsevsccceses $13,143,221 $10,927,165 
Funded Debt ......ccccccccccccsccseses None None 
Preferred Gtock ....c.cccccsccsccccccce 86,925 145,500 
Convertible Preferred Stock............. $21,787 350,000 


678,213 650,000 





TENG, cece sictegnccssnshecsssscanees 143% 12% 
TMD sac cececvecccccsccepeateetecwes 45 80% 


Present Dividend, $5 


Recent Price, 98 Yield, 5.10% 


* Based on shares outstanding at end of year. 
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Profit Possibilities in the Proposed 
Socony— Vacuum Merger 


* Vacuum Shares Selling Out of Line 
Due to Consolidation Uncertainty 


nesses have offered their testi- 

mony in the hearing to deter- 
mine the legality of the proposed 
merger between the Standard Oil Co. 
of New York and the Vacuum Oil. 
Co., it is likely that the “news” will 
assume an aspect more favorable to 
the two defendant companies. It is 
understood that important witnesses 
are to be called by the companies to 
treat the proposed merger from the 
standpoint of petroleum economics, 
rather than the fine points of the law. 
At least, these concerns are about to 
have “their day in court” and the im- 
portant unification plan involved thus 
moves one step forward. 

In the meantime, investors are at- 
tempting to appraise the investment 
merits of the outstanding securities of 
these two important oil companies— 
both as independent operating units 
and, as nearly as conjecture makes pos- 
sible, concerning the investment and 
speculative potentialities that may lie 
in an ultimate merger of the two prop- 
erties. The shares of both companies 
are selling at deflated price levels, due 
partly to the general condition of 
the respective security markets in 
which they are traded and partly to 
the uncertainty that surrounds the 
merger proposal. 

The first rumors of a probable union 
between Standard of New York and 
Vacuum Oil were heard well over a 
year ago. In the -arlier stages of the 
negotiations, it is understood that the 
terms of exchange offered by Standard 
were not acceptable to large interests 
in Vacuum, although no official state- 
ments were issued at the time and all 
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Ne that the Government wit- 


By Harvey Harris 


news available to the public was of an 
essentially undependable nature. In 
the present stage of the consolidation, 
it is at least officially known on what 
terms the exchange of stock will be 
made. Late in February, 1930, the 
directors of both concerns officially an- 
nounced a definite plan whereby Gen- 
eral Petroleum—a Standard of New 
York subsidiary—would take over the 
present assets and business of Vacuum 
Oil Co. Vacuum Oil stockholders, 
under the plan, are to secure three 
shares of the General Petroleum stock 
and Standard of New York share- 
holders are to receive one share for 
each share held. Two subsidiaries 
would then be formed to be known as 
Standard Oil Co. of New York and 
Vacuum Oil Co., Inc., respectively, 
which would operate the business of 
the present companies and preserve 
their good-will and trade positions. 


Testing the Legality 
in Court 


Immediately, the question arose as to 
the Government's attitude toward a 
realignment of two units in the old 
Standard “Trust” which was dissolved 
by Supreme Court decree in 1911. 
The fact of whether or not the present 
merger will materially decrease com- 
petition in the various markets served 
by the two companies seems to have 
an important bearing in the judicial 
question, but so far, testimony on this 
point is highly conflicting. Until a 
definite decision is reached, the formal 
approval of the two sets of stockhold- 
ers is being deferred, although it is 
known that large interests in both com- 


panies favor the plan of the directors, 
if and when the legalities are settled 
by the present Government suit. 

In the recent hearings, the interest 
ing fact was disclosed that Standard of 
New York markets only about 23% 
of the petroleum products used in 
New York State and New England, 
as compared with 92% in 1909, when 
the old Standard Co. was in its hey- 
day. This change reflects, of course, 
the rise of independent companies in 
the marketing fields of the oil business 
and the tremendous expansion of con- 
sumption in this territory, rather than 
any back-sliding on the part of the 
Standard of New York. It also places 
the alleged “domination” of the New 
York company on an entirely different 
economic basis than in 1911 when the 
original dissolution decree was handed 
down. 

One of the most aggressive and fast: 
est growing non-Standard concerns to 
enter the New York and New England 
market in recent years is the Royal 
Dutch Shell interests through their 
subsidiary company, the Shell Eastern 
Petroleum Products, Inc. It is not 
without significance that Standard of 
New York and Vacuum—particularly 
the latter—have fought the Shell in- 
terests bitterly in foreign markets 
within recent years. Now that the 
fight has been carried into the home 
markets of the former companies, the 
proposed merger would substantially 
strengthen the marketing position 0 
both Standard of New York and Vacu 
um in foreign markets. This, with 
out materially altering the present com: 
petitive line-up on the eastern sea 
of the United States. 
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Vacuum Oil was originally a manu- 
facturer of lubricants with practically 
no outlets for gasoline and other petro- 
leum products. Although it has 
rounded out its marketing position 
during the past decade or s0, it is still 
considered primarily a producer of 
lubricants, sold in package form, under 
the well known trade names of 
“Mobiloil” and “Gargoyle.” Al- 
though it is no longer the “favored 
little cousin” of the Standard family 
in the lubricant field, it nevertheless 
sells over 62% of all the lubricants 
sold in the United States and maintains 
a sales organization in every state in 
the Union. Its output of lubricants is 
higher than Standard of New York. 

Vacuum’s sales of gasoline, how- 
ever, are limited in territory to only 
about a dozen states and amounts to 
less than 1% of the nation’s total 
consumption. Standard of New York, 
on the other hand, has gasoline 
sales outlets in about 








sales territories within his own borders. 
In the foreign markets he is inclined to 
aid and encourage his corporate 
nationals, irrespective of the lessening 
of competition abroad or restraint of 
trade in foreign fields. The advantages 
to be realized from a consolidation be- 
tween Standard of New York and Vacu- 
um Oil in their foreign markets, is 
quite definite and very substantial. This 
point will undoubtedly have consider- 
able weight in the Government's ultimate 
attitude toward the proposed merger. 

Irrespective of the merger prospects, 
however, both concerns have a prom- 
ising outlook on their own account, 
both from a trade and a financial 
standpoint. Standard of New York, 
through the Magnolia Petroleum Co., 
and its acquisition of General Petro- 
leum of California a few years ago has 
assured itself of an adequate supply of 
crude and has greatly diversified its 
refining and sales outlets as to terri- 





as the distributor of trade-marked 
lubricants for most of the Standard Oil 
units, the latter concerns having en- 
tered this field on their own account. 
To offset this, however, Vacuum has 
created an independent marketing ar- 
ganization which now includes every 
state in the Union and has rounded 
out its marketing activities in recent 
years to include gasoline sales that ran 
to almost 2.5 million barrels in 1929. 
The company is a large purchaser of 
crude oil, which perhaps ultimately 
may prove to be a handicap. but which 
has favored its margin of profit in re- 
cent years because of the comparatively 
stable prices from its standardized re- 
tail products compared with the low 
prevailing prices of crude. 

The company does not publish a 
consolidated report of earnings, stat- 
ing only income received by the parent 
company from subsidiaries. During 
the past two years this item has held 
quite steady at around 
39 million dollars. In 

















half of the states and 
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In foreign markets, earnings realized. 
Although Standard 

















the outlets of the two 
companies are so 
located that they would lend them- 
selves to efficient “rationalization” 
upon the merger of these concerns. 
Standard of New York has virtually a 
monopoly of kerosene sales in China, 
India and other Asiatic and Oriental 
countries, where its principal outlets 
for gasoline and lubricants are also 
located. Vacuum sold over 100 mil- 
lion gallons of lubricants in foreign 
countries, last year, mostly in Europe 
and Australia and also has some gaso- 
line and kerosene outlets in these mar- 
kets. Practically throughout the 
world, they are confronted by the com- 
petition of the universal Royal Dutch 
Shell marketing organization. 

Uncle Sam is ever anxious to foster 
competition in the home markets, 
where his own citizens will realize 
whatever benefits accrue from aggressive 
sales efforts and price cutting wars. He 
frowns on corporate or financial unifi- 
cations that act in restraint of trade at 
home—but his concern ends with the 
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tory. Its net crude oil production in 
1929 amounted to over 43 million bar- 
rels, or an increase of almost 100% 
over production in 1925. Its opera- 
tions in the past year, yielded a net 
profit of approximately 29 million dol- 
lars, equal to $2.23 a share as com- 
pared with earnings of $2.28 a share 
in 1928. The company has a more 
liberal dividend policy than most of 
the other Standard concerns, paying 
out a little less than 28 million dollars 
last year to meet the regular dividend 
rate of $1.60 a share. At current 
levels of around 34, the yield on the 
investment is approximately 4.8%. 
Standard of New York has an ex- 
ceptionally strong working capital posi- 
tion, with 226 million in current assets 
standing against about 47 million in cur- 
rent liabilities on its latest balance sheet. 

Vacuum is perhaps, not so well 
fortified as an individual unit as Stand- 
ard of New York. During the past 
decade, it has lost its favored position 


is admittedly the 
stronger investment of these two issues 
of capital stock, Vacuum Oil seems to 
offer the most interesting speculative 
possibilities. Of course, in the event 
that the merger is successfully consum- 
mated, Vacuum stockholders will be- 
come stockholders of Standard Oil of 
New York, but by purchasing Vacuum 
Oil under 90 (current price is 88) 
they would receive three shares for 
each share of Vacuum, thereby ac- 
quiring their Standard at a cost under 
30. The speculative prospects in Vacu- 
um, for this reason, are obviously en- 
hanced by the merger prospects. But 
entirely aside from any merger con- 
siderations, Vacuum should prove to 
be a satisfactory holding on its own 
merits. ° The market on the New York 
Curb. Exchange is not a particularly 
active one but for those prepared to 
disregard intermediate fluctuations 
that usually characterize thin-market 
issues, the shares should prove profit 
able over the longer term. 
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American Tobacco 


Striking evidence of the prosperity 
being currently enjoyed by the tobacco 
industry, and American Tobacco spe- 
cifically, is offered by the recent an- 
nouncement that the shares of the lat- 
ter company will be split two-for-one, 
following which action dividends will 
be inaugurated at the annual rate of 
$5 a share, or the equivalent of $10 on 
the present stock. Prior to the split- 
up, stockholders will receive an extra 
dividend of $4, bringing total disburse- 
ments for the full year on the present 
common and class “B” shares up to 
$12.50 a share. This is nearly twice 
the amount disbursed in 1928 and 
about 40% in excess of 1929 payments. 
It has been officially stated that profits 
of the company in the first five months 
of 1930 were more than 100% larger 
than in the corresponding period of 
1929 and it is a foregone conclusion 
that results for the full year will be 
more favorable than at any time since 
the dissolution of the old company in 
1911. This impressive showing at a 
time when general industry is experi- 
encing the throes of depression is an 
unqualified tribute to the aggressive- 
ness of the company’s management. 


* * * 


Another Oil Merger 


The latest manifestation of the ten- 
dency toward consolidation in the oil 
industry is found in the proposed mer- 
ger of the Ohio Oil Co., a former Stan- 
dard Oil unit, and the Transcontinental 
Oil Co. Shareholders of the latter have 
been offered four shares of Ohio Oil 
for each seven shares of Transconti- 
nental held. Ohio Oil is one of the 
leading producers of crude oil in: the 
country and as a result of the proposed 
merger will rank as the third largest 
factor ‘in the Texas fields, from the 
standpoint of production. It is antici- 
pated that the new stock of the com- 
pany will be placed on a $2 dividend 

is, or the equivalent to $1.14 on 
the shares of Transcontinental under 
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For Profit 


the terms of exchange. The merger 
is a logical one as both companies 
jointly control about 40% of the entire 
Pecos County field in Texas and im- 
portant benefits will doubtlessly be de- 
rived by the combined units. 


* * * 


Radio Corp.’s Production 


A recent announcement to the effect 
that 7,000 employees had been added 
to the payroll of the R. C. A.-Victor 
Corp., a subsidiary of Radio Corp. of 
America, may be taken to presage a re- 
vival in that phase of the radio indus- 
try which is primarily interested in the 
manufacture and distribution of radio 
receiving sets for home use. It is fur- 
ther reported that the company in ques- 
tion plans to produce sets at the rate 
of 9,000 units daily for which 20,000 
employees will be required by August 
Ist. Plants have been enlarged and 
remodeled and the company has been 
successful in cutting the time in half 
required to make a complete unit ready 
for delivery. Operating economies 
have permitted a 24% price reduction 
in four popular tubes. 


* * * 


Best & Co. 


Sales of Best & Co., thus far in the 
current year have held up remarkably 
well and in May showed an increase 
of 11.5% over May, 1929. This show- 
ing is in direct contrast to the general 
trend of retail business. The company 
operates a department store in New 
York City, selling a line of high class 
specialty merchandise and in the recent 
past has expanded its scope to embrace 
several important suburban communi- 
ties by opening smaller supplementary 
units. Last year the company was 
able to show a profit of 8.75 cents on 
each one dollar of sales, a very satis- 
factory margin for this type of busi- 
ness, and as costs in the current year 
are probably under those for 1929, a 
further .widening in the margin of 
profit is in prospect. Earnings last year 


were more than twice the dividend on 
the capital stock, being equal to $4.20 
per share and at least $5 should be re- 
ported for the current year. On the 
basis of the company’s past record and 
promising results this year to date, 
quoted prices for the shares should re- 
spond promptly to any improvement 
in the general tone of the market. 


* * 


Cities Service Expands 


According to Henry L. Doherty, 
Cities Service will become a factor in 
the California oil industry in the near 
future. While no definite announce- 
ment has been made up to the time 
this is being written, as to the manner 
in which this move will be accom: 
plished, it has been intimated that suit- 
able arrangements will be made with 
at least one of the important West 
Coast oil companies. In the light of 
the fact that the company has some 
$200,000,000 available for expansion 
purposes, of which it is expected only 
several million will be required in en- 
tering California, it is not unlikely that 
the current year will witness additional 
acquisitions. 

* * * 


McKeesport Tin ‘Plate 


McKeesport Tin Plate Co., recently 
augmented the regular quarterly divi 
dend of $1 by an extra payment of 50 
cents, in the light of which action it is 
apparent that low raw material costs 
and the heavy demand for tin plate 
emanating from manufacturers of 
metal containers has enabled the com: 
pany to maintain earnings at a satis 
factory level. Although prices in other 
branches of the steel industry have been 
unsettled, this condition has been a 
boon rather than a detriment to Mc 
Keesport, as semi-finished steel and pig 
tin are two principal raw materials en 
tering into the production of tin plate. 
The price of pig tin is lower than it 
has been for some years, whereas tin 
plate prices are only fractionally below 
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and Income 


those for last year. The company is 
the largest manufacturer of tin plate 
and last year reported earnings of 


about $8 a share on the outstanding 


stock. Market levels for the shares, 
however, have as yet to reflect the pros- 
pect of higher earnings this year. 


* * * 


Lorillard 5’s 1951 


Yielding close to 6%, ,P.. Lorillard 
debenture 5’s 1951 should command 
favorable consideration from those in- 
vestors in a position to allot a portion 
of their funds to medium grade issues. 
The company’s campaign to popularize 
its principal brand of cigarettes, “Old 
Gold,” is understood to be producing 
encouraging results, in spite of inten- 
sive competition, and while earnings, 
under the necessity of bearing the 
brunt of the heavy expenses entailed 
for advertising, etc., have been rather 
meagre from the standpoint of stock- 
holders, they have been sufficient to 
provide a satisfactory margin of safety 
for interest charges on funded indebt- 
edness. Last year the company covered 
fixed charges 1.66 times. The bonds 
are not secured by mortgage but cur- 
rent quotations for junior securities 
represent an equity of more than $58,- 
000,000 for the $9,428,750 debenture 
7s 1944 and the $10,617,450 debenture 
3s, outstanding. 


* * * 


Liquid Carbonic 


Judging from present indications, 
1930 will be another banner year for 
Liquid Carbonic. The company now 
faces the most active months of its fiscal 
year with earnings to date substantially 
ahead of those for the same period of 
1929. Sales for the eight months to 
May 31st showed a gain of 10% and 
Profits for this period totalled $823,521 
a8 compared with $671,562 in the cor- 
responding months of last year. The 
Company is the largest manufacturer 
of carbonic gas and soda fountain 
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equipment and has developed several ° 


side lines which hold forth consider- 
able promise. While the Summer 
months normally produce the largest 
volume of business, it is expected that 
the company’s entry into new but al- 
lied fields will tend to stimulate busi- 
ness during other seasons, as well. The 
342,140 shares of common stock com- 
prise the company’s sole capital liabil- 
ity and with the prospect that earnings 
in the current fiscal year will approxi- 
mate $7 a share, stockholders may pos- 
sibly receive something additional to 
the regular $4 annual dividend. 


* * 


Foreign Expansion 


Rated as the largest manufacturer of 
soaps and washing powders in the 
United States, Procter & Gamble Co. 
is reported to be formulating plans for 
the extension of its activities to foreign 
fields. It is also rumored that negotia- 
tions are being conducted with a prom- 
inent French manufacturer of perfumes 
and cosmetics, with a view to handling 
these products in this country. Two 
new plants will shortly be completed, 
one in Baltimore and another in Long 
Beach, California, making a total of 
eight manufacturing units, in addition 
to. thirteen cottonseed oil mills in the 
South. Dividends have been paid to 
common shareholders continuously 
since 1891, the present rate of $2.40, 
having recently been advanced from 
$2, compares with earnings of $2.97 in 
1929 and indicated earnings of over $3 
a share this year. J. P. Morgan & Co. 
hold an option to purchase 90,000 
shares of common stock at any time 
up to August 2nd, 1930. 


* * * 


An Interesting Speculation 


Predicated upon lower box office re- 
ceipts and reduced admission prices, 
occasioned by the advent of warm 
weather, representative motion picture 
stocks lately have been subject to bear 
raids and liquidation. It is hardly like- 











ly, however, that this situation is the 
result of any abatement of interest in 
talking pictures and is probably noth- 
ing more than a seasonal tendency. 
Among motion picture issues now sell- 
ing at attractive levels, the common 
stock of Columbia Pictures Corp., 
listed on the New York Curb, should 
prove a profitable speculative venture. 
The company, operating no theatres 
and engaging solely in the production 
of feature pictures and popular short 
subjects, is immune from the effects of 
reduced theatre attendance. Earnings 
reported by the company in the first 
quarter of this year were over 60% 
higher than for the same months of 
1929 and were equal to $2.35 a share 
on the common stock, bringing net for 
nine months of the fiscal year to $6.76. 
It is probable, therefore, that approxi- 
mately $8 will be earned on the com- 
mon stock for the full fiscal year. A 
contract has been closed with Radio- 
Keith-Orpheum for the exhibition of 
the company’s entire 1930-31 output, 
a factor of unquestionable importance, 
which with others does not appear to 
have been given adequate recognition 
by the recent price of 40 for the stock. 


* * * 
United Corp. Preferred 


United Corp., a strongly sponsored 
public utility holding company having 
a substantial stock interest in Consoli- 
dated Gas, Columbia Gas & Electric, 
Public Service Corp. of New Jersey 


. and Niagara Hudson Power, offers an 


attractive investment medium in its $3 
preference stock. The issue, although 
somewhat unseasoned, is entitled to a 
good rating on the strength of the com- 
pany’s importance, and at levels slight- 
ly under 50 a yield of something over 
6% is obtainable. It is believed, and 
not without reason, that United Corp. 
will eventually form the nucleus of a 
grouping of the leading public utility 
properties, and developments along this 
line would naturally tend to further 
enhance the. position of the preference 
shares. 
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EDITORIAL PAGE 


Building Your Future Income 


An Informative Department 
On Estate Building 














LL of us have 
had the experi- 
ence at one 

time or another of 
sitting down patiently 
and listening to an 
enthusiastic “tale” of some family provider who 
has just acquired a “real bargain” in a life insur- 
ance contract. Some of us have even indulged 
ourselves in this fascinating pastime—thoroughly 
beclouded in figures and statistics but happy in the 
notion that we have just gotten something for 
nothing from an insurance company. 

For the benefit of those optimistic individuals 
who are, at this moment, elated over the belief 
that they have just purchased a real “cheap” in- 
surance policy, we would like to find magic words 
to express ourselves without destroying their 
happy illusions. But the truth of the matter is 
that there are no insurance bargains; “cheap” in- 
surance is not cheap; when one buys insurance 
from a good old-line company, he gets only what 
he pays for, and when one goes off the beaten path 
for insurance protection, he usually does not get 
very satisfactory protection. An insurance bargain, 
in other words, is nothing more nor less than an 
arithmetical illusion. 

Insurance premiums are based on three factors: 
first, an amount necessary to establish adequate 
reserves; second, an added percentage to pay the 
costs of obtaining and handling the business, and 


“Bargains in 
Life Insurance 


third, an allowance 
deductible, for the in- 
come that the invested 
reserves will earn 
for the company. 
If the company is 
mutualized, it will return everything to policy- 
holders that is left over after these items are pro- 
vided for through a rebate which they call 
“dividends.” The stock companies must meet 
approximately the same rates offered by mutual 
companies to stay in business. 

It is true that some companies have more favor- 
able experience with death benefits than others due 
to stricter medical examinations; others have lower 
costs because of management frugality and the 
exact amount that each company earns from its 
investments also varies slightly. In the long run, 
however, these factors pretty much even out. The 
largest differences in rates occur between different 
kinds of policies. Insurance agents are apt to sug- 
gest rate comparisons between different kinds of 
policies, or to add or subtract some special feature 
such as double indemnity and disability that give 
the insurance buyer the illusion of getting a rare 
insurance bargain. The companies frown on such 
practices and every insurance man when crowded 
into an actuarial corner will admit that insurance 
costs are approximately the same for all of the old 
line companies. Please note that we say “approxi- 
mately.” 
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Insurance Editor: 

As a subscriber to your publication, I 
would like to ask your advice on the kind 
of insurance that I should take out at the 
present time. In order that you may ans- 
wer this question, I will give you some 
details about my circumstances. I am 35 
years old, married and have one child, a 
girl two years old. I own no real property 
but I have about $20,000 invested in stocks 
and bonds. I have two Government 
policies of $5,000 each, both 20-payment 
life. I feel that I need more insurance 
protection for my family but I don’t want 
to have the obligation of paying premiums 
for the rest of my life. If I should live 
to an old age, however, I would like to 
have the benefit of the investment for the 
use of my wife and myself in our later 
years. I have been considering both the 
Company and the Life, 
but I am not bound to either one of them 
and will decide on the one you recommend. 
I hope that I have given you sufficient 
details to advise me—H. J. 








I am in receipt of your recent letter 
asking for suggestions regarding your 
life insurance, and appreciate your 
desire to build up an income for use in 
the autumn of life, while protecting 
dependents meantime. 

Your present coverage—U. S. Gov- 
ernment—is well placed on good policy 
plans, and premium payments on same 
will cease (in the happy event that you 
live on to the end of the designated 
premium period, which we trust you 
will) when you would normally be in 
the prime of life, giving 
you paid up insurance pro- 


Insurance for Protection and Investment 


Inquiries from Readers Who Have 
Special Insurance Requirements 


By Fiorence Provost CLARENDON 





of about $270, non-participating basis; 
about 20% or 25% higher initial cost 
in a participating company, with an- 
nual dividends thereafter decreasing 
the cost so that over a long period of 
years, the cost to the insured works 
out about the same on either basis. 

If you bought an annuity at age 65, 
you would (according to present quo- 
tations) get about 11% return on the 
purchase price annually. Thus an in- 
vestment of $10,000 at age 65 in an 
immediate life annuity would yield an 
annual income of about $1,100. 

Both of the companies you name are 
fine institutions, excellently managed, 
with a reputation for fair and equitable 
treatment of policyholders. The for- 
mer operates on a non-participating 
basis; the latter is a participating com- 
pany. 


How About Disability? 


Insurance Editor: 

At the present time I carry the Govern- 
ment insurance for $10,000, and also carry 
a straight life policy with the 
for $2,500 and am figuring on taking out 
an additi . insurance similar to 





- Government policy with a disability 
clause. 

I am advised that at my age 39, $5,000 
policy, carrying $50 per month disability, 





would cost a premium of $171.20, and that 
the dividends yearly would amount to ap- 
proximately $32.30—which would bring the 
cost of the insurance yearly to about 
$148.90, Are the rates of this company 
about the same as the other companies? 
Or could one obtain better rates with 
smaller companies where the responsibility 
of the company is at the same time satis- 
factory? 

With the . the disability pro- 
vision is discontinued after the age of 60; 
and I was wondering if this is generally 
true with other compames. Also, I would 
like a little information regarding this dis- 
ability provision—just what does it cover? 

Do you think it a good plan to take in- 
surance with the disability provision—or 
would you recommend simply straight life? 
I am married, but have no children. 

Any suggestions you can make regard- 
ing my insurance matters will be. helpful 
I know—R. C. B. 





I am in receipt of your recent com- 
munication. The company you men- 
tion is a reputable institution, with 
premium rates of average cost, and 
policy forms on modern lines and 
liberal benefits. There is no reason 
why you should not place your appli- 
cation with the confidence that you 
will receive fair treatment as a policy- 
holder. 

The disability benefit is becoming 
standardized to a certain extent with a 
number of companies, owing to the re- 
quirements of insurance departments 

in some states. The minor 
variations are such that the 





tection for a beneficiary in 
the sum of $10,000. 

We would suggest that 
you consider now $10,000 
additional coverage on the 
“Endowment at Age 65” 
plan, which furnishes pro- 
tection for dependents over 
a long period of years, and 
when the Endowment ma- 
tures to yourself at age 65, 
you can, if you wish, apply 
the proceeds towards the 
purchase of an annuity 
payable throughout the re- 
mainder of your life. This 
$10,000 policy on the En- 

ent at 65 plan would 
for an annual premium 
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only way of thoroughly un- 
derstanding the particular 
benefit offered by any indi- 
vidual company is to ob 
tain a copy of their policy 
form with the additional 
disability benefit, and study 
it carefully. 

The inclusion of the dis- 
ability benefit certainly does 
round out the coverage, and 
we would suggest that you 
ask that it be included when 
applying for your policy. 
We would suggest a limited pay- 
ment policy—say 25-payment life in 
your case—rather than the straight 
life providing for premiums 


throughout the life of the insured. 
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Turning the Spotlight on 
Your Investments 


Investment Retrospect Pays Large Dividends by 
Correcting Errors of Omission and Commission 


By Ratezicu E. Ross 


O you ever stand off, metaphorically speaking, and 
examine your investments from a somewhat detached 
and disinterested viewpoint? You will find this both 

interesting and profitable. Of course, you can accomplish 
the same thing by having a periodical analysis by a reliable 
investment expert. But if you have been studying invest- 
ments for some time, and if you are familiar with current 
investment trends as reported and expounded in the maga- 
zines devoted to investment, you can do a pretty good job 
of analyzing your own securities. 

Let us grant, for our purposes here, that you have 
selected your securities carefully with safety your first con- 
sideration. You have considered such factors as manage- 
ment, earnings, price trends, policies of the corporations 
concerned, opportunity for expansion, dividend policies, 
capital structure, nature and amount of assets and so on. 
These are, doubtless, the primary factors on which your 
decision to buy the securities was based. 

Take your securities out of your strong box and examine 
them carefully. It will do no harm to repeat this examina- 
tion in the light of events which have transpired since you 
made your selections. But it 
is interesting to go still fur- 
ther and ask yourself some 
broader questions regarding 
your ‘list as a whole. 


Is the List Well 
Proportioned? 


For example, you may 
well ask: “Is the proportion 
of stocks to bonds in my 
holdings the ideal one for 
me under the investment 
conditions that prevail to- 
day?” 

If you are a_ professional 
man with a good income you 
may possibly decide that as 
much as 80% stocks and as 
little as 20% bonds is the 
proper proportion. If you 
are a widow, dependent 
solely, or largely, on your in- 
vestment income, you may 
regard a direct reversal of 
these percentages as ideal. 
Or you may decide that 
bonds exclusively ought to 
fit your requirements best. 

While on this question of 
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“Take your securities out of your strong box and 
examine them” 


proportions, you may split your bond holdings up into 
three sections—high grade, medium and speculative. It is 
easy for most investors of limited experience to lean too 
heavily toward medium and speculative bonds. You may 
further subdivide your bond list into convertibles and those 
which carry no special privilege. 

Then you will probably want to classify your bonds into 
the various fields: government, municipal, public utility, 
railroad, industrial, real estate and foreign. A final con- 
sideration might concern the territories in which the cor- 
porations whose bonds you hold operate. Thus you can 
make sure that you have geographical diversification. 

You may further want to divide your bond list into long 
maturities and short maturities. 

These proportional studies may clearly suggest to you 
ways to strengthen your investment position. 


Diversification of stock investments 


Now a similar examination of your stocks will be in 
order. What proportion of your stocks are preferred; 
what portion are common? 

If you are a widow and 
own stocks, the majority of 
them may well be preferred. 
If you are a salaried execu 
tive, not dependent on your 
investment income, preferred 
and common stocks may 
comprise the bulk of your 
holdings. | 

How are your stocks 
divided as to type: public 
utility, industrial, railroad? 
If your stock holdings are 
large, you may well classify 
your industrial stocks accord: 
ing to the various fields they 
represent. Perhaps you will 
find that you have tended to 
buy more copper stocks, for 
example, than your estate 
warrants. You may decide 
to sell some of these holdings 
and invest the proceeds in a 
field not so heavily repre’ 
sented on your list. 

Again you will consider 
the territories of the corpora’ 
tions in which you are 4 
stockholder, to make sure 
that not too many of your 
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interests are dependent upon conditions in one region. 

Now, let us assume that you have made this analysis 
and, through certain adjustments have established your 
invested estate on the best possible basis to suit your 
situation. 

There are further broad considerations demanding atten- 
tion. What proportion of your investments, from the 
marketability standpoint can be considered, respectively, as 
excellent, fair, and poor? If you are a business man, using 

ur investments as a business reserve, you may require a 
quick market for 80% of your holdings. If you are a 
widow, seeking the largest return possible with safety, you 
may decide that a quick market for 20% of your holdings 


is ample. 
The Factor of Marketability 


Many investors are paying (in lessened yields), for a 
better market than they need on the majority of their hold- 
ings. On the other hand, some investors tie up too large a 
portion of their invested funds in slow moving securities. 
They sometimes do not discover this until the pinch comes. 

Decide how large a portion of your invested estate you 
might want to convert into cash quickly. Then see that this 
portion is always invested in securities rating high in mar- 
ketability. 

One factor which may influence your decision is the pro- 
portion of your invested estate which would be acceptable 
as collateral for bank loans. If you are sure you could get 
aloan on most of your securities, then you may not be con- 
ceed with the breadth of the market. But the probabili- 
ties are that, if their market is very restricted, your banker 
may not want to lend on them, regardless of their desir- 
ability from the standpoint of safety. A check-up on your 
list, from the collateral standpoint, with your commercial 
banker, may prove both interesting and valuable, and save 


you from a disappointment, or an embarrassing situation, 
later on. 


How About the Future? 


How do the majority of your investments check with the 
future? By this we mean, have you considered the unusual 
promise of certain industries in making some of your selec- 
tions? Are you in position to profit through the steady and 
substantial growth in the business of electric light and 
power and gas companies? Have you considered securities 
of corporations engaged in such promising fields as natural 
gas, aviation, radio and television? You may decide that 
securities of companies in these last three fields are largely 
speculative and you are not in position to speculate. All 
right. But still they may repay your close attention. You 
may be among the “early birds” that realize that the se- 
curities of some company in a modern industry has passed 
from the speculative into the investment class. The early 
bird gets the worm in the stock market. 

Your ability to gauge accurately the trend of a new in- 
dustry and the favorable position of a certain corporation 
in that industry may enable you to make a great deal of 
money some day. It has happened before. It will happen 
again, many times. 

When you have begun to ask yourself such pertinent 
questions about your investments and to seek out the 
answers, you will doubtless find some new angles of 
analysis which we have not touched upon. You may find 
many points at which your investment structure is out of 
balance and needs correcting. Happy the investor whose 
holdings are safe, profitable and suited to his individual 
needs. ‘His financial worries are reduced to a minimum and 
changing conditions find him still sitting on top of the 
world with plenty of money to buy bread, butter, and shoes 
for the baby. 











For Saving 


1. SAVINGS BANK. A _ convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgage. 
Building & loan shares, essentially a mort- 
gage investment, are purchasable_ in 
monthly installments. Guaranteed mort- 
gages are obtainable in large or small 
denominations. Both mediums must be 
selected on their individual merits and the 
‘reputation of the association or company. 


Ben be =: 3. ENDOWMENT INSURANCE is a means 
i | \| of securing insurance protection and at the 

| | i same time accumulating savings. Also 
= possesses merit of regularity in savings but 
in view of small return, should occupy a 


BEE) Mi minor role in the accumulating program. 





BYFI RECOMMENDS— 


For Investment 


Recent ‘Yield 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. On the left the advantages of each of three principal mediums 
for accumulating regular savings are outlined. On the right, a progressive tabulation of investment securities suit- 
able for the employment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed, are intended for a permanent investment, and as such, will ultimately provide a sound backing of income pro- 
ducing securities, affording safety of principal, fair return, and offering the protection of diversity. 


Security 

- Illinois Central 
40-Year 4%4s, 1966 
Public Service Elec. & Gas 
Ist & Ref. 5s, 1965 

. Stanard Oil of N. Y. 
deb. 44%4s, 1951 
Western Pacific 
Ist 5s, 1946 

. Youngstown Sheet & Tube 
Ist SF. “A” 5s, 1978 

. New York Steam 
Ist “A” 6s 1947 

. Chesapeake Corp. 
Conv. Coll. 5s, 1947 

. Associated Dry Goods 
Ist 6% Pfd. 

. Hudson & Manhattan 
Conv. S%- Pld. 2.0 cece 


. Sovthern Pacific 
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your personal problems. 





: 


The Personal Service Department enables you 
to adapt THE MaGAzINE OF WALL STREET to 
If you are a yearly 
subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
thousands currently received and replied to. The 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 
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F. W. WOOLWORTH CoO. 


Is Woolworth common in the buying 
sone now? I have read that the profits of 
this company so far this year are ahead of 
1929, due to a larger margin of profit and 
a sound inventory position. Will you please 
write me your analysis of the nearby pros- 
pects for this stock?—H. D. O., Jackson. 
Miss. 

F. W. Woolworth Co. is the lead- 
ing factor in the 5-and-10-cent chain 
stores field, ranking as the largest en- 
terprise, with 1855 stores in operation, 
as of June 1, 1930. The company also 
maintains chains of stores of same 
type, in Canada, Cuba, England and 
Germany, the success of which should 
augment its earning power as time 
progresses. The management has been 
conservative in the policy of expan- 
sion, opening new units only when 
conditions warranted. In this man- 


ner, it has not been burdened by un- 


profitable stores, and can continue to. 


broaden its facilities, without stopping 
to eliminate “deadwood.” Sales for 
the first five months of the current 
year have shown a decline of 1.4% 
from those reported for the corre- 
sponding period of last year, and cur- 
rent bulletins indicate that the decline 
will continue through the summer 
months, with improvement in sales be- 
ing anticipated for early Fall. How- 
ever, in view of the company’s reduced 
inventory position, the management 
has been able to replenish its stock at 
much lower prices, with the result 
that profits are understood to be run- 
ning ahead of those for 1929. Net 
income for 1929 was equivalent to 
$3.66 a common share, against $3.63 a 
share in 1928 and $3.62 in 1927. We 
regard its common shares as an invest- 
ment commitment, and in view of the 
possibility of an increase in dividend 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





. Be Brief. 


Write name and address plainly. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


. Confine requests for an opinion to THREE SECURITIES ONLY. 
. Special rates upon request to those requiring additional service. 








from the present rate of $2.40 a share, 
believe that higher quotations for the 
issue will be witnessed over a reason’ 
able period of time. 


VACUUM OIL CoO. 


If the government is successful in its suit 
to restrain the proposed merger of Vacuum 
Oil Co. and Standard Oil of New York, 
what effect do you think it will have on the 
market value of Vacuum common? In 
your opinion would it be the wisest course 
to avoid being involved in any unfavorable 
developments in this situation by selling 50 
shares of Vacuum, even at a loss of $800? 
I shall be guided by your judgment.— 
E. F. P., Davenport, Iowa. 


You will find the proposed Vacuum 
Oil-Standard Oil of New York merger 
discussed in detail on page 552 of this 
issue and we suggest that you read this 
article carefully. In the light of the 
facts brought out in this discussion, 
we believe that you will agree with the 
writer as to the advisability of retain- 
ing your interest in Vacuum Oil. The 
shares, on their own merits, constitute 
an attractive long pull equity in one 
of the leading oil units. 


MANHATTAN SHIRT CO. 


How do you rate Manhattan Shirt com- 
mon at the present time? I have 50 shares 
at 32, bought last year. Would you con- 
sider it a@ good speculation to purchase 50 
additional shares at 15?—W. P. F., Hutch- 
inson, Kans. 


While the Manhattan Shirt Co. has 
taken steps to diversify by adding 
draperies and lower priced shirts to its 
output, the company continues to spe- 
cialize in comparatively high priced 
shirts for men. Despite the added 
lines, however, the company’s chief 
source of revenue is from shirts of the 
higher grade and demand for these has 
fallen off with the general business 
slump and the net income for the first 
six months of the current fiscal year 
which ended May 31st, declined more 
than 60% from results of the corre’ 
sponding half year of the 1928-1929 
period. The drop in income woul 
seem to indicate that results from the 
lower priced field have not been en- 
tirely satisfactory as yet. Earnings of 
the company have disclosed a down: 
ward tendency since 1927, due chiefly 
in the past two years to reorganization 

(Please turn in page 568) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


560 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 

















Security 


WHAT greater background for progress than that sense of 
security which comes from knowing that you are on a 
sound basis. 

The business and professional man of today, with the many demands 
on his time, can not extend himself to include the supervision of 
his investment holdings—certainly not to the extent necessary for 
maximum safety, profit and freedom from care. 


It is the daily work of our organization to follow and analyze the 
effects of the ever-changing course of business and industry. We 
are glad to extend to a limited number of investors the privilege of 
sharing the results of this extensive daily research in the form of a 
special service which offers you: 





1. Security of principal as a fundamental consideration in the handling 

of your investment program—along with as high a return in the form of 

‘ both interest and market appreciation as is consistent with safeguarding 
your basic capital. 

2. A strictly personal service from start to finish, with a keen interest 
at all times in your personal investment progress by individual members of 
our Investment Management Service staff. 

3. A very thorough initial analysis and survey of your investment posi- 
tion—with all conclusions presented in simple, concise and easily under- 
standable form. And followed up by a daily review of your complete list 
of holdings for the entire period of your enrollment—with complete in- 
formation on the progress of companies in which you have a financial 
interest sent you at regular intervals. 

4. An opportunity to obtain each month, immediately upon selection by 
our staff, the names of all stocks that have been subjected to exhaustive 
analysis and found to contain well-above-average market appreciation pos- 
sibilities—as well as intrinsic merit and investment quality. In view of the 
current depressed price levels, this feature of the service, alone, promises to 
reward subscribers very generously in the coming twelve months. 

5. That sense of security that comes from knowing that THE MAGA- 
ZINE OF WALL STREET—with its outstanding record for success- 
fully serving investors throughout this country and abroad for more than 
twenty years—stands solidly back of the Investment Management Service. 








The number of clients we can accept for such a personal and complete service 
is necessarily limited. We urge you to send in the coupon and reserve enrollment 
today. 








Fill Out and Drop in the Mail Today 


Investment Management Service, 


INVESTMENT MANAGEMENT || 42 Broadway, New York, N. Y. 

Gentlemen: 

SERVICE Subject to acceptance by you, I desire to reserve enrollment 
in the Investment Management Service, and would be pleased 
to receive further details from you together with your Enroll- 
ment Form. No obligation is assumed by me. 





A DIVISION OF 


The MAGAZINE Address 
of WALL STREET City and State 


Business 











Approximate Investment Capital 
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Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


We have prepared in pamphlet 
form a schedule of commission 
charges in connection with the 
purchase and sale of stocks listed 
on the New York Stock Exchange 
together with our margin require- 
ments. Copy sent on request. 





M°Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 


Telephone Hanover 6222 





BRANCHES 


Central Sav. Bk. Bldg., 2112 B’way, x ha 
1451 Broadway, Cor. | St., N. 
5 East 44th St., Yy. 
New Brunswick, N & 























Customers: 





....In the National 
Electric Group, 14 
companies are sell- 
ing their Preferred 
Stock to customers 
and employees. : 


....12% of these 
customers —one in 
eight—are now in- 
vestors in companies 
which serve them. 


NATIONAL ELECTRIC 


POWER COMPANY... 
57 William Street, New York 























1928 1929 1930 Last 
" gas A» ‘ c A ss ¢ a —, Sale 
A High Low High Low High Low 17/16/30 
S.No cs pays amb seeds dpe 204 182% 298% 195% 242% 194 224% 
OT Los sob N id eee ae sbd seen 108% 102% 104% 99 108 102% 105% 
Atlantic Coast Line ............ 191% 157% 209% 161 175% 145 +150 
B 
Baltimore & Ohio ............+.. 125% 108% 145% 105 122% 981% 106% 
RE a nk so ccc avisin ses pob0 85 17 81 75 84% 18% +814 
Brooklyn-Manhattan Transit .... 77% 53% 81% 40 18% 58% 64% 
le. a Are 95% 82 9256 16% 94 84% 
Cc 
Canadian Pacific ..............+ 253 195% 265% 185 226% 184% 187% 
Chesapeake & Ohio ............ 218% 175% 279% 160 241% 171 188 
C, M. & St. Paul & Pacific...... 40% 22% 44% 16 26% 12% 15% 
DR IR fo hn seo 5 obdudeepee se 59% 37 68% 28% 46y%, 20% 24%, 
Chicago & Northwestern ........ 94y, 718 108% 15 89% 66 13% 
Chicago, Rock Is. & Pacific..... 189% 106 143% 101 125% 95 106 
Te) i errr res 111% 105 109 100 110% 105 107% 
D 
Delaware & Hudson ............ 226 163% 226 141% 181 146 158 
Delaware, Lack. & Western .... 150 125% 169% 120% 153 110% 114% 
oe eer er rer errr Tre ry 12% 48% 98% 41% 638% 35% 43% 
Te Bob DRA. 2. ccccccccvccces 63% 50 66% 55% 67% 53% 758%, 
a NE Es | o:0 cncnscsescdces 62 49% 63% 52 62% 50 758% 
G 
Great Northern Pfd. ............ 114% 93% 12814 85% 102 1% 82 
z 
Hudson & Manhattan ........... 13% 50% 58% 34% 53% 41 746% 
I 
Biineie Wemteel once ccc dccccns 148% 181% 153% 116 136% 118% 116% 
Interborough Rapid Transit..... 62 29 58% 15 89% 20% 25% 
K 
Kansas City Southern .......... 95 43 108% 60 85% 58% 631% 
SE 55 on o0006s50eee pase 77 66% 10% 63 70 65 +65 
ag 
Lehigh Valley ............. RF 841% 102% 65 84% 57% +62 
Louisville & Washvilic 139% 154% 110 138% 127 133 





30% 65% 27% 6654 32% 4314 
101% 107% 93% 108% 98% 100% 











41% 101% 46 981% 57 $68 
105 149 105 145% «115% = «124% 
156 256% 160 192% 150% 167 
121% 192% 110 144 94 109% 
54% 192% 0% 128% 97% 107 
24 32 8 17% 8% il 
175 290 191 265 213% +227 
92% 118% 15% 97 % 71% 
P 
DORMIPETERID «oc. cccccsccccseces 16% 61% 110 12% 8655 69% 15 
Pere Marquette ..............+. 154 1%% 260 | 140 164% 130 134 
Pittsburgh & W. Va............ 163 121% 148% 90 121% 90 $719% 
R 
COREE opreraerrrae 119% 94% 147% 101% 141% «100 ~~ £108 
ATEN. ociictsaccevscns. 4114 50 41% 501% 44% +48 
WU IIA 5 cb icaicossdenes 59% 60% 435% 57 47% = $49% 
8 
St. Louis-San Fran. ........ i ae 109 188% 101 118% 8% 9% 
St. Louis-Southwestern ......... 124% 67% 115% 50 78% 52% 65 
Seaboard Air Lines ............. 30% 11% 21% 9% 12% 6 644 
NE ies scasscacancecees 38 17 41% 16% 28 16 +10 
Southern Pacific ...........++65. 181% 117% 157% 1065 127 108 119 
Southern Railway .............. 165 139% 162% 109 136% 891% 97% 
OURS oasis bs ski scknyuscs 102% 96% 100 93 101 90% 94 
Texas & Pacific ...........00005 1945 99% 181 115 145 110 = $120 
Uv 
atom Maahe«.....2......s0000s 224% 186% 297% 200 242% 200 222 
_e. _ eae eae Rane 874 82% 85% 80 861% 82% 85% 
w 
NN toss, 5 os cic s chao enced 96% 51 81% 40 67% 30 355% 
RR Rc csc si nandeesincns 102 88% 104% 82 8914 70 13% 
Western Maryland ............. 54% 31% 54 10 36 18% 25 
REIS. Smivecseskcs ans 54% 831, 58% 14% 38 19 $25 
Western Pacific ............... 38% 2814 41% 15 30% 17 $20% 
TORE cewagsccswkasaaanss 62% 52% 67%, 37% 58% 38% 140% 
1928 1929 1930 Last 
tv a s t A. Ss ——“——_ 
A High Low High Low High Low 7/16/30 
Adams Express ..............+. 425 196 84 20 87% 27% ~ 26% 
Air Reduction, Inc, ............ 99% 59 223% 77 156% 108% 117% 
Allegheny Corp. ................ sy oe 56% 17 85% 18 23% 
Allied Chemical . ae 252% 146 354% 197 $43 232 265 
Allis Chalmers Mfg............. 200 115% 15% 85% 68 48% 56% 
Amer, poo sae ‘iho. Pid... 19% 55% 13% 18 10% 454 5% 
Amer, Bank Note............... 159 74% 187 97% 68 74 
Amer, Brake Shoe & Fdy........ 49% 39% 62 40% 41% 41% 
DONE TID 5 os a sicciccscccces 171% 70% 184% 86 156% 108% 126% 
Amer. Car & Fay............... 111% 884%, 106% 15 82% 49% 
Amer, & Foreign Power......... 85 22% 199% 101% 86% TOY 
SEE ae 46 28 41% 381 84% 
Amer, Tnternational Corp........ 150 7 96% 29% % 28% 35% 
Amer. eS Aaa 180 129% 279% 142 24% «1 200% 
Amer, Metal Oo., Ltd........... 63% 81% 81% 1% 30 183% 
Amer. Power & Lt.............- 95 624%, 175% 4% 119% 12%, 86% 
Amer, Radiator & 8. 8.......... 191% 180% 55% 288 $9% 28% 26% 
Amer, Rolling Mill ............ a 144% 60 100% 48 58% 
Amer. Smelting & Refining...... 293 169 130% 68 7% 658 64% 
Amer, Steel Foundries ......-..- 7% 50% 79% 35% 658% 85% 39% 
American Stores ...........000- om ie 514 120 55% 42% 44 


New York Stock Exchange 
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Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS — (Continued ) 

























1928 1929 1930 
High Low High low High Low 
Amer. Sugar Refining........... 98% 55 94% 56 69% 47 
Amer, Tel. & Tel 211 172 810% 198% 2744 200% 
Amer, Tobacco Com. B. 152 23214 160 26914 197 
Amer. Type Founders...... Se0s50 See 109% 181 115 141% 113 
Amer. Water Works & Elec..... 1614 52 199 50 124% 18% 
American Woolen .....-.++.+++ 82 14 27% 5% 20% 1% 
Anaconda Copper Mining........ 120% 54 140 61% 81% 44% 
Armour of Ill, Cl, A........005. 28% 114% 18% 5% 8% 4% 
Arnold-Constable Corp. ......... 51% 85% 40% 6% 18% 6 
og gy "eee 15% 40% 10% 2 50% =—-28 
Atlantic, Gulf & W. I. 8.8, Line 59% 37% 86% 2% 80% 495% 
Atlantic Refining ......+-++++++. 6644 50 11% 30 51% 80% 
MEE MUL! satesasecesscneece's - 85 40 268% 91 
B 
Baldwin Loco, Works.........+. 285 235 665, 15 38 19% 
Scralall Carp. C8, B....c.c.ss. 63 20 49% 20 34 20% 
Beech Nut Packing ............. 101% 10% 101 45 10% 49% 
Bendix Aviation .....++e.+esseee os ‘on 104% 25 57% 27% 
Mast B OO. 2. ccecccccccccoccce 102 53% 60% 25 56% 31% 
Bethlehem Steel Corp........... 86% 51% 140% 18% 110% 15% 
Bohn Aluminum a2 ae 186% 87 69 28%, 
Borden Company 187 152 100% 53 90% 60% 
Borg-Warner ..... os os 86% 26 50% 235% 
Briggs Mfg. ...... 68% 21% 68% 8% 24% 18% 
Bucyrus-Erie Co. . 48% 24% 43% 14 31% 19% 
Burroughs Adding Mach......... 139 96% 29 51% 29% 
Byers & Co. (A, M.) ......-04- 206% 90% 192% 50 112% 66% 
C 
California Packing .............. 825 68% 84% 68% 17% 61 
Calumet. & Arizona Mining...... 133 89 186%, 13% 89% 485% 
Calumet & Hecla .....-....2000. 47% 20% 61% 25 33% 18 
Canada Dry Ginger Ale ......... 8614 54% 98% 45 15% 66 
HONOR, Be Le 00.06.0060 000esernedevee 515 247 467 180 362% 156%, 
Caterpillar Tractor ...........++ ae 61 501, 19% 54 
Cerro de Pasco Copper........... 119 58% 120 52% 65% 43% 
Chesapeake Corp, ......seeceoeee 81% 62%, 92 % 82% 51% 
Childs Co. ........ ce 16% 44Y, 67% 491% 
Chrysler Corp. 54% 185 26 43 24 
Coca-Cola Co. 127 154% 101 191% 183% 
Colorado Fuel & Iron.......++..- 84, 52% 184 27% 17 36% 
Columbian Carbon .......ssceees 184% 19 344 105 199 108 
Colum, Gas & Elec........+..00% 140% 8914 140 52 87 58% 
Commercial Solvent ...........+- 250% 187% 63 20% 38 20% 
Commonwealth Southern ........ Pe sis 24% 10 20% 125% 
Congoleum-Nairn, Inc. .......+. 81% 22 85% 11 19% 10% 
Consolidated Gas of N. ¥........ 170% 74 188% 80% 136% 965 
Continental Baking Cl. A........ 53% 26%, 90 25% 52% 18% 
Continental Can, Inc.........+.. 128% 53 92 1, 11% 60% 
Continental Motors ........+e0.. 20% 10 2854 6% 8% 8% 
Gemtinental Of) ....cccccssicoees as iy 47% 48 -80% 18% 
Corn Products Refining ......... 94 64% 126% 70 111% 87% 
Crucible Steel of Amer.......... 93 69% 121% 71 985% 10% 
Curtiss Wright, Common........ bie ae 30% 6% 14% 6% 
Ceres Wright, Boos .cccccvecies i as 87% 18% 19% 8% 
DUNEE TRON keds dcocs soccer 18% 54 67% 36 38% 
D 
Davison Chemical .............. 68% 34% 69% 21% 485, 245% 
Se er 120% 80 126% 69 87% 67 
Du Pont de Nemours..........++ 603 $10 231 80 145% 95% 
E 
Eastman Kodak Co...........+-+ 163 264 150 2554 175 
Eaton Axle & Spring. 26 768 18 oie 19% 
Electric Auto Lite .... 60 174 50 114% 55% 
Elec. Power & Light............ 28% 86% 29% 108% 49% 
Elec, Storage Battery ........... 69 104% 55 19% 61% 
Endicott-Johnson Corp. 14% 83% 49% 59% 
F ° 
Federal Light & Traction....... 71 42 109 60 
i ee eae 119% 72 105% 194 erat tent 
wewepeet TORAS Odiccdcccssccces 109% 48 54% 23% 55% 87 
G 
General Amer. Tank Car........ 101 607, 123 ¥ 
at enh o1% 0s aR ARB 
General Electric ..........sceeee 221% 124 403 168% 95% 60% 
MONEE MOONS: ok. ce cevedesesiess ai ae 81% 835 61% 461% 
General Motors Corp.. ......... 224% 130 91% 3314 54% 87% 
General Railway Signal ......... 1285 844% 126% 70 106% 15% 
Gillette Safety Razor «oe 198% 91% 143 80 106% 58 
Gold Dust Corp.... ....... +.» 148% 71 82 81% 41% 84% 
Goodrich Co. (B. F.).....+++.0.. 109 68% 105% 3814, 581% 22% 
Goodyear Tire & Rubber........ 45% 154% 60 96% 64% 
Granby Consol. Min,, Smit. & Pr. 93 39% 102% 464% 59% 18 
Great Western Sugar ........... 8814 $1 44 28 84% 20 
Gulf States Steel .............. 18% 51 79 42 80 87% 
zH 
Hershey Chocolate ............. 72 y 
Houston Oil of Texas ........... at” am io . 26 116% aa 
Hodson See rae 99% 765 9214 88 62% 25% 
OD MO ORE iisivsnesaseades 84 29 18 26% 13 
I 
Inland Steel ............ 
Inspiration Consol. Copper 8 86% 2 20% 12% 
Inter, Business Machines . 114 226 109 197% 152% 
Inter, Cement ............. 66 102% 48 15% 55% 
Inter, Harvester .......... 80 142 65 115% 76 
Inter, Nickel . ........... 73% 2% 2% “4% 21 
Tater. Paper & Power ‘A’? 50 112 57 81% 17 
r. Tel, ae pnb an ducedniee so 189% 149% 53 11% 40% 
Jewel Tea 179 1% 84% 45 
J SSbhenssedsinewisncnss 66% 43 
Johns. amen Cecccccccccsecces 202 96% 242%, 90 148% 70 
+ neowage it ponreteveasecks aoe = — 19% $03 ay 
Tesge 5 Pa ae , 
Kroger Grocery & Baking ...... 188%, 78% 198% 88% 48% 21 
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Russell, Miller 
& Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 


120 Broadway, New York,'N. Y. 


Tel. Rector 4740 


BRANCH OFFICES 


San Francisco, Cal.— 
1800 Russ Bldg. 


Los Angeles, Cal.— 
510 W. 6th St. and 215 W. 6th St. 


Long Beach, Cal.—136 Pine Ave. 


Monterey, Cal.— 
Flor de Monterey Bidg. 


Portland, Ore.—208 Pacific Bldg. 


Seattle, Wash.— 
1411 Fourth Ave. Bldg. 


Albany, N. Y.—75 State Street 
Port Chester, N. Y.—Ryan Bldg. 





























100 Share Lot 


orders receive our prompt 
and careful attention. 


We offer the same effi- 


cient service for executing 


Odd Lot 


orders as we do for 100 
share units. 

Our helpful handbook on 
Trading Methods 
with our latest Market 
Letter sent on request. 


Write Dept. MG 14 


(HjsHoum & (HAPMAN 


Members New Y ork Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 









































Your Bonds 
Need More Margin! 


Not the kind of margin you 
are probably thinking about... 
but the only kind of margin 
worth talking about....THE 
MARGIN of SAFETY !...other- 
wise known as a Guarantee... 
some bonds do not have it at 
all...and some have it only in 
a modified form...but there 
are no ifs and buts about it in 
a PRUDENCE-BOND... your 
interest and principal are spe- 
cifically Guaranteed on the 
face of the BOND by more 
than $16,500,000 of PRU- 
DENCE funds, 


Stop putting up margin! 
Start demanding it! 


Buy 5'’%% PRUDENCE- 
BONDS! 


Available in denominations 
of $1000, $500 and $100 


(Write for literature) 
Offices Open Mondays Until 9 P. M. 


Tb PRUDENCE 
COMPANY, Inc. 


Under Stu:pervision of N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N. Y. 
8931-161st Street, Jamaica, N. Y. 
—-— MAIL FOR BOOKLET —— 

M.W. 1436 





























ry) on 
at 1980 P. Oo., Inc. 











7% with Safety 





Sare investments can be had 
that pay 2,4,5,6 and 7%... 
but 7% is 16% more than 6%, 
and 40% larger than 5%. 

Do you want a safe invest- 
ment, paying a 7% income, 
and offering conservative en- 
hancement possibilities? 

No issue distributed by us has 
ever defaulted ...37 years of 
unbroken safety. 

Send coupon below for full 
information. 








CLARENCE HODSON 


& COMPANY unc. 
Established 1893 


165 Broadway New York 


Name ....ccceseces eee eeceecce cevecness 
ER iitcisasétssestesnsars BP bree 


























New York Stock Exchange 


Price Rangeof Active Stocks 


INDUSTRIALS and MISCELLANEOUS — (Continued) 





























1928 1929 1930 
L High Low High low High Low 
TUEONG SENS scawescabovdboeetee 19% 157% 80% 113 16% 
OE ERS ae ey er 88 681% 28 36 22% 
Liggett & Myers Tob 83% 106 80% 118% 85 
LS ere 494% 844 82 95% 42, 
Loose-Wiles Biscuit “4yY, 88% 39% 10% 50% 
eer 23% 81% 14% 28% 16% 
Mack Truck, Inc 83 114% 55% 88% 46% 
ers es 134 255% 110 159% 109 
Magma Copper ........cccccsees 43% 82% 85 52% 28% 
Mathieson Alkali 117% 12% 29 51% 82% 
May Dept. Stores 15 108% 454% 61% 40% 
McKeesport = Plate 6214 82 64 89% 61 
Mont, Ward & 116% 156% 42% 49% $1 
ee ae re 21% 100% 14% 25% 12% 
N 
Nash Motor Co......... 80% 118% 40 58% 30% 
National Biscuit 159% 236% 140 93 71 
National Cash Register A 47% 148% 59 83% 42% 
National Dairy Prod 6414 8614 386 62 454% 
National Lead ..........ceeeee. 115 310 129% 189% 125 
National Power & Light......... 21% 11% 23 58% 82 
Nevada Consol. Copper.......... 42% 17% 62% 28% 32% 15% 
North American Co............. 97 58% 186% 66% 182% 87% 
ete NG) so ccsacsecceedese 285% 147% 55 22% 80% 55 
ITTITT ITT 40% 10% 55 22% 38% 25 
P 
Pacific Gas & Electric... 56% 431% 98% 74% 52% 
Pacific Lighting ........ 85% 69 146% 58% 107% 72 
Packard Motor Car ..... a 56% 821, 13 23% 12% 
Paramount Publix ...........++: 56% 47% 15% 35 71% 485% 
Penney (J. ©.) ...seccccevcscece on oe 105% 66 48 
Phillips Petroleum ..........+.. 53% 85% 41 24% 44% 29% 
Prairie Oil & Gas.........00.... 665% 59% 655% 40% 54 85% 
Prairie Pipe Line ...... oe es oe 65 45 60 44% 
Public Service of N. J 88% 41% 137% 54 123% 81% 
Pullman, Inc, ........ 94 171% 99% 73 89% 62 
Pure Of] ....ccccccccces 31% 19 30% 20 27% 19% 
Purity Bakeries ..........+++e: 16 148% 65 88% 52 
R 
Radio Corp. of America......... 420 85, 114% 26 69% 82% 
Remington-Rand  ........+seseee 86% 23% 57% 20% 46% 
Republio Iron & Steel......,.... 94% 491% 1464, 624% 19% 87% 
Reynolds (R. J.) Tob, Ol. B..... 165% 126 66 89 58% 45% 
Richfield Oil of Calif............ 56 23% 49% 20 28% 14% 
es i ee er errr 64 445, 64 43% 56% 49% 
8 
Safeway Stores ........sseeeees 171 195% 90% 122% 10% 
Schulte Retail Stores ... 35% 41% 8% 18% 4y%, 
Sears, Roebuck & Oo.. 82% 181 80 100% 59% 
Shell Union Oil .........-...e0- 23%, 31% 19 25% 18 
Simmons Go, ........s.ccccccees 55% 188 59% 94% 21 
Binclair Consol. Oil Corp........ 17% 45 21 $2 20 
Skelly Oil Corp..........cceecees 42% 25 461% 28 42 28% 
Standard Brands .........+..++. oe - “4% 20 29% 17 
Standard Gas & Elec. Co. 7" 845% 57% 2433, 18% 129% 841% 
Standard Oil of Calif..... as 58 81% 51% 75 55% 
Standard Oil of N. J. ........... 59% 87% 83 48 84% 58 
Standard Oil of N. z= SS ai oule ees 45% 28% 48% 31% 40% 30 
Sterling Securities, A ........+. te oe 38 8% 20% 9% 
Stewart-Warner Speedometer ... 128% 1T™% 77 30 47 19% 
Stone & Webster ........ce.0+- a es 201% 64 113% 710% 
Studebaker Corp, ........eseeeee 87% 57 98 38% 47% 25% 
= 
Tomas Gorp. .c.ccccccccccccccce 74% 50 11% 50 60% 50% 
Texas Gulf Sulphur ....... 82% 62% 85% 42% 67% 48% 
Texas Pacific Coal & Oil........ 26% 12% 23% 9% 14% 8% 
Tide Water Assoc, Oil........... 25 14% 23% 10 17% 10% 
Timken Roller Bearing........-. 154 112% 189% 58% 89% 55% 
Transcontinental Oil ........... 14% 6% 15% 5% 24 16% 
U 
Underwood-Elliott-Fisher ....... 98% 68 181% 82 138 83 
Union Carbide & Carbon......... 136% 140 59 106% 60% 
United Aircraft & ee 162 $1 99 438% 
United Cigar Stores 22% 27% 3 8% 6% 
United Corp. > 1644 19 52 28% 
United Fruit 181% 158% 99 105 83 
United Gas Imp oe 59% 22 49% 81% 
v. Pipe Fdy 88 243% 95 88% 18% 
U. §. — ‘Aloohoi 102% 55% 12 188% 
UW. B. Realty .......cscccccvcees 61% 119% 50% 15% 48% 
Tl. DTS nn ccc cess cccccces ou a% 39% =% 7% 
U. 8. Smelting, Ref. & Mining 39 Y 
VU. 8. Steel Corp 182% oie, 150 198% 151% 
Vanadium Corp. 60 116% 87% 143% 49% 
Warner Brothers Pictures 80% GA 80 80% 88% 
estern Union Tel. 139% 272% 155 219% 150% 
Westinghouse Air Brake......... 57% 42%, 67 52 86% 
Westinghouse Elec. & Mfg...... 144 88% 2925% 100 201% 124% 
White Motor .......c.eseccecees 48% 30% 58% 43 27% 
Willys-Overland ........cseeeeee 83 17% 835 5% 11 6% 
Woolworth Co. (F. W.)....-.++- 225% 175% 108% 52% 12% 51% 
Worthington Pump & Mach...... 55 28 137% 169 % 
r 4 
Youngstown Sheet & Tube...... 115% 83% 1438 91 150% 108 


* Ex-dividend. Bid Price. §Soript. Payable in Stock, 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


Last 
Sal 


Div’d 


e 
7/16/30 co 


88% 
29% 
85% 
71% 
63% 
20% 
57 
123% 
38% 
45 
81% 
36 
17 


87% 
86% 
46 


53% 
185% 
44 


7112% 


2.80 


Beveenge Fonwun oa : 


FF 


ogabcurecnoe 


$ 3° SoS: wo mmr: Mo 


- 4 
ss 


en Tt tn See Pore rer 


















Buren ge Borer wm coe 


S22 comeco8 2020 
RK 


mam 
e 


+ eoeto cm nats rete 5S Me BB! mo ieee 
3x 8 


Hi 
$s 











——— 
—_ 





Securities Analyzed, Rated and 
Mentioned in This Issue 
Industrials 
American Car & Foundry Co......... 570 
EMPHIOM © ERE) 6.5.60:55 5 i605 s 0000 sues 546 
General American Tank Car Corp..... 574 
General Railway Signal Co........... 573 
Goodyear Tire & Rubber Co.......... 569 
Hershey Chocolate Corp......-....0e. 550 
International Cement .......-seseeees 546 
Manhattan Shirt Co......ccseccseccce 560 
Mathieson Alkali Works............- 547 


Minneapolis-Moline Power Implement 
Det k Gis cute ainie sie wo oe Sk BOs Sal6 SOW ES 


Purity Bateties Cotiie<..c%isasscecd 570 
Westinghouse Electric & Mfg. Co..... 548 
SP IWOTER KoOag EF. WV bases ceccbicccece 560 
ebiey: Wri, ACOs Wiss cs sianitecn sen 550 
Bonds 
New Orleans Public Service, Ist & 
UAT ISG 7 a 540 
Petroleum 
Phillips Petroleum Co..........eeee- 570 
Standard Oil Co. of N. Y..........0.. 552 
Prep Ou Osc. cbse se aescee-e 552, 560 
Railroads 
MMPMAGD xy teins ae eens one bake 539 
MMEMODE OC MOIND os visss'odseeees acide 539 
mangor G& ATOORIOOK: .5..606.0ccccce 542 
EW VORK SSRMNPOL. 5.6060 oa vee cae oe 548 
Peamuers PAG, .ScGGsee6 conde. 539 
Western Maryland ........cccccccses 539 


Public Utilities 
American Telephone & Telegraph.... 539 


RPI NEB. oi co cies So's Chaise 0.060058 539 
Consolidated Gas of N. Y............. 539 
Standard Gas & Electric............. 539 
RP REPRIS iio 5 ier he ceca ideaig ss 544 
NE SD iibiciiintin Ghee nttrnwnceneas 547 

















Important Corp. Meetings 





Date of 
Company Specification Meeting 
Amer, Tobacco ........cseeeees Special 7-28 
Bes SUUNGOD: Sse cickssccuad Dividend 7-80 
Barnsdall Corp, ..........e00- Directors 17-31 
Borg-Warner Corp, .....0..00 Directors 7-25 
Seer y Dividend 17-80 
ne OR. ince resdesackniee 7-29 
Delaware & Hudson..... en 7-30 
General Refractories 7-28 
Hercules Powder .........0... 7-80 
Milinois Central B.R........... Directors 71-29 
Be DOOR 505.5. canoes Directors 7-29 
Inter, Business Mach,........ Directors 7-29 
Inter, Cement on Peer rere Directors 7-30 
Johns-Manville Corp, ......... Directors 7-28 
National Enamel. & Stamp....Directors 8-1 
Parke, Davis & Co........... Directors 7-80 
Pittsburgh Steel ............. Directors 7-28 
Superheater Co. .............. Directors 7-28 
Texas & Pacific iiss s<45eeus Directors 7-28 
Union Oil of Cal.............. Directors 7-28 
- <ceneaaal, Ne EE Directors 7-31 
Westinghouse Elec, & Mfg.... Directors 7-80 
Westvaco Chlorine Prod....... Dividend 7-81 
Wheeling Steel pe) Ee Dividend 17-30 
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More than 500,000 stockholders 


More than half a million people phone business to its owners is 
own American Telephone and perhaps the most intimate of that 
Telegraph Company stock—an of any large corporation. Virtu- 
army of stockholders larger than ally all of these stockholders are 
that of any other company in users of its service. Twenty per 








the world. cent of them are Bell System 
The average holding is 30 employees. 

shares, and no single holder owns The telephone organization is 

as much as one per cent of the definitely committed to a policy 

total shares outstanding. Stock- of giving the best possible service 


holders are located in every state at the lowest possible cost con- 

of the United States and in many sistent with financial safety. 

foreign countries. May we send you a copy of our 
The relationship of the tele- _ booklet, “Some Financial Facts’’? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 


















J. S. BACHE & CO. 


Established 1892 
MEMBERS 











New York Stock Exchange Chicago Board of Trade 
New York Cotton Exchange Detroit Stock Exchange 
New York Curb Exchange Philadelphia Stock Exchange 





And Other Leading Exchanges 
Securities Bought and Sold for Cash 


or Carried on Conservative Margin 
Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie, 
Kansas City, New Haven, Perth Amboy, Philadelphia, Rochester, Sche- 
nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 


Carolina: Durham, Charlotte, Greensboro, Raleigh, Rocky Mount, Winston- 
Salem. In Texas: Austin, Fort Worth, San Antonio. 


Correspondents, with private wire connections, in all principal cities. 


42 Broadway NEW YORK 


“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” 
published weekly, will be sent on application. 





















Debunking South African 
Copper as Maker of 
World Prices 


(Continued from page 531) 








caring for -themselves satisfactorily. 

South Africa is a country of vast 
distances, the Congo drains a basin 
larger than that of any river in the 
world; Katanga—the province—lies in 
the extreme south of the Belgian 
Congo. The province of Katanga has 
no railway of its own which reaches 
tidewater, blister copper — unrefined 
copper—from “Katanga” goes out, for 
the most part at present, over a British 
owned line to Beira, on the Mozam- 
bique Channel; otherwise it must go to 
Dar es Salaam on East Coast of Africa 
also, or, to the Cape ports; or, finally, 
if it must move by an all Belgian 
route, it goes to Port Francqui by rail. 
From there it is sent down the Kasai 
River to connect with the railway to 
Matahdi where it is again trans-shipped 
to the ocean freighter, a long, slow 
journey with too many trans-shipments. 

The properties of the “Katanga” 
round out a wonderful mining enter- 
prise; they produce in addition to cop- 
per, tin, cobalt and radium and pro- 
vide coal, limestone and iron for re- 
duction of the ores. 


Labor Problems Bearing in mind 
‘ ‘ that the ores of 
in Africa the “Katanga” 
run between 6 
per cent and 7 per cent in copper con- 
tent, equal to 120 to 140 pounds of 
copper per short ton, while the ores of 
the Utah Copper Co. average 1.07 per 
cent or 21.4 pounds per ton and the 
ores of the Chile Copper Co. in South 
America run 2.12 per cent or 42.4 
pounds of copper per ton of ore; it be- 
comes plain that the problems in South 
Africa lie in the surrounding condi- 
tions, climate, transportation, labor 
supply, and machinery supply, and 
always “la maladie du sommeil,” the 
sleeping sickness. With every balance 
sheet of the company there is discussed 
the scarcity of native laborers, the 
struggle to maintain among them 
proper sanitation and personal hygiene. 
At the end of 1928 the company had 
in its employ 15,200 natives, which, 
with their women and children, require 
a tremendous amount)of attention. 
Schools are provided and every 
effort is made to permanently settle the 
native worker around the various prop- 
erties. The striking thing, however, is, 
that, if the “Katanga” complains of the 
scarcity of native labor and recruits 


largely from Rhodesia, as she has for 
about one-half of her supply, where 
then, are the several Rhodesian proper- 
ties lying just across the boundary go- 
ing to find adequate unskilled labor 
when they get beyond the point of dia- 
mond drill exploration! Efforts are be- 
ing made to bring miners from Eng- 
land. History fails to record any suc- 
cessful attempt to use white and black 
labor on the same mine development. 

“Katanga” has for years conducted 
schools to give to the adult blacks tech- 
nical trairiing; fitting them to advance 
in railroading as well as in the mines, 
but the difficulty remains that the native 
has the mind of a child and may not 
be imbued with any sense of responsi- 
bility even as to guarding himself 
against accident. He is always more 
interested in what is going on around 
him than he is any task allotted to him 
and his lack at efficiency, and lack of 
interest as to his work, his inability to 
“get on his toes” call for limitless pa- 
tience and energy on the part of the 
white men placed over them. 

At present “Katanga” is permitted to 
draw up to 12,000 laborers per annum 
from Rhodesia, but after 1933 this per- 
mission is to be withdrawn. Rhodesia’s 
native population includes about one 
million male adults from among whom 
the labor for the mines must be re- 
cruited. The “compound boss” in the 
camps of the “Katanga” feels that he 
does very well if he keeps one thou- 
sand men at work out.of fifteen hun- 
dred supposed to be available. 

“Katanga” is, however, now one of 
the important copper producers of the 
world—output since 1920 having 
shown a steady increase, as follows: 


Pounds 
41,803,625 
67,160,934 
95,595,865 

127,615,475 
188,647,622 
198,643,278 
177,776,739 
196,551,113 
247,920,497 
140,873,940 


*First six months. 


In 1925, the management laid down 
a program which promised an output 
of 400,000,000 pounds in 1930; and if 
the output has fallen short of that fig- 
ure, still 280,000,000 pounds of copper 
is a deal of metal; and yet it is not 
enough to take care of 20 per cent of 
Europe’s annual consumption. Any 
attempt therefore that is to be made to 
supplant metal from North and South 
America in the European market will 
have to be based on at least five times 
as much available copper as_ the 
“Katanga” can furnish on its present 
production schedule. 


In addition, there 
is always the 
matter of pro. 
duction cog. 
While the ores 
of the “Katanga” are comparatively 
rich in copper content and some of the 
ore bodies are worked by open-pit 
steam-shovel methods, yet, the various 
conditions outlined preclude “Katanga” 
being ranked as one of the very low 
cost coppers. The company gives out 
no information as to the cost of its Cop- 
per and the balance sheets do not give 
enough detail to permit of any outside 
calculation. 

It is safe to say, however, that if any 
open warfare were to be begun in a 
struggle for the European market, on a 
price basis, there are members of the 
Copper Exporters which could lay 
down copper in London, Havre or 
Hamburg at less than “Katanga’s” cost 
of production and still retain a profit. 
In any open market battle, the Ameri 
can producers are in a position to more 
than maintain their commanding posi- 
tion. 

The ore reserves of the “Katanga” 
were estimated, at the end of 1928 to 
be about 86,000,000 tons, running just 
about 6 per cent copper or a gross 
figure of 5,000,000 tons of copper, 
equal to about one-third of the esti- 
mated copper of the Chile Copper Co. 
On this basis we might be fairly safe 
in calling the whole mineral belt as the 
equivalent of two such properties as 
Chile. 

Wonderful as are the copper de- 
posits of South Africa, it is too soon 
by five, or possible ten, years to con- 
sider, as yet, the loss of European mar- 
kets to the Belgian and British mining 
groups. Also, it may even be con: 
sidered something of a gesture when 
Rhodesian profits are figured against a 
14-cent copper metal market. 

The Union Miniere has been one of 
the members of the Copper Exporters, 
Inc., since 1925, rumors of its recent 
withdrawal from the organization find 
no confirmation. Admittedly, the ex- 
porters are waging a hard battle against 
a set of conditions similar to that pre- 
vailing in many other commodities 
where the surplus is burdensome; just 
what the outcome is to be is not yet 
plain, but the threat of tons and tons 
of copper in short order does not seem 
so much of a bogey when examined 
closely. By the time African copper 
comes in volume to the market the 
world will have a place for it. 


Production 
Costs 
Unknown 








For Feature Articles to Appear 
in the Next Issue 
See Page 521 
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American Institute 


260 Tremont Street, Boston, Mass. 


JULY 26, 1930 


RARE 
BARGAIN 
OPPORTUNITIES? 


A year ago—in the spring and summer of 1929—when Chrysler Motors was selling 
around 135 and Montgomery Ward 150, many were eagerly buying both—based on what was 
then claimed to be their tremendous long pull prospects. 

Now—one year later—Chrysler Motors is selling below 30, over 100 points lower; Mont- 
gomery Ward, below 35, over 115 points lower. This situation is duplicated in many individual 
securities. What is wrong? 


Is this simply a thorough discounting of the marked decline in activity in the respective 
industries, during the past year? Or, are such companies facing further difficulties ahead? 


THE SCRAP HEAPS OF TODAY— 
THE VALUES OF TOMORROW? 


A study of stock market history, in previous business cycles, shows clearly that many secu- 
rities, which appear, in periods of depression, to be on the scrap heap, prove to be the sound 


investments of following years. 


Are there securities of this type available today? If so, in what groups of activity are they 
to be found? What individual issues, if any, stand out? 


THE SMALL INVESTOR— 


As a result of drastic declines, as are outlined above, with many stocks selling for one-third 
their 1929 prices, is the investor with moderate capital today presented with the greatest bargain 
opportunities in years? Or, should any available capital still be conserved, waiting for sounder 


buying levels? 

In recent Bulletins, the American Institute of Finance has answered these questions, clearly 
and specially. It has pointed out industries in a sound position, and what one individual stock, 
in a given industry, stands out! 

It has also answered definitely the question whether BARGAIN OPPORTUNITIES are 


here now—or whether capital should still be conserved, for better opportunities. 


To obtain these studies, most important an valuable to all investors, simply sign and return 
the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


Please send me FREE Bulletin MWJL 


of Finance 


ieee se es 5 ie mineen atecaianetd re ee 


City and State...... eS er ere SPR ne a 


Print plainly please—no salesman will call 


567 





















45% Interest + 28% Profit Sharing 





\ 73% 





in little over 


7 YEARS 





This enviable return 
to original bond hold- 
ers consists of 6% in- 
terest on the CREDIT 
SERVICE, Inc. Profit Shar- 
ing Bonds plus one-third 
of net earnings. 


A Customer Market is main- 
tained at 100, less 2% bro- 
kerage after one year from 
purchase. 


Coupon brings full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg., New York 
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Just Off the Press ! 


1930 Edition 


THE HANDY MANUAL OF 
INVESTMENT TRUSTS 


This booklet of over 200 pages con- 
taining latest available financial 
statements, earnings reports and other 
statistical data on 185 Leading 
American Investment Trusts. 
Address Dept. M-7 for Copy 


Steelman & Birkins 


60 BrRoaD ST., NEw YORK 
Hanover 5973-7500 


























CONVERTIBLE 
BONDS 


We have prepared a list affording 
a wide diversity both as to yield 
and type of industry. A copy 
will be sent you on request. 


NEWBURGER, 
HENDERSON & LOEB 


Members New York and 
- o Exeh 


nges 
New York Curb Exchange 
New York Produce Exchange 


1423 WALNUT ST., PHILA. 
Hotel Traymore Blork, Atlantic City 


























Bank, Insurance and 
Investment Trust Stocks 


| 




















Quotations as of Recent Date 
BANK AND TRUST COMPANIES Bid Asked 
Bid Asked United States Fire (92.40)... 2008 62 65 
Bank of America, N. A. (4.50).. 101 sg RR RD werner reretos - 56 
a of N. ¥. & Trust Co. (*18) rd nf SURETY AND MORTGAGE COMPANIES 
a To Amerioan Surety (8). <.+.... us 
wyers Mortgage (2.80)........ 62 
a ne red aver i re National Surety (5)............. 70 12 
tae ae JOINT STOCK LAND BANKS 
gino nape diet eegaa RUA SAN Rg ce tharos vce conesice 8 12 
Corn Exchange (4)............0¢ 161 165 Mattes SAR) Sco dcnes Socesssuoeses 80 
REE os acnsewnedcnsoecese 83 86 Dee Meimes .cccccccccvcccccccce 2 6 
First National (100)............ 4925 6125 ee 3 7 
Guaranty (20) ........+.--ss00ee 642 647 I I oe och, cea ncdhccde 87 fi 
Irving | pipes 52 64% thern Minnesota ............ 3 
Manhattan Co, (4).......sssee0e 112 114 WEEE Lenkeksesnbebassanabcns % 1% 
Manufacturers (6) .........e006 99 100 
New York BE ibs iacnsceies 246 01 INVESTMENT TRUST SHARES 
OAS)  orcrccccccsrccccccves American Founders Trust com... 12 18 
ted States Trust (*60)....... 3950 Do 6% Pia. ee TRE age OAT 41% 45% 
URANCE COMPANIES 0 7% 0 aleecccvcccocccnce 47 61 
pong - Diversified Trustees Shares A.... 22% 23 
ee ee 60 62 a MERC ME <coar vae 19% 20 
ow Sige 7° yppemata 4 g  _—s Fixed ‘Trust Shares A........... 19% 
Continental (98.40) 2.00... 65 B68 —— ee 
reg - OTN Reeeoeeoten ian ~ faim Sir Wanryeteeveereseneieee 
Glens Falls (2.10) .............. 58 ee eis ey 
Globe & Rutgers (28)........... 930 960 ole po i a ~ opal 
Sosa Aemamees (2:08) ......--. 7 Bae ee Seprerppeiece 41% 
Manowar (2-08) ...+-+2202ee0000 41% Shawmut Bank ...........cssere 2. & 
SEE CP creseeseccees ; J U. 8, & British Internl, B....... 8 en 
National Fire (ew) (8031... 70% ge UT: & Electric Lt, & Pr. “A... 96% dy 
North River (2) ..........-..... u. 6. » Gerles A-t........ 1% Wh 
Btuyvesant (9B) .....ccccscccece 45 - ee 
revelers COE) 2... ccccccccccces 1830 1370 * Including extras. 

















Answers to Inquiries 
(Continued from page 560) 








expenses and non-recurring charges in 
introduction of new methods and prod- 
ucts. The latest financial statement 
showed an increase in notes payable 
and a smaller amount of cash and re- 
ceivables on hand. In view of the 
fact that the $2 annual dividend is not 
being currently earned, first half year 
income equalling but 68 cents a share, 
this payment cannot be considered en- 
tirely safe and holders of the stock 
must be able to assume a high degree 
of risk. We do not favor additional 
commitments. 


MINNEAPOLIS-MOLINE POWER 
IMPLEMENT CoO. 


Since May of last year I have had a good 
portion of my speculative funds tied wp in 
25 shares of Minneapolis-Moline Power 
common which cost me 49. Has the cur- 
rent low price of 14 discounted the worst? 
I am ready to risk $350 on 25 additional 
shares to bring down my purchase price if 
you think it advisable. What is the present 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REET 


financial position of this companyf— 
R. A. M., Terre Haute, Ind. 


Minneapolis-Moline Power Imple- 
ment Co. represents a consolidation of 
three well established enterprises en- 
gaged in the manufacture and sale of 
agricultural equipment and _ related 
power machinery for many years. Such 
products as threshers, tractors, combine 
harvesters, seeders, plows, etc., are sold 
by the company, ‘under well known 
trade-names, in the United States, 
Canada, South America, South Africa, 
Australia and Central Europe. The 
company’s dealer organization is being 
revised, so that all divisions will benefit 
from the full distributing facilities of 
the predecessor companies. An inten: 
sive sales campaign is being carried on 
in foreign countries, with the result 
that exports for the first four months 
of current year have exceeded those of 
the corresponding period of 1929. 
Contrary to expectations earnings for 
1929 declined from those of the prede- 
cessor companies for 1928 due largely 
to crop failure late in last year. Net 
income for the twelve months ended 
December 31st, last, was equivalent to 
$1.87 per share as compared wit 
$3.56 for the constituent companies in 
the previous twelve months. How: 


























ever, sales for the first quarter of the 
current year exclusive of structural 
steel, have been reported as 21.5% 
ahead of those for the initial quarter 
of last year, and should crop conditions 
prove favorable, results for the full 
1930 year should equal, if not better, 
those of last year. Financial position 
of the company at the close of last 
year was strong, current assets amount- 
ing to $18,307,383 against current lia- 
bilities of $1,539,102. Nevertheless, 
in view of the uncertainties attendant 
to the crop outlook more than the av- 
erage risk is injected in its shares, with 
the result that commitments are only 
justified on the basis of longer term 
prospects. 


GOODYEAR TIRE & RUBBER CO. 


Will you please let me know if you think 
the present low price of Goodyear common 
has fully discounted the expected seasonal 
curtailment of production? Is the $5 divi- 
dend safe? I have 20 shares for whitch I 
paid 92 as recently as April. Would you 
approve buying 20 more under 60?— 
M. M. K., Stamford, Conn. 


Although the report of the Good- 
year Tire & Rubber Co. for the six 
months which ended June 30th, 1930, 
is expected to show a decline when 
compared with the corresponding half 
of 1929, the outlook for the company 
during the remainder of the year is 
moderately favorable. The company’s 
dominant position in the automobile 
tire industry was clearly brought out 
in the first three months of this year, 
a period which witnessed a sharp re- 
cession in the automotive industry: 
During this quarter results were said 
to have been highly satisfactory and 
while March operations were some- 
what disappointing, per share results 
were believed to have ranged from 
$1.75 to $1.90 as compared with $1.25 
quarterly dividend requirements. The 
second quarter probably will prove to 
be the least profitable period of the 
year. In addition to tires, Goodyear’s 
products include rubber heels, tubes, 
hose, etc., and a subsidiary, the Good- 
year Zeppelin Corp., is the leader in 
its field. While expansion of inven- 
tories has cut down cash holdings of 
the company, a complete shutdown 
was made from June 28th to July 27th 
and inventories undoubtedly have been 
lowered. The peak of inventories 
always is reached in June. While 
we do not look for substantial ap- 
preciation in market value in the early 
future, the dividend appears to be 
reasonably safe, and with improvement 
in business, higher levels for the stock 
could be expected. Since you made 
your initial purchase at high levels, 
and the stock seems to have discounted 

e seasonal curtailment, the present 
would appear to afford an opportunity 
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A LIST OF ATTRACTIVE VALUES 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks — with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OHRSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


TEAR OUT AND MAIL— — — ——--——— ~— 





G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 





























E. extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 





Electric Bond and Share Company 


Two Rector Street New York 
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To the President 
of a Dividend-Paying 
Corporation:— 


Why should you publish your dividend 
notices in The Magazine of Wall Street? 


You will reach the greatest num- 
ber of potential Stockholders of 
record at the time when they are 
perusing our magazine, seeking 
sound securities to add to their 


holdings. 


By keeping them informed of 
your dividend action, you create 
the maximum amount of good will 
for your Company, which will re- 
sult in wide diversification of your 
securities among these influential 


investors. 


Place The Magazine of Wall Street 
on the list of publications carrying 


your next dividend notice! 














Important Dividend 
Announcements 


NOTE—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Amount Stock Pay- 
Declared Record able 
7-31 8-18 
7-31 8-15 
7-25 8-15 
7-25 9-2 
8-5 8-15 
8-5 8-15 
8-1 8-15 
7-25 8-15 
8-5 8-15 
8-1 9-2 
7-25 8-15 
0.25 Ext 7-25 8-15 
8-1 8-15 
8-11 9-2 
7-25 8-15 
8-1 8-15 
8-5 8-15 
7-31 8-15 
8-1 

7-25 

8-1 

7-31 

Q 7-25 

Q 8-9 


Ann’! 
Rate 
$1.80 Alleghany Steel 


1.00 Amer. W. W. & Elec.. 0.25 

10.00 Atch., Top, & Santa Fe 2.50 
8.00 Cent. R.R. of N. J.... 2.00 
0.60 Centrifugal Pipe 

2.50 Continental Cam ...... 0.62%, 
1,80 Empire P. 8.—A. 

4,00 Gen’l Outdoor Adv.—A. 1.00 
5.00 Gillette Safety Razor.. 1.25 
2.00 Indiana Pipe Line 
— Indiana Pipe Line 
2.40 Intern, Paper & Pr.—A 0.60 
Stk Kroger Grocery & Bak. 1% 
2.00 Macy (R. H.)........- 0.50 
1.50 Miami Copper 

5.00 National Supply 

3.00 Pacific Lighting 

4.00 Pennsylvania R.R. . 

2.40 Procter 

2.00 Richfield Oil 

0.60 Tide Water Assoc, Oil. 0.30 
0.80 Tobacco Prod.—A x 
2.40 Woolworth (F. W.) Co. 0.60 
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for averaging the cost of your commit- 
ment. 


AMERICAN CAR & FOUNDRY 
Co. 


Yielding around 12% at current market 
levels, American Car & Foundry common 
looks like a “buy” to me. Will you please 
let me have your opinion? Is the $6 divi- 
dend secure? What is the nearby outlook 
for this company, especially in view of the 
diversified manufacturing program which it 
ts conducting ?—B. O. D., Owensboro, Ky. 


Although the diversification pro- 
gram being conducted by the Ameri- 
can Car & Foundry Co. has not yet 
had any great effect on the total in- 
come, results for the fiscal year which 
ended April 30th, 1930, were highly 
satisfactory, earnings showing a gain 
of close to 100% over the 1928-1929 
period. Per share results for the latest 
twelve months were $5.44, as against 
$1.03 on the common stock in the pre- 
vious fiscal year. The fiscal year which 
ended April 30th, 1930, was featured 
by two periods of heavy equipment 
buying by carriers, but operations have 
fallen off since that time and, results 
of American Car & Foundry for the 
current year are not expected to reach 
the high mark set last year. The di- 
versification program of American Car 
& Foundry is a favorable factor for 
the future as motor boat sales have 
been encouraging but at this time 
have not contributed substantially to 
earnings. The company is in a strong 
financial position with a net working 
capital of about $30000,000 and a 
large surplus and a dividend reserve 
on April 30th, 1930, of more than 
$5,500,000. This condition lends 
some weight to the possibility that 
dividends may not be reduced but ac- 
tion in this respect, of course, will de- 
pend largely upon the results from op- 
erations during the next few months. 
Pending definite improvement it might 
be advisable to avoid fresh commit- 
“ents in favor of issues having more 
clearly defined prospects. 


PURITY BAKERIES CORP. 


Purity Bakeries common: has been rec- 
ommended to me for semi-investment by a 
conservative house as an issue that should 
be one of the leaders in the expected mar- 
ket atvance upon anv improvement in gen- 
eral business conditions. Do vou believe 
such a commitment is advisable now?— 

1. F., Newcastle, Pa. 


oa Bakeries Corp. is a well in- 
tegrated unit, and as such occupies a 
prominent position in its field. The 
company and its subsidiaries bake 
bread, cake and specialty lines for 
wholesale and retail, operating 55 
plants in 37 cities. Its products are 


retailed through more than 330 stores, 
including Cushman’s Sons, located in 
New York, Chicago and Philadelphia. 
Reflecting capable management and 
benefits from expansion in retail field, 
earnings in past years have shown a 
steady upward trend. Net income for 
the calendar year 1929 was equal to 
$7.17 per share of common stock, as 
compared with $5.68 a share for the 
preceding twelve months. Financial 
position at the close of last year was 
highly satisfactory, the company re- 
porting current assets of $5,408,956 
including cash of $2,600,833, compared 
with current liabilities of $1, 683,720. 
In other words, current assets were 
more than 3.2 times current liabilities. 
Increased competition in bread baking 
industry, as well as reduced purchas- 
ing power of consumer, however, has 
adversely affected the company’s earn- 
ing power during the current year, 
with the result, that for the first time 
since its inception Purity Bakeries has 
reported a slight decline in net income 
Per share earnings for the twenty- 
eight weeks ended July 12th, last, were 
$3 compared with $3.45 for the cor- 
responding period of 1929.  Never- 
theless, such declines were in com- 
mon with other companies engaged 
in the industry, and we believe that 
a greater decrease was avoided 
only by the company’s exception- 
ally capable management. In this 
light, therefore, it can be reasonably 
assumed that the company will be able 
to maintain its strong position in the 
industry, and while we do not look 
for any substantial enhancement in 
quoted values for its shares during the 
immediate future, any change for the 
better in the baking field would be re- 
flected in higher prices for the issue. 
For those who are prepared to exer- 
cise patience moderate commitments 
during reactionary periods are justi 
fied. 


PHILLIPS PETROLEUM CO. 


I understand that as soon as the market 
again starts to move forward Phillips Pe- 
troleum common should have a substantial 
rise because of its tremendous natural gas 
possibilities. How would vou regard the 
purchase of 25 shares under 35?—V. A. M., 
Kalamazoo, Mich. 


While maintaining its important po- 
sition in the crude oil field, Phillips 
Petroleum Co. is constantly strength 
ening its facilities for the production 
and distribution of natural gas and 
natural gasoline. In cooperation with 
prominent public utility and other im- 
portant oil interests, the Central States 
Natural Gas Corp. was recently form- 
ed for the purpose of constructing a 
natural gas pipe line, twenty-four 


(Please turn to page 5'73) 
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Elec. Power & Light - 9 Points in 18 Days 
National Biscuit - - 8 Points in 14 Days 


N June 27th—the day the market turned up—we telegraphed subscribers 

to The Investment and Business Forecast of THE MAGAZINE OF WALL 

STREET: “Buy Electric Power & Light and National Biscuit at the market.” 
The prices paid were around 64 and 76 respectively. 


Electric Power & Light was closed out by wire on July 15th around 73; 
National Biscuit, on the 11th around 84. Average profits taken were 9 and 


8 points on each share carried. ' 


170 Points Profit—10 Points Loss 
During Past Three Months 


In the past three months, through following our Trading 
Advices, subscribers to The Investment and Business 
Forecast were able to obtain 170 points profit with only 
10 points loss—in spite of the puzzling swings of the 
market during this period. They took advantage of the 
advance early in April through selected long commit- 
ments and, during the severe setback in May and June, 
accepted substantial profits on the short side. 


The results secured showing a ratio of 17 points profit 
to 1 point loss indicate the consistent profits to be secured 
through our definite recommendations. A complete 
record of every transaction closed out or covered is 
available on request. 


Numerous profit opportunities are still open in the present 
phase of the market. Those having the greatest possi- 
bilities, in the opinion of our experts, will be advised to 
Forecast subscribers. A daily check will then be kept 
on each recommendation and subscribers will be informed 
when to close them out to their best advantage. 


So that you, too, may receive these recommendations at 
the same time as our_present subscribers and obtain 
the new profits that should accrue very shortly, we urge 
that you place at least a test subscription to the Forecast 
at once. Only 8 points on 10 shares will more than pay 
for this test, and this—or more—may be the profit from 
the very first commitment we advise you to make. 


Place your subscription NOW and we will: 


(a) telegraph or cable you three to five stocks if you check below that you wish to take a 
position immediately. These stocks will be selected from our current recommendations 
and you will be advised when to close them out or cover; 


(b) mail you the regular weekly and all special issues of The Investment and Business Fore- THIS 
cast, summarizing by wire or cable all important advices—when to make commitments COMPLETE 
and when to close them out or cover; SERVICE 


(c) telegraph or cable you the current weekly recommendation of our “Unusual Opportunities $150 A YEAR 
in Securities” department and wire you usually on Friday the recommendation to be \ 
analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 


out advices are also given in this department which is chiefly for the semi-investor ; 


(d) all telegrams or cables will be sent in private code after our code book, which will be TEST IT 
mailed on receipt of your subscription, has had time to reach you; SIX 
(e) analyze your present and contemplated holdings upon request at any time during the foe one 


terms of your subscription and tell you what to do with each security—hold or sell; and 


also answer questions concerning the status of your broker through out Personal Service 
Department. Our Personal Service will help you recoup any losses you may now have 


and the Forecast will establish you in a sound, income-making, market position. / 






— MAIL THIS COUPON TODAY -—--————-—--—---— 
THE INVESTMENT AND BUSINESS FORECAST 


of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 


The Investment and 
Business Forecast 


A security advisory 
service conducted by 
The Magazine of 
Wall Street. 
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a 13 months’ subscription.) 
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Cable Address: TICKERPUB 


I enclose $75 to cover my six months’ test subscription to The Investment and Business Fore- 
cast. I understand that I am entitled to the complete service outlined above. 
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mentioned in (a) and supply wire service as mentioned in (b). 


| Telegraph me collect, the current weekly recommendation of your “ 
in Securities” department and every week thereafter as mentioned in 
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| 
URING the quarter century 
Stewart-Warner has been 
engaged in fine precision manu- 
facture, its products and those 
of its subsidiaries have grown 
in use, until today it claims 27,- 
000,000 users—27 million rea- 
sons why this name is known 
ty and respected the world over. td 
Add to this another fact—its 
50 million dollars in resources 
—and you get a_ substantial 
fi picture of Stewart-Warner 
| solidity. : 

| 


List of products and latest 
financial report obtainable at 
broker's office or upon applica- 
tion direct to the Corporation. 


STEWART-WARNER 
CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 
Stewart -Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
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6% Interest guaranteed PLUS 
share in PROFITS of prosper- 


ous personal finance business 
The American Cash Credit Ass'n, 

successful subsidiaryof National 

Cash Credit Ass'n, offers in- 

RGANIZATION) vestors above-average opportu- 
nity for income and growth 

through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular’ W. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 














NATIONAL WATER 
WORKS SECURITIES 


Circular on request. Ask for MB-29. 


DETWILE R & Co. 


Finoncing-Enginecring-Management of Pablic Usilities 
11 BRoaDway, New YorK 




















Recent Reported Earning Position of 
Leading Companies 


This department serves to provide a current record of earnings 
reported by leading companies. Each issue covers only those reports 
which are received during the fortnight immediately preceding. Net 
worth is calculated from the latest available balance sheet; and earnings 
thereon serve to measure the profit position of the company in relation 
to its stockholders’ investment. The ratio of debt to net worth indicates, 
by a percentage figure, the extent of bondholders’ claims as compared 
to stockholders’ equity. 


Industrials 


Earned Market Value 
Ratioof Earned July 16, 


1930, 
Times Dividend 
Earnings Rate 








Company 
Amer.-European Securities F 51 37.7(¢) — 
Amer, Inter. Corp . 2.56 6.9(g) 2(a) 
Auburn Automobile . . 4.79 18.7(g) 4(a) 
Consol. Laundries > 4 90 6.8(g) 
Continental Baking 5 é 1.86-A 6.8(g) 

Crown Zellerbach ¢ 1.43 9.7 
Devoe & Raynolds .82-AB(b) 86.7(g) 1.20(a) 
Equitable Office Bldg a F 46 16.5(g) 
General Elec. Co ‘ 1.01 35.4(g) 
Gillette Safety Razor . ° 2.18 17.5(g) 
Gt. Northern Iron Ore Prop 8.10 6.8 
Hollander & Son g 3.7(g) 
International Cement ....... plea a . ; 10.3(g) 
d $1.8(¢) 
6.8(g) 
11.7 
18.7(g) 
29.2(g) 
21.9(g) 
13.5(g) 
8.2 - 
4.4(g) 
14.7(g) 
17.7(¢) 
é c 12.6(g) 
United Fruit Co, . ° ; 15.1(g) 
U. 8. & Foreign Securities > E ‘ 7.9(g) 
White Rock Min. Spgs . F 9.6(g) 
Young (L. A.) Spg. & Wire » 5 ; 6.7(g) 


































































































Public Utilities 
x 05 6.71(k) 19.0(g¢) 
12 mos. 12 6.22 18.7 
.08 10.02 22,1 
Engineers Pub. Service . .04 2.80(k) 18.2 5 
Federal Water Service 5 +05 147(s) $.01-A 11.9 2.40A 
General Pub. Service . 18 91 4.35 8.4 6(e) 
United Lt, & Pr. Co ; 05 184(s) 2S87-AB 17.0-A 1 
.02 36 4.22 20.1(g) 8 


(a)—And extras, (b)—Before taxes. (g)—Based upon estimated yearly earnings as 
indicated A period reported. (k)—Based upon average number of shares outstanding 
during reported. (m)—Including mortgages. (s)—Including obligations of sub- 
sidiaries. OL A stock. B—Cl. B stock. ND—No Funded Debt. NR—Unavailable. 


















































SOUND INVESTMENTS 
Monthly Bulletin Upon Request 
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available. Write Secretary, Peoples Gas 
Building, 122 South Michigan Avenue, 
Chicago, Ill 


MIDLAND UNITED COMPANY 
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(Continued from page 5'70) 
inches in diameter and 1,000 miles in 
length, extending from Texas to Chi- 
cago. Completion of this project is ex- 
pected during 1931. Moreover, natural 
gas distribution should be further aug- 
mented by the completion of its own 
pipe line, which is to be built by a re- 
cently organized pipe line subsidiary. 
Although conditions in the oil industry 
are somewhat unsettled, this factor is 
being largely offset by increased reve- 
nues from other sources, with the re- 
sult that improvement in earnings reg- 
istered during recent years is likely 
to be continued through the current 
year. Furthermore, we are of the 
opinion that oil industry generally has 
turned the corner, and any strengthen- 
ing of prices should be reflected in 
larger profits for this company. Net 
income for the calendar year of 1929 
was equivalent to $5.19 per share of 
common stock, as compared with $2.36 
a share in 1928 and $1.96 a share in 
1927. Per share earnings for 1929 
are based on a larger capitalization 
than in the two previous years. Al- 
though speculative in character, the is- 
sue offers interesting possibilities for 
medium and long term holding, and 
should prove to be a satisfactory com- 
mitment to patient investors. 


GENERAL RAILWAY SIGNAL 
Co. 

Do you recommend the purchase of Gen- 
eral Railway Signal around 80? My broker 
tells me this stock should easily sell at 100 
within the next few months because the 
prospects are that the company will estab- 
lish a new high record for earnings this 
year. I would appreciate your unbiased 
opinion—A. J. G., Aberdeen, Wash, 


The net income of General Railway 
Signal Co. for 1929 was exceeded only 
by the results of 1926 and the earnings 
for the current year give promise of 
being greater than those of last year. 
A heavy backlog brought per share 
earnings in the first three months of 
the current year to $1.31 as compared 
with $0.76 in the corresponding quar- 
ter of 1929. The company supplies 
railroads throughout the world with 
various types of signal apparatus, train 
control appliances and other safety de- 
vices. Whereas the general business 
slump has had an adverse effect on op- 
erations of a number of railroad equip- 
ment units, the carriers have continued 
to buy signal and traffic control equip- 
ment and General Railway Signal has 
received several large contracts. Op- 
erations are not continuing at the high 
rate of the first quarter but a good 
volume of orders is still on hand and 
there are indications of improvement 
in business later in the year. The bal- 
ance sheet issued at the close of 1929 

wed an exceptionally strong finan- 
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F, W. Woolworth Company 


Analyzed in our latest Weexty Review 
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Here's Something You've Been 
Waiting For! 


An Occasional Review of the Past Issues Will Net the Sub- 
scriber Invaluable Trading and Investment Information. 


A Binder for The Magazine of Wall Street Will 


—Enable you to insert your copies singly or all at once, without punching 
or otherwise marring them. Once in the binder, your Magazines will 
be kept clean, neat and compact. 


—Permit you to refer instantly to facts, statistics and articles you are in- 
terested in, without removing individual Magazines from the binder. 


—Give you at all times a complete 6-months’ file of Magazines, because it 
holds thirteen copies. cumulative index appears at the end of every 
half year, making it possible to keep your volumes complete as a per- 
manent file, always increasing in usefulness. 


—Look well on your office table or in your home library, because it is 
bound in handsome and durable artcraft, with a sturdy and simple con- 
struction which insures its continued usefulness over a long period. 














The Magazine of Wall Street 
42 Broadway, New York, N. Y. 


reference All orders outside of Continental 
library U. S. A. Cash in full with orders 


by mailing this Binders, each to hold 6 Months’ Copies 
of The Magazine of Wall Street. Price $2.50 each. 
enclosed. Send C. O. D. $ 
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Dauiy, the security sales 
and quotations of this 
Exchange are being released 
by the four leading Press 
Associations and are appear- 
ing in approximately 100 
important American news- 
papers. 


This is one of the advan- 
tages which investors, bank- 
ersand sponsors find by list- 
ing their securities on this 
Exchange. 

The Listing Committee will furnish 


information to responsible under- 
writers or corporations on request. 


Address Listing Committee, 
No. 2 Broadway, New York. 
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IMPORTANT ISSUES 
Quotations as of July 16th, 1930 


1930 Price Range 
————~, Recent 


Name and Dividend High Low Price 


Aluminum Co. of Amer 356 210 232 
Aluminum Pfd. (6) 105% 107% 
Amer. Cyanamid ‘‘B’’ (1.60) 37 17% 228% 
Amer. Gas Elec. (1) 118 
Am. Lt, & Traction (2%)... 89% 60% 
Amer. Superpower (1) 39% 25 
Assoc, Gas Elec, ‘‘A’’ (2.40) 46% 

Central States Elec. (1.40).. 

Cities Service (.80) 

Cities Service Pfd. (6) 

Cleveland El, Ill. (1.60). 

Cons. Gas of Balt. (3.60)... 136% 

Consolidated Laundries 

Continental Oil 


Deere & Co, (new) (1.20)... 
Durant. Motors 

Elec, Bond Share Stk.—6%.. 117% 
Ford Mot. of Canada A (1%) 38% 
Ford Motors, Ltd. (.87%)... 19% 
Fox Theatre A 

General Baking 

General Baking Pfd, (8).... 54% 
Gen, El, Ltd. rcts., Eng. (.50) 14 
Glen Alden Coal (8) 

Goldman Sachs T 

Gulf Oil (1.5) 

Hecla Mining (1) 

Humble Oil 

Hygrade Food Products 

Insull Util. Invest. Inc 


cial position with the ratio of current 
assets to current liabilities better than 
3 to 1. Last year’s earnings of $8.25 
a share covered dividend requirements 
of $5 a share by a good margin and 
there appears to be no danger of any 
adverse change in the present rate. 
The near term outlook for equipment 
manufacturers as a group, however, is 
not particularly inspiring and marked 
improvement is not a nearby prospect 
and we cannot undertake the predic- 
tion of short range price trends but 
would not object to a moderate com- 
mitment in General Railway Signal for 
long term holding. 


GENERAL AMERICAN TANK 
CAR CORP. 


In January of this year I bought 25 
shares of General American Tank Car com- 
mon at 107. Would you advise averaging 
now under 85? Do you think the recently 
voted increase in authorized common stock 
indicated the acquisition of additional com- 
panies? Has the merger with Pullman 
been abandoned?—E. M. F., Elizabeth, N.J. 


Earnings of the General American 
Tank Car will show an increase in the 
first half of 1930 as compared with the 


1930 Price Range 
-———_ Recent 
Name and Dividend High Low Price 
Insur, Securities Inc. (1.40). 23 15% 17% 
Internat, Pet. (new) (1).... 24 17% 18% 
International Utilities B 19% 6% 18% 
Lefcourt Realty (1.85) 25% 18% 16 
Lion Oil Refining (2) 29 185% 
Lone Star Gas (new) (1)... 55% 84% 
Metro Chain Stores 30 
Mid, West Util. 8% Stk 38 
Mountain Producers (1.60)... 12% 
National Fuel Gas (1) 41% 
New Jersey Zinc (2%) 91% 
New Mex. & Arizona Land.. 7% 
Newmont (4) 
Niagara Hudson Power (.40) 24% 11% 
Novadel-Agene (2%) 31% 
Ohio Oil (4%) 67% 
Pennroad Corp, (.20) 11% 
Pittsburgh & Lake Erie (10) 1380 106 =112% 
Safety Car & Heat. (8) 109% +114 
Salt Creek Producers (2).... 15% 8 
Standard Oil of Ind. (2%).. 59% 47% 
Transcontinental Air Trans.. 10% 


Ungerlieder 

United Lt. & Pow. A (1)... 56 
Unit, Lt. & Pw. ev, Pfd. (6) 119% 
Utility & Indus. Corp 

Utility Pow. & Lt. (1) 

Vacuum Oil (4) 


t Bid Price. 


similar six months of last year and the 
third quarter outlook is encouraging, 
according to an official of the com: 
pany. The railway equipment end of 
the business is said to have been good 
in the first six months and sufficient 
contracts are reported to be on hand 
for a satisfactory third quarter. The 
net income for the first three months 
of the current year, usually the dull 
period, was equivalent to $2.17 per 
share, an increase of approximately 
30% over the initial quarter of 1929. 
Lower commodity prices have tended 
to augment the volume of business 
carried in the refrigerator cars of the 
company this year. The company 1s 
the leader in the manufacture of tank 
cars and is an important producer of 
freight cars, but its chief revenues 
come from operation of a large num: 
ber of tank refrigerator cars which 
transport chemicals, petroleum and 
food products. The company recently 
voted to increase its common § 

from 800,000 to 1,500,000 shares to 
allow for further expansion prob 
ably both in this country and abroad. 
The proposed merger with Pullman 1s 
reported to be still a possibility and 
in this connection it is significant that 
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R.W. MENEEL, DIRECTOR 
AnAristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON,.MASS. 


I am interested 1n receiving your latest bulletin entitled “THe Time 
To Buy?” now being offered free to investors. 











General American Tank Car already 
holds an equity in Pullman. The po- 
tentialities of General American Tank 
Car are great, and we would not hesi- 
tate to recommend additional commit- 
ments at this time. 








Why Business Prophets Are 
Without Honor 
(Continued from page 529) 








filled steel orders as a basis for forecast- 
ing 1930 from 1929 would have missed 
his guess badly—as many private and 
public prophets did. Orders did not go 
so low in the seasonal summer slump 
as they did in 1927 and 1928 and their 
seasonal ascent in the last half of the 
year was sharp, and it kept right on 
into 1930, when the business atmos- 
phere had become of the deepest blue. 


The iron and steel 
industry is suffering 
from the universal 
flux of displacement, 
and cement and its concrete are largely 
responsible; but stone, glass and clay 
products are also gnawing at it. Cellu- 
lose plastics and aluminum of one kind 
and another are overlapping the edges 
of steel territory, and a prediction has 
been made that twenty years hence 
these plastics will be threatening the 
very throne of steel. That may be, 
but in the meantime steel is seeking to 
fortify itself by the annexation of 
small-building framing, flooring and 
even sheathing from lumber, which has 
had a virtual monopoly of such fram- 
ing since the Year One and before. 

The pig iron output has increased 84 
per cent from 1900 to 1928 although 
it has gained little, if any, in the last 
ten years but in the same period ce- 
ment gained 936 per cent. It is true 
that in those twenty-eight years struc- 
tural steel production gained 236 per 
cent, but rails fell away by 23 per 
cent. 

In agricultural products, while 
wheat consumption has decreased in 
recent years it gained 26 per cent per 
capita in the twenty-eight years. On 
the other hand the per capita con- 
sumption of corn—once so signally 
potent—decreased 24 per cent in the 
same years. In that period sugar gained 
57 per cent and meats and lards fell 
off 2 per cent. Cotion and wool con- 
sumption have not altered much in fif- 
teen years, but the former gained 17 
per cent from 1900 to 1928. Rubber 
has more than doubled in fifteen years. 
King cotton was nearly overthrown by 
the short-and-simple skirt revolt until 


The Rise 
of Cement 


new industrial consumption came to 
his support. 

Coal and its price were once de- 
cisive business symptoms but the per 
capita consumption has not increased 
perceptibly in fifteen years and the in- 
dustry has been a languishing one for 
ten years, whether times were good or 
bad. Water, petroleum and gas as the 
source of power have held it in check. 
Most of the primary manufacturing 
power of the country now comes from 
electricity, which is produced by coal, 
gas, petroleum and water. Conse- 
quently electricity output is the better 
measure of industrial activity. It is 
significant that the utilization of indus- 
trial electric power has declined only 
sporadically and negligibly during the 
present business recession. As an in- 
dex, it measures the volume of business 
that underlies the floods and waves. 

Building and general construction 
are deservedly held in high esteem as 
business indicators, and so also auto- 
mobile production. But in the future 
both of them are likely to have less 
value unless allowance is made for 
saturation. Both building contracts 
and automobile output began to shrink 
early in 1929. ‘That should have been 
sufficient warning of what was coming, 
but production in eleven major manu- 
facturing groups, with the exception of 
iron and steel, rubber tires and lumber 
kept up almost, if not actually, to the 
stock market crash in October. Tex- 
tiles, food products, paper and print- 
ing, leather and shoes; cement, brick 
and glass; non-ferrous metals, petro- 
leum refining and tobacco manufac- 
tures indicated good business weather 
until the storm struck. 

While iron and steel, construction, 
automobiles and tires are spectacular 
measures of the state of business and 
often of its future they are reflective 
of the excesses and deficits of business 
rather than of its general state. Too 
much importance is attached to their 
gyrations. If steel output is down to 
65 per cent of capacity that does not 
mean that business .in general is off 35 
per cent. Yet more sadness is occa- 
sioned by the recession of steel than 
joy by the stability of retail sales, the 
even flow of electric power, or the in- 
creasing postal receipts. 

It is obvious that there is a general 
tendency of industrial production to 
carry on when the danger point in ex- 
pansion has been reached. It may be 
proclaiming prosperity when there is 
none. The same is true of bank debits. 
Indeed, the danger point in all bank- 
ing figures is to be sought from a fore- 
casting point of view in their undue 
expansion, rather than in contraction. 
The latter is a record of events and at 
its extreme point an indicator of better 
times. The Federal Reserve Banks 
sang a song of activity in loans and in- 
vestments, total loans, demand deposits 


and «ume deposits right up to the 
jumping off place. The tale of money 
in circulation, gold stocks, and total 
bank credit and reserve balances was 
about the siren same, if, as was cus- 
tomary, greatness was identified with 
soundness. 


Inventories or stocks of 
goods on hand constitute 
another business  yard- 
stick that has been 
proved treacherous. The 
general stocks index showed not the 
slightest sign of accumulating pressure 
until the stock market began to sag in 
September, and that of manufactured 
products was declining before the bub- 
ble burst, thus indicating prudent re- 
straint rather than boom dementia. 
With the growing practice of every- 
body, but the extravagant final con- 
sumer, adapting his input of goods to 
his outgo, stocks on hand are about as 
vital in a business reflection way as a 
last year’s bird’s nest is of avian 
growth. Along with stocks and pro- 
duction and sales the index of factory 
employment absolutely failed to reveal 
weakness or presage a crash in 1929. 
This index was signaling top prosperity 
right up to the precipice. The dis 
tribution indices were doing the same. 

These facts suggest that the business 
machine is now not only speedier than 
it used to be but that its brakes are of 
hydraulic celerity. While the myopic 
interpreter is scrutinizing the indices 
through his thick lenses trying to find 
out what is going to happen, the brakes 
suddenly grab tight and the business 
car skids into the ditch. The suddenly 
developed overproduction that is 
now so volubly discussed and accused 
was not in evidence in the United 
States, domestically, until the momen- 
tum of production and distribution 
overran a suddenly established satiety 
of the ultimate consumer. The mod- 
ern conditions are such that our busi 
ness cycles are apt to be too short for 
deliberate examination. One recalls 
with sadistic pleasure that ought to be 
sympathy that one of the chiefést and 
supposedly soundest of the economic 
soothsayers, surrounded with all possi- 
ble business laboratory equipment and 
commercial status reagents—a regular 
head medicine man of the body eco 
nomic—was joyously proclaiming end- 
less prosperity on the eve of the stock 
market crash. He had considered 
everything except that nowadays, more 
than ever, the crest of a boom is a mat- 
ter of sentiment rather than of fact. A 
boom, it has been said, continues 50 
long as a majority of people believe in 
it—and no longer. 

Out of the mess of business in 
dicators it is now seen, looking back- 
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STANDARD BOOKS 


o» SECURITY TRADING ~ INVESTING 
pute’ The MAGAZINE OF WALL STREET 


b lepene eleven selected volumes completely cover 
every phase of modern security trading and 
investing. Written in a concise, easily understand- 
able, manner they give you the result of years of 
research and successful market operation—the very 
pith of information necessary to make consistent 
security profits—the foremost tried and proven 
methods and the important fundamental principles 
which you can apply to your individual needs and 
successfully determine how, what, and when to buy 
and when to sell to your material advantage. 














Whether you are an odd-lot buyer or deal in hun- 
dreds and thousands of shares—whether you are a 
long-pull investor or a day-to-day operator, you 
should read these books and have them for constant 
reference. They may easily make or save thousands 










The entire 11 books are uniform in size and style, profusely 





illustrated with charts, graphs and tables, replete with = ; 
practical examples and suggestions. They "are all richly of dollars for you they should surely bring you a 
bound in dark blue flexible fabrikoid, lettered in gold, and return of many times their moderate cost. 






will make a handsome addition to any bookcase or library. 









Library of Trading and Investment Fundamentals The Businessman-Investor’s Library 

No. 1. Fourteen Methods of Operating in the Stock No. 7. Principles of Security Trading for the Business- 
Market. man. 

No, 2. Financial Independence at Fifty. No. “8. Necessary Business Economics for Successful 

No. 3. When to Sell to Assure Profits. Investment. 

No. 4. Studies in Stock Speculation. No. 9. Cardinal Investment Principles upon which 






Profits Depend. 
No. 10. The Investor’s Dictionary. 





Famous Set by John Durand 


No. 5. The New Technique of Uncovering Security 
Bargains. 
No. 6. The Business of Trading in Stocks. No. 11. You and Your Broker. 































| 
Individual Price of Special Offer 
Each Book ....... $3.25 P iF 
When Sets of 2 or Complete Library of 
More Books are Or- $2.50 Entire 11 Books... $25. 




















Ta Macistse or Wats Sree, ee 
42 Broadway, New York, N. Y. LEASE send me books as listed above: Nos. 1-2-3-4-5-6- 






LEASE : 7-8-9-10-11. (Simply check books desired, remitting $3.25 if 
ne ee yout Comiplane Litrary of Ti Seenteet only one is ordered, or $2.50 each if sets of two or more 


Books on Security Trading and Investing. are ordered). 
0925 Enciose’t. 00C.0.D.95. # § . £%........Enclosed. £)C. O. D.$......5. 
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Dividends and Interest 














Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 

any has declared quarterly dividend 

0. 74396 Fa Yr: yg og 4 
cent i, are) upon the 
Cumulative Preferred Stock, for the 
quarter ending September 30, 1930, pay- 
able October 1, 1930, to stockholders of 
Te = the close of business September 
15, 1930. 


S. E. Mirrer, Secretary. 
































Campbell, Wyant & Cannon 
Foundry Co. 


The Board of Directors at the regular 
monthly meeting held July 15th, 1930, de- 
clared the regular quarterly dividend of 
fifty cents ($.50) per share, payable Sep- 
tember ist, 1930, to stockholders of record 
August 15th, 1930. 

IRA A. WYANT, 


CRANE CO. 
DIVIDEND NOTICE 
At a meeting of the Board of Directors 
July 15th a quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock and one and three-quarters 
per cent (14%%) on the Common Stock was 
declared, payable September 15, 1930, to 
Stockholders of record August 30, 1930. 
H. P. BISHOP, 
Secretary 


Secretary. 





July 15, 1930. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 
Allegheny Avenue and 19th Street 
Philadelphia, July 15, 1930. 
The Directors have declared from the Accumu- 
lated Surplus of the Company a quarterly dividend 
of One Dollar and Twenty-Sve cents ($1.25) per 
share, on the Common Stock and the Preferred 
Stock, payable October ist, 1930, to stockholders 
of record of both of these classes of stock at the 
close of business on September 9th, 19305 Checks 
will be mailed. 
WALTER G. HENDERSON;«Treasurer. 








KEEP POSTED 


F. W. WOOLWORTH COMPANY 
The latest Weekly Review of Prince & 
Whitely cont)ins an analysis of this Com- 
pany and the outlook for its securities, 
Send for 787. 


UNITED FOUNDERS CORPORATION 
The report of Un'ted Founders Corporation 
for six months ended May 3ist, 1930, show- 
ing a complete list of portfolio holdings, to- 
gether with earnings statement, may be ob- 
tained without obligation by asking for 789. 





THE CURRENT TOBEY & KIRK WEEKLY 
MARKET LETTER 
contains favorable current earnings of lead- 
ing companies and constructive developments 
in general ‘ndustry. Send for 790. 


FUTURE OF THE PACIFIC COAST 
UTILITIES 


Springs & Co. have prepared an analysis of 
the future for Pacific Coast Utilities, which 
include Pacific Gas & Blectric Co., Southern 
California Edison Co., and Pacific Lighting 
Corporation. Th’'s analysis. will be sent you 
upon request. (791). 

See Page 584 
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-ward, that interest rates, commodity 
prices, and the expansion of loans and 
investments were the true guides as to 
what was coming. On the whole, com- 
modity prices were sliding down 
throughout 1929 and interest rates 
were stiffening. This fact would seem 
to indicate that credit is the best in- 
dicator and the real means of control 
of the course of business. When 
money and credit are high in price and 
commodity prices are abruptly falling 
a crisis is approaching, regardless of 
what employment, production, volume 
of trade and stock market activity may 
say. 

The almost universal failure of 
prognosticators to “call the turn” last 
year on what was coming shows that 
although the United States has devel- 
oped the most comprehensive and 
elaborate industrial, commercial and 
financial statistics in the world, and 
that they are quickly available, their 
interpretation is unreliable. Too much 
attention is paid to some and too little 
to others. Old ones that ought ‘to be 
retired are kept in the harness and new 
ones are neglected. Expansion that 
really forecasts depression or outruns 
demand is mistaken for a good sign 
and the declines that are significant are 
overshadowed by the increases that are 
deceptive. 





How Congress “Solved” the 
Railroad Question 
(Continued from page 536) 








Pittsburgh & West Virginia and 
Wheeling & Lake Erie before Penn- 
road Corp. took over their holdings in 
the former company. 

Now that the Taplins have an- 
nounced their intention of buying back 
their former Pittsburgh & West Vir- 
ginia stock fresh suspicion has arisen 
as to whether or not in so doing they 
in reality are not again acting for the 
Pennsylvania. 

There have been several hearings in 
recent weeks before the I. C. C. with 
respect to the supposedly opposing 
plans to acquire Wheeling and Pitts- 
burgh & West Virginia for merger 
purposes. As a result of developments 
at these hearings the I. C. C. has re- 
quired the Taplins to make known how 
much they received from Pennroad 
Corp. from the sale of their Pittsburgh 
& West Virginia shares. They have 
admitted that the figure was $170 a 
share for 222,930 shares. 


The Commission's Move 


What will the I. C. C. do about all 


these conflicting movements for stock 


control and mergers? It is a matter of 
record that the I. C. C. in its own 
general grouping plan of last Decem- 
ber for all the railroads of the United 
States, placed Wabash at the head of 
a fifth system in Eastern Territory, 
which included Wheeling & Lake Erie, 
Western Maryland, Lehigh Valley, 
Norfolk & Western and Seaboard Air. 
line. 

In view of Pennsylvania's control of 
these properties through its holding 
companies, no one at all familiar with 
the situation ever has been able to un- 
derstand why the I. C. C. made such 
a grouping. It has been suggested re- 
peatedly that, if actually carried out, 
it would be nothing less than a power- 
ful adjunct of the present Pennsylvania 
system, which, in many respects at 
least, is stronger than any other system 
in the East. 

It is also true that before the Taplins 
turned over their Pittsburgh & West 
Virginia stock to Pennroad Corp. the 
I. C. C. appeared to favor their activi- 
ties in the railroad field. If this were 
its actual attitude then, what will it be 
if the same group presents a definite 
plan for a fifth system that would in- 
clude the properties already men- 
tioned? 

Whatever the I. C. C. may do re- 
garding these matters, certain it 1s that 
B. & O., New York Central and the 
Van Sweringens will vigorously fight 
any proposal that would give the 
Pennsylvania, directly or indirectly, 
greater power in the East. As one of 
the fundamental ideas of the whole 
scheme of general railroad consolida- 
tion is balanced traffic and competition, 
it would seem that the I. C. C. must 
assume a similar attitude. 

As to merger plans more or less 
pending, it may be noted that the 
I. C. C. has authorized the .acquisition 
by B. & O. of Buffalo, Rochester & 
Pittsburgh and Buffalo & Susquehanna, 
and extended to January Ist, 1931, 
its original order requiring B. & O. to 
divest itself of its more than 40 per 
cent of Western Maryland stock. So 
far the company has not found what it 
regards a “suitable purchaser.” Until 
it does it is altogether improbable that 
the directors will authorize a sale. They 
will not sell it if they have any 
suspicion that the stock is going to 
Pennsylvania control, even indirectly. 


Marking Time 


Whether the Van Sweringens are 
contemplating further active merger 
plans in the near future is impossi’ 
ble to learn. As their Alleghany 
Corp. is under investigation by the 
I. C. C. and the House Commit 
tee on Interstate Commerce, and as 
they are vitally interested in Wheeling 
(? Lake Erie stock, a large part of 
which is now held by a trustee it 
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would seem that, like the Pennsylvania, 
they would go slow regarding consoli- 
dation until the status of the leading 
railroad holding companies is deter- 
mined by Congress and the I. C. C., 
and the ultimate ownership and alloca- 
tion of the stock now owned by those 
holding companies and directly in- 
volved in prospective merger plans in 
the East, is likewise determined. 

The only consolidation plan of im- 

rtance in the West that is still “on 
the fire,” and likely to be for some time 
to come, is the proposal to put the 
Northern Pacific and Great Northern 
together. Last February the I. C. C. 
handed down a decision permitting 
such a unification provided, among 
other things, that the two so-called 
Northern Lines divest themselves of 
the more than 98 per cent of Burling- 
ton Railroad stock which they have 
owned jointly for more than 29 years. 

Although in the months that have 
intervened, counsel for the two com- 
panies and for the deposit committee 
of the shares of both companies, have 
given a great amount of time and 
thought to the working out of a plan 
that would seem to comply with.the 
requirements of the I. C. C. decision, 
they have not been able to find one 
that reasonably could be expected to 
secure the approval of both the I. C. 
C. and the stockholders of the two 
companies. It is improbable also that 
those who have the matter in hand 
would care to take any further definite 
step until the outcome of the Couzens 
resolution, which, as previously shown, 
is intended to block any and every plan 
for a unification of these two roads, is 
finally determined. 

In fact, the deposit committee has 
given notice that for at least 3 months 
it will relieve deposited stock or re- 
ceive additional stock for deposit. It 
will then decide whether the situation 
justifies going ahead with or abandon- 
ing the plan. For 40 days after a de- 
cision is reached withdrawal and de- 
posit privileges will be in force. This 
announcement may have some effect 
on the market for the shares and cer- 
tificates of deposit of the two roads. 

The foregoing gives a comprehensive 
outline of current and prospective ac- 
tivities of Washington with regard to 
railroad consolidation and also the 
status of the attempts that have been 
made to bring about various consolida- 
tions, 

It is more than likely that during the 
summer actual owners of railroad 
stocks, and those who may have in 
mind to buy them, will profit much 
more from watching the trend of busi- 
ness, railroad traffic and actual earn- 
ings than from following probable or 
even possible consolidation plans. Al- 
ready the rate increases granted by the 
IC. C. to both Western and Eastern 
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roads have helped the market for rail- 
road shares. It is bound to do more 
in the same direction as it becomes pos- 
sible to know the approximate increase 
in earnings which the individual rail- 
roads probably will receive. A similar 
effect has been produced by an order 
of the Commission granting reductions 
in freight rates to Pacific Coast lines 
from ports on the coast to inland points, 
in an effort to compete with coastal 
steamship lines. 

With the coming of fall and re- 
newed activity with respect to railroad 
consolidation it will be wise to watch 
all developments in that connection, 
particularly in the East. Then there 
should be market opportunities in the 
stocks for control of which the biggest 
contest has been on for some time. 

In this connection special reference 
might be made of Wheeling & Lake 
Erie, Pittsburgh & West Virginia, 
Western Maryland, Wabash, Lehigh 
Valley, and Norfolk & Western. 

If the Eastern roads really get down 
to business on the question of consoli- 
dation the stocks of the leading sys- 
tems, New York Central, Pennsyl- 
vania, Baltimore & Ohio, and Chesa- 
peake & Ohio, and probably Lacka- 
wanna, should be favorably affected 
market-wise also. 








The United Corporation 
(Continued from page 545) 








an advantageous basis. The book value 
of the common stock on the basis of 
the June 14th, 1930 balance sheet is 
over $33 per share. On the basis of 
the market value of the securities held 
in the portfolio, liquidating value 
amounts to approximately $36 per 
share on the common stock. 


An Investment in Super Power and 


Super Gas 


An initial dividend of 50 cents, for 
the year 1930, has been declared on 
the common stock payable October 1st 
to holders of record August 25th. The 
stock is expected to go on an annual 
basis of 75 cents yearly in the follow- 
ing year. This latter rate represents a 
yield of only 2.3% on the recent price 
of 33, but in evaluating the stock there 
should be taken into consideration the 
fact that the systems in which United 
Corp. has common stock investments 
distribute only a part of their earnings 
to the stockholders, retaining the re- 
mainder to expand the properties. 
United's dividend will no doubt be in- 
creased as the dividends on its own 
holdings are raised from time to time. 

Fluctuations in the market price on 














Associated Gas and 
Electric Company 


Gold Debenture Bonds due 
1968 at present market yielding 


over 54 % 


Protectep by earnings 
over two times interest 
requirements, these bonds 
are an investment in a long 
established utility with an 
international distribution of 
security holders. 
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United Corp. common stock, of course, 
are wide because its assets consist al- 
most entirely of utility common stocks, 
and changes in the market prices of 
these will be magnified in United Corp. 
common stock in view of the fact that 
the latter has fixed income bearing se- 
curities outstanding in the form of 
preference stock. United Corp. com- 
mon stock, however, does represent a 
diversified investment in the public 
utility companies in the richest and 
most densely populated part of the 
United States and as the dominant fac- 
tor in this section holds out attractive 
possibilities with reference to future 
developments in superpower and super- 
gas. 








New Orleans Public Service 
Ist and Ref. 5s, 1952 
(Continued from page 541) 








in the present market for sound, secured 
public utility bonds but still reflecting a 
degree of uncertainty. The bonds, 
however, are relatively in a senior 
position, secured by valuable proper- 
ties largely in excess of the amount of 
bonds outstanding, and have following 
them a large market equity in junior 
securities in the form of bonds, pre- 
ferred and common stock. Over a 
reasonable period it is probable that 
they will be selling at a higher level to 
return a yield more in line with the 
better grade of secured utility bonds. 








Hershey Chocolate Corp. 
(Continued from page 551) 








consumer of cocoa beans, the company 
will be the chief beneficiary as a 
result of the decline in prices be- 
low 8!4 cents, as contrasted with 
the average price of 12.11 cents for 
the past five years. The prices of 
other commodities utilized, such as 
milk, sugar and almonds have also de- 
clined and the savings thus made possi- 
ble in raw material costs will be re- 
flected substantially in the margin of 
profit. Retail prices are standardized 
and the company is, therefore, under 
no urgent obligation to make any 
downward revision but tangible recog- 
nition was given to the situation by 
increasing the size of the chocolate 
almond bar 25%. The immediate 
effect, however, was a substantial in- 
crease in sales, and earnings will not 
suffer. 

Properties of the company are lo- 
cated at Hershey, Pa., a model indus- 


trial town, and comprise fifty acres of 
floor space. In addition the company 
owns eight thousand acres of dairy 
farms located in eight neighboring 
townships. A sugar mill is operated 
in Cuba and an office building, hous- 
ing the sales organization, is owned in 
New York City. 

The 82,482 shares of 6% prior pre- 
ferred stock outstanding on March 
31st, this year constitute the com- 
pany’s senior capital obligation. Two 
years ago there were 150,000 shares of 
this issue outstanding but in the in- 
terim large blocks were retired either 
through repurchase in the open market 
or sinking fund operations. Additional 
blocks have been purchased this year 
and 30,000 shares will be redeemed on 
August 15th, reducing the total out- 
standing to 39,052 shares. The 
gradual reduction in the senior issue 
naturally serves to enhance the equity 
position of the convertible preference 
and common stock issues. Following 
the preferred shares, are 321,787 
shares of preference stock, entitled to 
cumulative dividends at the annual 
rate of $4 a share annually, with the 
provision that $1 extra will be paid in 
every year in which the common re- 
ceives dividends, As the common is 
on a $5 basis, preference shareholders 
are receiving dividends at the annual 
rate of $5. In addition, the preference 
shares are convertible into the common 
stock on a share-for-share basis. Of 
the 678,213 shares of common stock 
outstanding, 500,000 shares are held 
in trust for the benefit of the Hershey 
Industrial School. As the preference 
shares are converted, however, the 
common will show a corresponding in- 
crease in the number of shares out- 
standing. 

The financial position of the com- 
pany on March 31st of this year was 
such as to inspire complete confidence. 
The ratio of current assets to current 
liabilities was 5.6 to 1 and working 
capital totaled $13,368,077 and cash 
alone was greater than total current 
liabilities. Hershey is entirely free of 
bank loans or funded debt and prop- 
erties are valued on the balance sheet 
at their original cost, less depreciation. 
It is doubtful, however, whether these 
properties could be replaced today at 
cost of more than $10,000,000 greater 
than the bookkeeping figure. 

Sales, after showing a moderate de- 
cline in 1925, have gained consistently 
and last year reached the largest vol- 
ume in the company’s history, amount- 
ing to $41,371,913 or about 842% 
larger than the previous year. It is 
also interesting to note that net income 
in 1929 was equivalent to 18% of 
sales, comparing with 16.9% and 13% 
in 1928 and 1927 respectively. After 
allowing for dividends on the prior 
preferred and convertible preference 


shares, including the $1 extra on the 
latter issue, earnings last year were 
equal to $7.65 per share on the com- 
mon stock. In 1928, the common 
earned $6.05. 

Testifying to the company’s im- 
munity from the adverse effects of 
general industrial depression, sales for 
the first half of the current year will 
be greater than for any similar period, 
Earnings will register a corresponding 
gain and will probably not fall far 
short of $5 a share on the common 
stock. It is to be pointed out, how- 
ever, that 1929 earnings as well as re 
sults for the first six months of this 
year absorbed the inventory adjust- 
ments made necessary by the decline 
in the value of raw materials. In the 
final six months of this year the situa- 
tion will be reversed and earnings will 
respond to the effects of lower costs. 
In view of the possibility that changes 
in the company’s capital structure will 
result from the conversion of prefer- 
ence shares, it is not feasible to make 
any estimate of probable earnings on 
the common stock for the full year. It 
is a foregone conclusion, however, that 
profits will more than justify the ex- 
pectation of an extra dividend. 


Preference Shares Attractive 


At quoted prices under 100, the 
common stock can hardly be said to be 
overvalued, particularly in the light of 
the company’s impressive showing this 
year and even leaving aside the possi- 
bility of an extra cash dividend, the 
yield may be considered to be attrac 
tive for an issue of this calibre. By 
paying a slight premium, however, the 
investor may provide himself with the 
added protection of the preference 
shares and at the same time share in 
the profit possibilities of the common 
by virtue of his privilege to convert 
into the latter issue at any time. The 
preference shares also pay dividends at 
the rate of $5 at the present time. 

While both the preference and com- 
mon shares have well defined invest: 
ment attraction on their own merits, 
additional possibilities for eventual 
price appreciation are lent to both 
issues through the ultimate consumma- 
tion of a merger of Hershey with one 
or more companies operating in allied 
fields. Either National Dairy Prod- 
ucts Co., or Borden Co., are possible 
considerations. Last year an attempte 
merger of the company with the 
Kraft-Phenix Cheese Corp., and Col- 
gate-Palmolive-Peet Co., failed to ma- 
terialize but subsequently Kraft-Phenix 
was acquired by National Dairy Prod- 
ucts, and while there has been no offi- 
cial intimation that such step was con: 
templated, Hershey would undoubted 
ly fit nicely into the National Dairy 
organization. 
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1930 Indexes 1929 Indexes 
Number of (428 Issues) Recent Indexes (379 Issues) 
Issues in Group 73 C—O , & ome ‘ 
Group High Low July5 July12 Close High Low 
428 COMBINED AVERAGE ...... 140.7 96.1 99.1 101.4 109.0 173.1 105.6 
49 Railroads ....... coupeccece eos 144.5 106.6 108.6 112.5 129.0 169.5 120.8 
8 Agricultural Implements ..... 405.5 227.7-L. 236.0 240.3 258.0 655.5 237.1 
3 Aircraft (1927 Cl.—100) ..... 153.1 82.2 84.9 85.38 86.0 307.1 78.0 
8 Amusement ........... wocccee 2.0 123.4 169.0 172.6 129.6 268.0 121.5 
22 Automobile Accessories ...... 118.1 68.4 71.8 17.2 84.2 212.6 82.9 
18 Automobiles .......scecc.er00 78.4 44.4 47.7 44.4-L 64.2 134.9 62.1 
3 Baking (1926 Cl.—100) ...... 74.2 42.7 47.5 48.1 43.4 96.3 389.8 
2 Biscult ....ccccccses eecccccee .1 189.9 219.1 231.3 189.9 267.6 177.0 
5 Business Machines ........ eee 262.7 181.5 183.9 187.5 219.4 385.8 205.0 
2 GOMB cccccccccccccccccccsccce 226.0 162.8 173.9 183.0 171.9 273.6 157.1 
9 Chemicals & Dyes......... 248.5 161.4 172.4 176.2 220.4 363.9 . 
4 DEL spatcce caccrssdsoceseones 107.9 69.7 72.1 75.0 83.8 124.0 177.0 
16 Construction & Bldg. Material 121.8 78.0 19.6 83.4 82.4 145.4 76.6 
13 COpper cccccceces etendcecccess| Babee ALwiS 121.3 119.7 194.5 391.5 189.6 
4 Dairy Products ........ esoess ANU 6OE 107.1 125.1-h 86.5 146.0 73.3 
10 Department Stores ........ ese 81.6 983.9 35.3 35.1 38.0 86.5 37.5 
9 Drugs & Toilet Articles..... +» 142.0 106.7 109.5 111.5 128.6 199.2 119.2 
8 Electric Apparatus .......... 239.1 166.5 172.9 180.1 172.9 298.5 151.8 
3 Fertilizers ....... evcccece oes 54.4 82.6 34.5 $2.6-L 40,8 121.4 36.5 
2 Finance Companies ........... 1484 91.8 91.8-L 94.9 101.4 213.9 95.3 
4 Furniture & Floor Coverings.. 119.2 65.1 65.6 66.6 109.2 209.8 102.8 
6 Household Appliances ........ 92.5 53.5 56.3 55.9 67.8 110.8 56.6 
4 Investment Trusts . -. 184.9 1146 120.2 121.3 125.7 406.2 113.8 
8 Mail Order ..... 170.0 104.0 104,0-L 104.1 132.6 418.6 127.5 
4 Marine ........ 88.8 50.4 52.3 51.6 62.2 93.7 60.1 
3 Meat Packing ......... -. 584 41.4 45.5 45.5 54.2 104.4 61.2 
45 Petroleum & Natural Gas.... 142.5 101.5 105.0 106.5 106.7 171.7 104.5 
6  Phono’phs & Radio (1927—100) 175.2 92.6 100.2 96.7 129.6 321.1 116.8 
23 Public Utilities ...... ecccecce 906.0 215.2 223.1 228.9 224.9 388.4 194.2 
11 Railroad Equipment 5.4 76.3 17.8 80.4 99.2 186.1 95.0 
8 Restaurants ....... +1 117.8 122.7 122.9 127.2 180.5 117.9 
2 Shoe & Leather ............ - 1165 79.4 88.6 86.8 79.4 178.3 76.3 
2 Soft Drinks (1926 Cl.—100)... 246.5 195.5 216.8 225.1 198.4 244.0 183.5 
15 Btoel & Tron ...cccccccccccce 146.5 98.9 101.2 103.7 117.9 178.4 112.8 
6 Sugar ... 45.1 19.8 20.2 21.0 $9.7 81.6 39.2 
2 Sulphur cece 268.7 204.2 211.1 220.0 214.0 295.2 191.4 
8 Telephone & Telegraph. - 177.2 187.5 130.4 134.3 167.8 252.8 1650.1 
6 WOES: cc nccsciveciecs 70.5 46.6 50.3 47.4 49.9 128.5 48.1 
8 Tire & Rubber 89.0 21.4 22.2 22.3 25.6 111.4 25.6 
13 Tobacco ..... 107.3 78.8 81.9 81.6 83.4 184.6 79.6 
5 Traction .. 103.5 65.0 75.0 74.8 65.2 140.4 58.9 
2 Variety Stores ............ eee 88.7 66.8 71.2 71.1 88.7 188. 83.9 
h—New HIGH record this year. L—New LOW record since 1928, 
175 175 
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Will the Convalescent Market 
Recover or Relapse? 
(Continued from page 526) 








the stock market from breaking out on 
the upside. Certainly such divergent 
trends will not help to accelerate the 
market’s recovery in the next few 
weeks—but we doubt if the whole 
market will be held down until com- 
modity prices as a whole have turned 
up. Rather, any sustained strength in 
the stock market averages should tend 
to neutralize and even reverse in due 
course of time some of the rapid down- 
ward movements in commodity prices. 

But how about the much discussed 
doctrine that “‘a depression in business 
and in the stock market—like a fever 
—must run its course without inter- 
ruption”? Business cycles may be 
shorter and less severe, thanks to the 
Federal Reserve System’s watchful 
and guiding influence; but cycles are, 
nevertheless, just as common today, 
and certainly not a factor that can be 
neglected. They seem likely to persist 
just as long as business men are hu- 
man, and continue to speculate and 
carry their enthusiasm or pessimism to 
extremes. 

Accompanying this discussion on page 
526 are two interesting comparisons of 
the depressions of 1921, 1924 and 
1930. The scales are not distorted nor 
statistically manipulated in any case, 
and the periods plotted in each com- 
parison cover roughly some two and 
one-half years, by months. 


Recent Precedent Points to Gradual 
Recovery 


The chart depicting industrial activ- 
ity brings out the fact that the present 
business depression—using recent prec- 
edent as a guide—is scraping along 
on the bottom; and that the next sig- 
nificant move may very well be to- 
wards improvement. The Dow-Jones 
stock market averages, compared in 
the second chart, bring this possibility 
even more into the limelight. The in- 
dicated trend for the next few months 
could continue essentially horizontal; 
but insofar as precedent is of value in 
determining the future trend of the 
stock market, it is forcefully brought 
out by this graphic analysis that the 
bullish forces should gradually, but 
firmly, gain the ascendency. 

So much for the contribution of the 
recent past in analyzing the next few 
months’ market trend; but let us turn 
our attention to some of the facts to 
be gleaned -from the present action of 
“the market itself and the factors im- 
mediately surrounding it. Certainly 
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the brokers’ loan situation is highly 
favorable for any constructive market 
leadership. A drop from $6,804,000,- 
000 at the peak last Fall to the present 
level of $3,203,000,000 speaks clearly 
for itself. But the fact, so often 
stressed nowadays, that money rates 
are low and that this is an outstanding 
bull argument, does not impress us as 
so important at this time. We would 
be much more favorably impressed if 
money rates were to show a persistent 
tendency to strengthen. The fact that 
money is a “drug on the market” to- 
day is not in itself bullish, Any sus- 
tained increase in rates, other than sea- 
sonal, would indicate the return of 
confidence in business and industrial 
centers. Such strength would be a real 
bullish indicator; it would point toward 
improvement in earning power—the 
rock-bottom foundation upon which a 
bull market structure of untold height 
can safely be reared. 


Another factor of no small bullish 
significance at this time is the compara- 
tively small inventory of new security 
issues remaining unsold and in the 
hands of dealers. New security flota- 
tions have declined sharply in the last 
few months—and this despite the fact 
that on July first of this year the 
record huge total of over $1,000,000,- 
000 was paid to investors in the form 
of dividend and interest checks. An 
accumulated deficit of new issues for 
the absorption of funds is slowly piling 
up in the hands of investors, and this 
further strengthens the whole invest- 
ment situation. Compare this status 
with the heavy daily offerings last 
August and September, and the dan- 
gerously waterlogged condition of in- 
vestors’ accounts together with the 
heavy inventories of security dealers. 


Summing’ the current market situa- 
tion up, we feel the evidence now 
available from all sources indicates 
that a fundamental change in the mar- 
ket’s trend has been registered. In- 
vestment confidence has not returned 
as yet to any marked degree; it will 
not return for some months to come. 
The present depression is world-wide, 
and the embers from the great con- 
flagration of last November added to 
those accumulated in June will 
smoulder for many months yet to 
come. We recognize that the market's 
progress to date has been artificially 
helped along to no small extent by a 
nervous and overextended short inter- 
est; and that this element will almost 
certainly give the recently established 
support levels an unusually severe test 
before abandoning their bitterly con- 
tested position. 

But despite the likelihood of sharp 
reactions in the coming weeks, we be- 
lieve the June support levels will stand 
thetest, and that whatever net prog- 
ress is made in the next two months 
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will be made on the upside. Some 
purely seasonal improvement in busi. 
ness and industry is to be expected in 
September, and this should in itself 
increase the bullish sentiment. The 
administration at Washington would 
certainly favor a strong Fall market for 
political reasons; but we have yet to 
ascertain the outcome of this year's 
huge agricultural crops. A clearer 
picture of total agricultural purchasing 
power — with its all important infly. 
ence on general business sentiment— 
will enable us to anticipate the market 
trend beyond September. Until then, 
the bullish forces appear to hold the 
balance of power. 








Westinghouse Electric & 
Manufacturing Co. 
(Continued from page 549) 








set manufactured by R. C. A., under 
its own name and profits from this 
source should take up a portion of the 
slack. 

With surplus account equal to near- 
ly 75% of the outstanding stock, 
weight is given to the possibility of a 
stock dividend at some future date and 
for some time consideration has been 
given to plans for the retirement of 
the preferred stock. There is every 
prospect of increasing equities for the 
shares both in the form of expanding 
earnings and property values. Cur- 
rent quotations around 143 appear to 
be a modest appraisal of the company’s 
longer term outlook and future price 
enhancement should adequately com- 
pensate for the present low yield. 








Bangor & Aroostook 
(Continued from page 543) 








road and equipment in recent years. 
In a year of depressed industrial condi- 
tion, its earnings are running at a 
record rate. For the five months end- 
ing May 31st of the current year, total 
operating revenues were $4,550,105. 
In the corresponding period of 1929, 
total operating revenues were $3,682,’ 
754, an increase of $867,351. Earn: 
ings on the common stock are running 
at the rate of approximately $10 per 
share this year, so that at current levels 
of approximately $70 per share, the 
stock is selling considerably below pre’ 
vailing standards of earnings to market 
price. In view of the foregoing con 
siderations, the road's favorable out 
look and its excellent dividend record, 
the shares merit careful consideration 
as an attractive investment. 
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Building and Loan Associations 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrant an opinion. 
Departmrent, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass'n 
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Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 
Write for Explanatory Literature 


“Arizona’s 
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To Building and Loan Investors:— 


We are endeavoring to give our subscribers and readers 
more explicit information on their B. & L. holdings. 
Therefore, we will be pleased to give you an opinion on 
any individual Association located in the United States, 
provided we have available data on which to base an 
opinion. Address Building & Loan Association Dept., 
The Magazine of Wall Street, 42 Broadway, New York City. 









Arizona Colorado 

Accumulative % 

8 Certificates 5 “year 

2 7 Fully Paid 4 Guaranteed 
—" 55) Income 
Ag 6% Coupon ohana 

Certificates $100 to $10,000 

with Coupon 


Bond Form 
™ Careful investors in 46 states and ™ 
11, Nations own our Certificates. 

i Issued for cash or on 10 Pay Plan. 
Colorado’s largest Guaranty Cap- 
@ ital Association. State supervised. 


Co-operative Banks, Homestead 
c Ass’ns and Bldg. & Loan Ass’ns A 
are identical institutions. 


@ Learn of Monthly Income Plan— §§ 
safety — tax exemption — avail- 
A ability, and other vital facts. 4 


Write for folder “C” today! 





= SILVER TE # 
Building and Loan Association 
L 1644Welton St. Denver, Colo. J 
Smee om 
Texas 








8% “We Pay 0” 


cash dividends, payable quarterly on 
Fully Paid Shares. 


San Angelo Bldg. & Loan Assn. 


(Under State Supervision) 
20 West Twohig San Angelo, Texas 
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16 and 18 Laura Street 


Home 
Building & Loan Co. 


JACKSONVILLE 
FLORIDA 


Each quarter since organi- 
zation in 1921 this Company 
has earned and paid divi- 
dends at the yearly rate of 


8% 


Full Information on Request 
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Rcer TUSTED 


: The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free upon request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. Address, Keep Posted Department, Magazine 


of Wall Street, 42 Broadway, New York City. 











contains timely information on the natural 
. gas industry and the securities of this sys- 
tem. Your name will placed on the 
regular mailing list upon request. (749). 


STANDARD OIL ISSUES cee ates FOR PRUDENT 


We have available for distribution descrip- PE 
tive circular on all the Standard Oil issues. A brief description of how Prudence-Bon 


(219). are secured by conservative first mortgages 
on income producing properties and guaran- 
ODD LOTS teed by over $16,500,000 of the Prudence WORLD POWER SURVEY 
Company’s capital, surplus and reserves. Generation of electricity throughout the 


world is estimated to be in excess of an 
annual rate of three hundred Dillion kilo- 
watt hours. In all quarters of the globe 
the electric power industry is expanding. 
Pynchon & Co. have prepared a world sur- 
vey setting forth interesting data on the 
electric power and light industry in fifty- 
one countries. Ask for 765. 


WHEN TO BUY AND WHEN TO SELL 
The Investment and Business Forecast, the 
only security advisory service conducted by 
or affiliated with The Magazine of Wall 
Street, definitely advises subscribers what 
securities to buy or sell short and when to 
close out or cover. Ourrent weekly edition 
‘v8 _ particulars sent without obligation. 


Its message is short, but its benefits are 
long. Ask for 691. 


RUSSELL MILLER MARKET LETTER 
will be gladly mailed to you upon request. 
Issued by Russell Miller & Co., members 
New York Stock Exchange, having offices 
on Pacific coast and in New York, Ask 
for 704. 


INVESTMENT SHARES 
is a booklet issued by a Texas building 
and loan association describing the various 
forms vf investments issued, Under state 
supervision, Send for 708. 


A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


FOR INCOME BUILDERS 
The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 


ments of as little as $10. Shows how a BELL TELEPHONE SECURITIES 











permanent independent income may be built 
through the systematic investing of small 
sums set aside from current earnings. 
(318). 


‘WHAT I8 THE CLASS A STOCK?’ 


An analysis of the Class A Stock of the 
Associated Gas & Blectric Company, includ- 
ing charts, figures and descriptive informa- 
tion indicating-the-progress of the proper- 
ties back of Associated securities. (492). 


PROFITS—MAKING 


STOCK MARKET 
MONEY WITH MONEY 


An interesting booklet describing thoroughly 
tested and successful methods employed in 


profitable stock market trading. Also a 
unique “One Outstanding Stock’"’ method 
for the investor with limited funds, (504). 


FREE FOLDER 


explains the advantages of guaranteed in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 64% 
earnings for five-year term. Issued for 
$100 to $10,000—bond form with quarterly 
or semi-annual interest coupons, Non- 
fluctuating—transferable—renewable and tax 
exempt. (526). 


A THIRD OF A CENTURY OF SOUND 
INVESTMENTS 


This 16 page booklet should be sent for 
today. Issued by Clarence Hodson & Co., 
Inc., it outlines the growth of the House 
of Hodson and points out that the company 
has established, organized or financed 44 
national banks, 6 state banks, 7 trust com- 
panies, 1 investment company and 4 insur- 
ance companies. Send for your free copy 
(569). 


CREDIT SERVICE 6% PROFIT SHARING 
BONDS 


enable you to secure bond protection, yet 
share in the profits of the company. Orig- 
inal purchasers of the bonds of Credit 
Service, Inc., have received regularly 6% 
interest and one-third of the net profits, 
Send for interesting booklet explaining this 
investment. (671). 


HANDY MANUAL OF INVESTMENT 
TRUSTS 


168 pages of statistical data on 146 leading 
companies, recently published in pocket size 
by an Investment Trust Security House. 
Send for your =ree copy. (664). 


NATIONAL WATER WORKS SECURITIES 


What is the future for the securities of 
this public utility? You can secure a satis- 
factory answer if you send today for 681. 





is the title of a booklet containing invest- 
ment suggestions for the careful investor. 
If you are interested in the securities of 
this important public utility, send for your 
free copy. (727). 


THE FASCINATING STORY OF WALL 

STREET’S GREATEST SKYSCRAPER 
An illustrated booklet describing the erec- 
tion of the new 70-story Manhattan Com- 
pany Building, New York; and Starrett 
Securities, which share in the ownership 
and profits of this building. Also contains 
a brief history of New York’s skyscrapers 
(780) the earliest days. Copy on request. 

). 


NORTH AMERICAN TRUST SHARES 

The investment portfolio of North American 
Trust Shares, the largest fixed trust in the 
United States, is composed of shares of 
common stock of outstanding corporations, 
deposited with Guaranty Trust Company 
of New York, trustee. Inquiries invited 
from banks, trustees, institutions, dealers 
and investors. Send for literature 735. 


LEFCOURT NATIONAL BANK & TRUST 
COMPANY 
A sixteen-page brochure, describing the 
history, management, progress and pros- 
pects, has been prepared by Normandie 
National Securities Corporation. Copy gladly 
mailed upon request. (738). 


A COMPLETE FINANCIAL LIBRARY IN 
11 VOLUMES 
These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vesting. Available at moderate cost. Write 
for descriptive circular. (752). 


BOND SAFETY—FIXED INTEREST OF 6% 

WITH AN EXTRA PARTICIPATION IN 

PROFITS 
describes the attractiveness of the Partici- 
pation Bonds of the American Cash Credit 
corporation, one of the N. © CG. A. 
Group. An interesting booklet describing 
the attractiveness of the industrial loan 
field for investment will be sent free upon 
request. (754). 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 
have issued its annual report containing a 
history of the corporation, its eurnings, 
statistical data, and services rendered. A 
complimentary copy will be sent to you 
upon request. (761). 


“APPALACHIANA”’ 
is the title of the weekly publication issued 
by the Appalachian Gas Corporation and 


SCHEDULE OF COMMISSION CHARGES BY 
NEW YORK STOCK EXCHANGE HOUSES 





McClave & Co. have prepared in pamphlet 
form a schedule of commission charges in 
connection with the purchase and sale of 
stocks listed on the New York Stock Ex- 
change, together with their margin require- 
ments. Sent free upon request. (784). 


TRADING METHODS 


The handbook on Trading Methods, issued by 
Chisholm & Chapman, contains much helpful 
information for traders. A copy will be sent 
to you upon request together with their lat- 
est Market letter. Ask for 785. 


CONVERTIBLE BONDS 


Newburger, Henderson & Loeb have prepared 
a list of convertible bonds affording a wide 
diversity both as to yield and type of in- 
dustry. A copy will gladly be sent with- 
out obligation. (786). 


F. W. WOOLWORTH COMPANY 


The latest Weekly Review of Prince & 
Whitely contains an analysis of this Com- 
pany and the outlook for its secur‘ties. Send 
for 787. 


SEASONED SECURITIES TRUST SHARES 
SERIES A 


Tracy & Wolfe are recommending the regis- 
tered certificates of this combined fixed and 
general type investment trust. The board 
of directors is composed, of leading figures in 
the financial world, including a former mem- 
ber of the board of governors of the New 
York Stock Exchange, partners in three 
prominent Stock Exchange firms; Eastman 
Dillon & Co., Dunscombe & Co., and Her- 
rick, Berg & Co., etc. Send for descriptive 
circular 788. 


UNITED FOUNDERS CORPORATION 


The report of United Founders Corporation 
for six months ended May 31st, 1930, show- 
ing a complete list of portfolio holdings, to- 
gether with earnings statement, may be ob- 
tained without obligation by asking for 789. 


THE CURRENT TOBEY & KIRK WEEKLY 
MARKET LETTER 


contains favorable current earnings of lead- 
ing companies and constructive developments 
in general industry. Send for 790. 


FUTURE OF THE PACIFIC COAST 
UTILITIES 


Springs & Oo. have prepared an analysis of 
the future for Pacific Coast Utilities, which 
include Pacific Gas & Electric Co., Southern 
California Edison Co., and Pacific Lighting 
Corporation. This analysis will be sent you 
upon request. (791). 
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15th ANNUAL CONVENTION 


FINANCIAL ADVERTISERS ASSOCIATION 
SEPTEMBER 17-20 


LOUISVILLE, KENTUCKY 


@ The 15th Annual Convention of the Financial 
Advertisers Association will be held :this year 
at Louisville, Kentucky, September 17 to 20, at 
the Brown Hotel........ Leaders in bank, trust, 
and investment advertising and selling will fore- 
gather to discuss the most resultful ways to meet 
the challenge of the next decade. 


@ The problems of the metropolitan institution, 
those located in medium size centers and small 
cities, will be studied. , The elemental problems 
as well as the latest developments will find expres- 
eee Three days of intensive study. 


G A balanced, forward program. 


@ A demonstration of how financial houses are meet- 
ing their fast-moving, daily changing advertising 
and selling problems. 


@ And further, an opportunity to analyze your 
advertising against that exhibited by hundreds 
of financial houses. ....... An opportunity 
to check your work against others. 


YOU ARE INVITED TO ATTEND 


A BUSINESS CONFERENCE 
THREE DAYS -- RESULTFUL 


For further information address Preston E. Reed, Executive Secretary, 231 S. La Salle St., Chicago 
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